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ASSESSMENT TWO: CRIME AND ECONOMY:
Question: 1. 
i. In what way do the effects of crime influence economy?
Answer: crime influence economy by discouraging domestic and foreign direct investments, it reduces firms' competitiveness, and reallocates resources creating uncertainty and inefficiency. It affect the overall economic performance.  This is because of the impact on the social wellbeing and economic foundation of any nation.
ii.     How does crime costs the economy and tax payers.
Answer: The costs associated with crime to the economy and tax payers is the tremendous financial burden it places on both individuals and government. The economy and tax payer suffer both tangible and non-tangible costs. This represents a significant financial cost in both real terms as well as in estimates of reduced individual productivity. The trauma associated to criminal victimization often leads to troubled personal and professional relationships and can limit the anticipated earnings an individual might expect to produce throughout their lifetime.
iii. What is Arson?
Answer:
Arson is defined as the intentional and malicious burning or charring of property. There are many types of arson crimes, including setting fire to one's property with fraudulent intent, such as to collect insurance money. Majority of arson crimes involve damage to buildings, arson can also be committed by a person who sets fire to forest land or a boat.
The definition has four core elements. These elements are critical to the definition of Arson.
They are:
· the lighting of fire - fire is the fundamental element of arson; if there is no fire lit, there is no arson (some legal definitions also include lighting explosives); 
· intention or willfulness - excludes fires started by natural causes or accidents; 
· malice - excludes fires started intentionally with positive or legitimate intent; and 
· Property - there must be some kind of property or object that is burned.
iv. What is money laundering? Point out some activities which could encompass money laundering.
Answer: Money laundering refers to a financial transaction scheme that aims to conceal the identity, source, and destination of illicitly-obtained money. Money laundering is described as the process by which criminals disguise the original ownership and control of the proceeds of criminal conduct by making such proceeds appear to have derived from a legitimate source. 
The money laundering process can be broken down into three stages. First, the illegal activity that garners the money places it in the launderer’s hands. Second, the launderer passes the money through a complex scheme of transactions to obscure who initially received the money from the criminal enterprise. Third, the scheme returns the money to the launderer in an obscure and indirect way.
Below are some activities of money laundering?
a. Transfer of money or any financial instrument to and from overseas.
b. Buying of tangible and intangible property with a large sum of money.
c. Transmitting money on public behalf within and outside the country.
d. Maintaining offshore account with huge amount.

Question 2. What do you understand by the term Embezzlement? Why it is considered a financial crime?
Answer:
Embezzlement is described as fraudulent conversion of another's property by a person who is in a position of trust, such as an agent or employee .it’s a form of white-collar crime where a person misappropriates the assets entrusted to him or her. In this type of fraud the assets are attained lawfully and the embezzler has the right to possess them, but the assets are then used for unintended purposes. Embezzlement is a breach of the fiduciary responsibilities placed upon a person.
Embezzlement is consider a financial crime because it has all the factors that may be seen in financial crime, such as 
a. Presence of something valuable. e.g. Property
b. Opportunity to take something without detected: conversion of another property who is in a position of trust.
c. Perpetrator willing to commit an offence; the greed to convert property put in trust to personal use.


Question 3. What is forgery? And what is the difference between forgery and uttering.
Answer:
 Forgery is creation or falsification of new or alteration of existing document with intent to commit fraud.
Forgery consists of filling in blanks on a document containing a genuine signature, or materially altering or erasing an existing instrument. An underlying intent to defraud, based on knowledge of the false nature of the instrument, must accompany the act. Instruments of forgery may include bills of exchange, bills of lading, promissory notes, checks, bonds, receipts, orders for money or goods, mortgages, discharges of mortgages, deeds, public records, account books, and certain kinds of tickets or passes for transportation or events.
Uttering is an act of presenting forged document with intend to deceive. Such as;
a. Presenting face driven license for compensation
b. Cashing a forged cheque
c. Presenting any forged document in court.
d. Certification of forged will.

Case Study:
The forensic accountant would have assess the following to establish the fact that the cash was from unidentified income.
a. Main source of income of the couple.
b. Other sources of income if they exist and legitimate.
c. Account statement of the couple to trace inflow and outflow of cash for a year before the incident.
d. Total annual/ monthly earnings of the couple.
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