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Marking Criteria:
 We expect the learners to write minimum one well expressed point in three lines against each allocated mark. This means one needs to write 15 lines with 5 well expressed points to get high grades for a 5 marks question.
For high grades use examples and illustrations where appropriate. 
	1 – I – Accounting is the process of recording, classifying and summarizing financial transactions and events and interpreting the results thereof.

1 – II – The primary objectives of accounting is to keep records of business transactions, assets and liabilities, to determine the profit or loss of the business and its overall financial health and liquidity. All these financial records help the business owner making correct decisions as well as satisfy the law requirements. 

1 – III – Facts derived from accounting can sometimes be biased has they do not account for factors that might have influenced the results. These include human factors (management, customer preference, etc.) that influence the financial health of the business, different practices to determine depreciation and valuating stock might yield different results, balance sheet value of assets might not reflect the real market value, and cutting costs of the daily operation might not take into account the extra costs that a breakdown of this operation might cause.

1 – IV – The principle of recording transactions data.

1 – V – Data evaluation activities include controlling the business activities through budgets and standard costs, evaluating the performance of the business, analysing financial statements and cash flow, and helping with the decision-making process.
 
1 – VI – The main functions on accounting include recording financial statements, making decisions and performance managerial tasks, meet legal requirements, and communicate results.


1 – VII – Lenders: Credit worthiness, liquidity, probability, etc. Information that shows that the company will be able to pay back its debt.
Employees: Financial information to determine company’s ability to settle wages and bonuses.
Customers: Financial information regarding profits and output to check the company’s social responsibilities and business growth.

1 – VIII – Financial accounting is based on income statement and balance sheets and it’s required by law. Its main objective is to present the financial information and health of the company to external entities, while management accounting does not have a standard framework has its purpose is to provide information inside the company. Its main objective is to help managers making decisions.

1 – IX – The Accountant helps in planning and control process of a large commercial organizations by processing and recording all the financial information, and interpreting this information in order to facilitate the prediction and forecasting of the financial future of the organization

2 – Modern business organizations are setup with the objective of generating wealth, and with this objective, the role of an accountant it’s vital for the organization. The accountant collects and records all the financial information essential for decision making, performance assessment, meet legal requirements, etc. It also provides shareholders, investors, employees and consumers with information regarding the profit and efficiency of the business.

3 – The accounting cycle is the process of recording and processing the accounting events of the company. This process is referred to as a circular workflow because after the process finishes for a particular period, it starts again for the new period.
The cycle starts by collecting financial transactions date, followed by recording the date in journals, posting the transaction to the according account in the general ledger, prepare a trial balance, preparing a worksheet if necessary, prepare an adjusted trial balance, prepare the financial statements, and finally, closing the books.

Activity:
1. Data Creation and Collection – To provide the basis for financial statements and accounting records.
2. Data Evaluation – To control the business activities, evaluate the performance of the business, and aid with decision making.
3. Data Analysis and Interpretation – To make budgetary projections and financial forecasts.
4. Audit – To verify the data recorded in the books.
5. Data Reporting – To communicate financial statements, analysis, financial position and profits.
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