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	1. Give short answers for the following questions:
I. In what way do the effects of crime influence economy?
Crime influences economy in two major approaches:
· Microeconomics: that means the effect of crime on individual consumers and companies. 
· Macroeconomics: that means the effect of crime on local communities and domestic and global markets.[footnoteRef:1] [1:  Crime and Economy, Unit 2; BOLC; p. 2] 


II. How does crime costs the economy and tax payers?
The cost of crime for the society can be huge; e. g. the economy and tax payers pays for law enforcement, prevention of crime, drug rehabilitation and prevention, incarceration, courts, prosecutors, public defenders, hospitalization and businesses.[footnoteRef:2] [2:  Crime and Economy, Unit 2; BOLC; p. 2+3] 


III. What is “Arson”?
According to law, malicious and intentional burning of another person’s dwelling is defined as arson.[footnoteRef:3] [3:  Crime and Economy, Unit 2; BOLC; p. 4] 


IV. What is money laundering? Point out some activities which could encompass money laundering.
When persons or business entities conceal gains from unlawful activities through various schemes and methods, it is called money laundering. That includes:
· Transfer of money and other monetary instruments to and from overseas.
· Buying various tangible and intangible properties with large amounts of cash.
· Depositing large amounts of money into different financial organizations.
· Maintaining offshore bank accounts with huge balances.
· Transmitting money on the public’s behalf, whether overseas or within the country.
· Any money derived from unlawful activities.[footnoteRef:4] [4:  Crime and Economy, Unit 2; BOLC; p. 8] 


2. What do you understand by the term “Embezzlement”? Why it is considered a financial crime?
Embezzlement means the process of diverting business income to one’s personal use. This must be done by a member of staff. Thereby cash businesses are very vulnerable to embezzlement such as grocery stores, bars, night clubs, liquor stores, or coin-operated machines. It is considered as financial crime because of the cash businesses. Normally there gives the three factors that may be seen in financial crimes:
· The presence of something valuable.
· An opportunity to take something without being detected.
· A Perpetrator willing to commit an offence.[footnoteRef:5] [5:  Crime and Economy, Unit 2; BOLC; p. 4+6] 


3. What is forgery? And what is the difference between forgery and uttering?
Forgery is making false documents with the intention to deceive or harm another person’s rights. Forgery must have the following two features:
· The signature was not made by the person whose signature it is meant to be.
· Someone made the signature illegal.
It is uttering when a person will be harm by a forged document, before it is forgery. In other words the forged signature on a check is forgery to cashing it is uttering. That’s the main difference between forgery and uttering.[footnoteRef:6] [6:  Crime and Economy, Unit 2; BOLC; p. 6+7] 


Case Study
Based on the above case what do you think that the forensic accountant would have assessed to get to know the actual facts about the monies? And how he was able to conclude that the husband and wife must have had access to unidentified sources of income?
In this case the financial accountant has limited information. So one of his first steps is a brainstorming session and he will build a fraud scheme. In this case it looks that the couple used an authorized maker fraud scheme with forged endorsement. The basic information is the accountant’s report with the confirmation that the monies from the couple are correct. I think the forensic accountant should look at the annual accounts of this report and he should make a detailed testing of the documents (checks, billings, endorsements and so on). For example he could ask for reconciliations from clients or he could look that bills are not booked and paid twice. I think this could be a way to figure out that the couple has had access to unidentified sources of income.
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