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1- Short answers:-
I. In what way do the effects of crime influence economy?
The effects of crime influence economy in two different ways which are microeconomic and macroeconomic. From the microeconomic perspective, the effects of crime are resulted in loss of money and properties for individual consumers and companies. The loss of crime can be determined, but in some cases it is difficult to specify. However, in both cases the crime loss is huge for consumers and companies. In terms of macroeconomic perspective, the crime has a great negative impact on regional and international levels which affects the overall economy.     
II. How does crime costs economy and tax payers?
Crime imposes different types of costs on economy and tax payers, such as:-
· Law enforcement.
· Developing programs to avoid occurrence of crimes.
· Facilities provided to prisoners.
· Maintaining and operating legal system, such as courts, prosecutors and defenders.
· Healthcare expenses and medical treatment. 
· Businesses costs, such as cut off expenses and price increase. 
· Higher cost of insurance which is reflected in higher premium.      
III.  What is ‘Arson’?
Arson is a malicious and deliberate burning of other people dwelling. This action should be intentional and malicious to be considered a felony. Arson is not restricted to a damaged building, but it also includes a threat to people who live in. if a building has been burned by a person who is committing another offence, it is also categorized as an arson. 

IV. What is money laundering? Point out some activities which could encompass money laundering?
Money laundering is the process of taking the proceeds from criminal activity and making them appear legal (legaldictionary.freedictionary.com). The process of money laundering includes three stages; placement, layering and integration. Placement involves depositing money into the system and it is the most difficult step. Layering means multiple transfer of money in an attempt to hide the money from its real origin. Integration involves mixing criminal money with the legitimated money.
There are many activities which encompass money laundering. These include, but not limited to:-
· Movement of money and monetary instruments among countries. 
· Severe usage of offshore bank accounts for the purpose of liquidity deposit.
· Establishing offshore companies.
· Depositing large amount of money into different financial institutions. 
· In general, any money derived from unlawful activities.
2- What do you understand by the term ‘Embezzlement’? Why it is considered a financial crime?   
Embezzlement is an intentionally concealment of assets by one or more entrusted persons for the purpose of conversion of these assets to be used for the specific purposes. The asset that is highly exposed to embezzlement is cash. Thus, the cash businesses, such as supermarkets, restaurants and groceries stores are always subject to embezzlement by their employees.
According to the US embezzlement law, the criminal elements of embezzlement are:-
· Fraudulence: embezzler wilfully converted the entrusted asset to his or her own use.
· Criminal conversion: the element of criminal conversion requires substantial interference with the property rights of the owner. This means the owner of the property has no ability to use of the property. 
· Property: this includes tangible personal property as well as intangible personal property.
· Other person: another person should be available for the embezzlement to be done.
· Lawful possession: it is crucial that the property must be lawfully possessed by the embezzler to be considered embezzlement.  
Embezzlers use different types of methods to attain their purposes. Falsification of records is one method. It is used in order to conceal the activity by embezzling small amounts repeatedly in a systematic manner over a long period of time. Another method is creating a false vendor account and to supply false bills to the company being embezzled, so that the checks that are cut appear completely legitimate. The third method is creating phantom employees, who are then paid with payroll checks. However, the most complex forms of embezzlement involve financial schemes where high returns to early investors are paid out of funds received from later investors in an attempt to reveal that the investment fund pays high return.
Embezzlement is considered a financial crime due to its encompass of deliberate, predetermined and methodically performance. The trusted individual takes precautions to embezzle the asset, almost cash or fund, without consent and knowledge of the victim by embezzling a small proportion of the fund in an attempt to reduce the risk of detection of the total fund that is under his/her control. The successful embezzlement is always difficult to be traced. Thus, complete elements of embezzlement is considered by law a major financial felony.


3- What is forgery? And what is the difference between forgery and uttering?
Forgery is a white-collar crime. The fundamental form of forgery is a reproduction of another person’s signature for the purpose of gaining access to personal and secured information, such as bank account or other personal information. Intention is a basic element of forgery to be considered a crime. 
Forging a person’s signature on a blank cheque is one example of forgery. Forgery can be extended to include creating a fake document, such as photocopying a person’s signature and placing it on a document without his/her consent and knowledge. 
Forgery is also conducted in litigations or trials. This involves manipulating and altering the content of an important document or evidence, key witness, for the purpose of changing the court judgment. This is considered the most dangerous forgery crime.    
Uttering, on the other hand, is a second phase of a white-collar crime, which is intentionally utilizing or exploiting the forgery. Thus, offering knowingly a forged document, such as presenting a fake license to receive compensation or depositing a fake cheque to a personal account is an uttering. 
Thus, the difference between forgery and uttering is that the former is a creation of a fake or false document, while the latter is intentionally using that forged document.  
Case Study:-                                                                   	
As part of an ongoing investigation the police raided a house and found a large quantity of cash. The occupants of the house claimed that the monies were savings which they had recently withdrawn from their bank accounts. The police suspected that the funds were the proceeds of the crime that they were investigating and made an application to confiscate the funds.

The defendants’ solicitors obtained accountant’s report which concluded that the monies had indeed come from legitimate savings. Forensic Accountant was instructed by the police to review that report’s findings. He was able to show that the couple had spent considerably more cash than apparently received and concluded that the husband and wife must have had access to unidentified sources of income.
The couple refused to provide an explanation for the unidentified income so the Court granted the application to confiscate the monies discovered by the police.
Question:-
Based on the above case what do you think that the forensic accountant would have assessed to get to know the actual facts about the monies? And how he was able to conclude that the husband and wife must have had access to unidentified sources of income?
Answer:-
According to the occupants’ claims that the monies were savings that withdrawn from their bank accounts, I think the forensic accountant has assessed the bank statements of the husband and wife in order to know the actual facts about the monies. The couple insisted that the money was withdrawn from their bank account. Thus, forensic accountant has relied basically on bank statements as an evidence to reach his conclusion.
Forensic accountant concluded that the husband and wife must have had access to unidentified sources of income. His conclusion was based on the analysis of bank statements of husband and wife. Bank statement reveals debit and credit transactions of the couple. Debit transactions involves all bills that have been paid and amounts that have been withdrawn by the husband and wife. It also includes any bank charges and interests incurred by the bank. Credit transactions, on the other hand, comprise revenue earned by the couple, such as salaries and any other income. The difference between debit and credit transactions is either debit balance which is shortfall or credit balance which is extra money. 
By analysing debit and credit transactions from the couple bank statements, forensic accountant discovered that all debit transactions were bills paid by the couple and there were no withdrawals by any of them and the credit transactions, income, were less than the debit transactions. This means that the bank statements balance were debit (shortfall) for both, husband and wife. This fact is contrary to the couples’ claims that they have withdrawn from their savings in bank. Consequently, the forensic accountant was able to conclude that the husband and wife must have had access to unidentified sources of income.   
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