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We expect the learners to write minimum one well expressed point in three lines against each allocated mark. This means one needs to write 15 lines with 5 well expressed points to get high grades for a 5 marks question.

For high grades use examples and illustrations where appropriate.
	Psychology of The Fraudster
1. Give short answers for the following questions:                                                     (14)

i. You are an investigative officer, how would you differentiate between high and low level thieves?

Answer:

Classifying theft as high or low it depends on the effect of theft on people and community. For example theft or fraud committed by leaders cause great damage to community and the economy of the country. Let us take one example of what happened in Tanzania recently where ministers distributed millions of dollars to their personal accounts caused great damage to the living of Tanzanian. This is justified by the recent change of President where the President is fighting bitterly with thieves and fraudsters. in only one month of leadership free education has become possible for our children. so such crimes are classified as high thieves while the rest can be termed as low thieves since their damage is low to community
ii. Give the profile of a typical criminal who commits more expensive fraud. 
         Answer:

Profile Typical criminals who commits more expensive crimes are such people like those who commit frauds with contracts for projects which are huge. For exam in Tanzania we have two big scandals what happened with one period of the outgoing president, one is Richmond whose contract was to pay 150 million dollars daily by the national Power Generating company, this scandal drained the country, another one was embezzlement of billions of money distributed to individuals because the money seemed to belong to one. this scandal was called ESCROW
iii. Define the term ‘calculating criminals.’
ANSWER:

Calculating criminals are highly educated officials which tend to posses above average intelligence and tend to be offenders. they are offenders who are generally known as predators. they have no empathy and they start their fraud in later in life
iv. What is the main difference between situation dependent criminals and power brokers? 
          Answer:

          Situation depended criminals are white collar criminals whose crimes focuses on publicized, outrageous variety while the more common kind does not receie much attention, on the other hand Power brokers criminals are powerful corporate criminal who hold high positions in the organization and tend to posses traits belonging to the situation depended and calculating criminals.

v. What are the three situations that are usually present in fraud case, according to the fraud triangle?
Answer:

The three situations present in the fraud case according to fraud triangle are pressure or motivation or incentive to commit fraud, rationalization or justification of dishonest actions and Opportunity or ability to carry out misappropriation of cash or organizational assets 
vi. Briefly describe the Gwynn Nettler’s perception about employees lying, cheating, and stealing. 
Answer:

Gwynn Nettle has provided some useful insights  into those characteristics can predispose a person to wrongful behaviour. these include:
· Low esteem

· Psychopath and sociopath

· Arrogance and egocentric

· A poorly developed code of ethics

· Emotional instability

· A desire to beat the system

· Taking pleasure in manipulating others

vii. What are the typical motivations for a white - collar criminal, which persuades him to commit fraud?
Answer:

White-Collar Crime.” is a crime committed by a person of respectability and high social status in the course of his occupation.” it is an illegal acts that capitalize on a person’s status in the marketplace. White-Collar Crime is an illegal activities of people/institutions whose acknowledged purpose is profit through legitimate business transactions.
Sutherland in his study differential association theory ,White-collar criminality is learned while Hirschi and Gottfredson in his general theory describes White-collar criminals are motivated by the same forces that drive other criminals. Also Braithwaite in his study of integrated theory describes White-collar criminals motivated by disparity between corporate goals and limited conventional opportunities.
White-collar crimes are difficult to investigate, prosecute, convict

· Not always clear what happened

· Offenders better educated – better able to conceal their activities

· Evidence often understandable only to financial or legal experts

· Offenders can hire excellent defense attorneys

Motivations or cause of white collar crimes are ;-
a) Rational Choice/Greed 
· Greedy people choose to take shortcuts to acquire wealth

· Most believe they will not get caught

b) Rational Choice/Need
· Some people turn to crime to fulfill a financial or psychological need

c) Rationalization/Neutralization 
· Use of rationalizations by offenders to resolve the conflict experienced over engaging in illegal behavior

d) Corporate Culture 
· Some business organizations promote white collar criminality

· Place excessive demands on employees while maintaining a business climate tolerant of employee deviance

· Enron

e) Self-control
· The motives for white-collar crimes are the same as for other criminal behaviors

· Offenders have low self-control and are inclined to follow momentary impulses without considering long-term consequences

2. ‘The profile of a white -e collar or blue - collar criminal is different from other typical street criminal.’ Discuss this.                                                                                              (5) 
Answer:

Despite their high economic standing, these white-collar criminals, arrested for a variety of crimes, proved not to be above the law. Explore Biography.com's collection of white-collar criminals for more on the likes of Charles Ponzi, Raj Rajaratnam, Bernard Ebbers, Jeffrey Skilling, Kenneth Lay, Ivan Boesky, Bernard Madoff, Jordan Belfort and many more.  White collar criminals are people with high positions in their organization or holding high offices in the government. they are learned people and most respected the society. On the other hand street criminals are the opposites, they are non educated people, un employed and they are people which have difficult lives. Street criminals are such people like robberers and killers.
3. “Fraud is most common in organisations that have no controls, no trust, no ethical values, no profits, and no prospects.” Discuss this.                                                         (5)
Answer: 

Fraud is committed any where in society despite having controls, trust and ethical conducts. It has been revealed that frauds are committed by highly respected people and  high performing organisations like 

· Enron

· WorldCom Inc.

· Adelphia Communications

· ImClone 

· Martha Stewart

· Various securities firms

So due to its complications various acts have been put in place to remidy the fraud effects, these are:
· Sarbanes-Oxley Act (2002)

· Sherman Act (1890)

· Clayton Act (1914)

· Securities Act (1933)

· Securities Exchange Act (1934) just to mention a few
 Case Study                                                                                                                  (6) 

The accounts of a trader were under tax investigation by the local tax office. He had recently begun selling and fitting kitchens using recycled materials, including pine dressers and cupboards, and the new website he had created to support the new service displayed some very impressive photographic results of his work. The tax inspector (as part of her tax investigation into the accounts, which had been submitted for the new business) had looked at the website and used the photographs to produce a costing exercise. It showed that, even based on a reasonable assumption that only four kitchens had been sold and fitted during the period, a far higher profit than that which had been declared would have been generated. She had therefore begun an investigation into the business’s and the trader’s financial affairs. A forensic expert was instructed to assist the trader in the enquiry. Having reviewed the papers and met with the inspector the expert quickly established that the key to the investigation were the photographs on the trader’s website. He interviewed the trader who explained that he had not actually sold or fitted any kitchens during the period but had used photographs from books and magazines to give the impression on his website that he had experience of fitting luxury kitchens. After meeting with the trader, the forensic expert was fully convinced that the trader was right in his statement. Keeping in view the above case, please answer the following questions: 
i. If the trader has actually committed the crime, what kind of crime it is?
Answer:

The trader committed the crime of using others photos to cheat the consumers that he has capacity of making and fitting kitchens. he deceived consumers and he is dishonest. he is advertisement is an ethical but claiming capacity which trade does not have.

ii. How can forensic expert investigate the case properly when trader could have sold the goods without generating any invoices or on cash?
Answer:

Investigations needs evidence of transaction made from business. there are many ways of  investigating this case, first to have the Books of accounts audited and the balance sheet during the financial year must be investigated properly.
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