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Question 1

I
Due to executive powers, it is easy to steal at higher levels of administration than lower levels. Also internal controls can be avoided or bypassed at higher level than lower levels. The amount of money the higher level employees steal is greater than the amount lower level employees steal.

II
According to the Certified Fraud Examiner surveys, the more expensive frauds are committed by fraudsters who:
-Have been working with the company for a long time.
-Are highly paid.
-Are males.
-Are above 60 years of age.
-Are well educated.
-Work in collusion rather than alone.
-Have never been accused of any criminal activity.

III
Calculating criminals can be defined as criminal with higher intelligence levels and comparatively educated when compared to other types of criminals. They are also risk takers and lack feelings of empathy and anxiety and also start their criminal careers later in life.

IV
Situation-dependent Criminals are ordinary people who commit crimes without the intention  to harm others while Power brokers are mainly highly placed corporate criminals with different methods and motives to commit crime without any feelings for other people.





V
The Psychology of Fraud (2001) states that fraud can be best explained by three elements: 
-The motivation to commit a fraud, 
-The availability of appropriate targets 
-The absence of capable protectors, control systems or surveillance

VI
According to Gwynn Nettler, the following are the perceptions of  deceivers and cheaters in Lying,
-Those that have experienced failure are more prone to cheating.
-Those that are not liked by others are inclined to commit deceitful crimes.
-Those that are thoughtless and capable of being distracted.


VII
A white-collar criminal can be motivated to commit crime by the following; 
-Financial constraints.
-The corporate culture at the workplace 
-Mental illness as he wishes to harm the company. 
-Pure selfishness as they just want to show they are smart. 


Question 2

A typical street criminal is like a situation criminal who commits crime due to his situation without an intension to harm other people while a white-collar criminal is an intelligent criminal who has no empathy or feeling for other people. These are the profile of a white-collar criminal which are different from that of a typical street criminal;
-They are Over 30 years
-They appear to be from a stable family situation
-They are highly educated
-They are most likely to have no criminal record
-They are in good mental health
-They are always in position of trust
-They are comprehensive and full knowledge of accounting systems and their weaknesses
-They have previous accounting experience

Question 3

Fraud is most common in organizations that have no controls, no ethical values, no trust, no future and no profits. The more these situations exist, the higher the risk of fraud becomes. Statistics has shown that fraud is easily committed where there are lack of proper job assignment and segregation of duties which leads to lack of internal controls. This is commonly among the small establishments like charity organizations, sole proprietorships, etc



CASE STUDY

1
If the Trader has committed the crime, this type of crime would have been calculating crime as these criminals lack empathy and anxiety about the feelings of other people.

2
In a situation where the trader sold goods without generating invoices or on cash payment, the forensic Accountant can carry these further investigations to establish if actually sales were made:

-Review the Trader’s bank statement for cash lodgments and payments
-Review the trader’s suppliers’ transactions to determine the volume of payments made in order to establish the source of the fund for the payments.
-Review the source of the pictures on the website and compare them with the source to ensure they are 100% the same.
-Carry further investigation within the trader’s environment to understand the attitude of the trader and his business dealings within the environment.
-Possible arrangement of sales for the trader without the trader’s knowledge to establish how the Trader actually records sales. 
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