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Marking Criteria:
 We expect the learners to write minimum one well expressed point in three lines against each allocated mark. This means one needs to write 15 lines with 5 well expressed points to get high grades for a 5 marks question.
For high grades use examples and illustrations where appropriate. 









	
1
i) In what ways do the effects of crime affect the economy? 

Crime affects the economy at microeconomic or macroeconomic level. At microeconomic levels crime affects individuals and business entities through direct loss of money or property, while at the macroeconomic level crime affects local communities, nations and regions and International economies by spend that is directed towards programs such as crime prevention and protection rather than other social services like improved health care for all citizens.

ii) How does crime costs the economy and tax payers?
· Law enforcement costs are cost the government spends on law enforcement programs, training and maintaining Police departments which are supported by tax payers  
· Incarceration costs are costs that are associated with managing and maintaining the prisons facilities , Housing, clothing, food, medical service for both jailed inmates and supervisors which are supported by tax payers  
· Crime Preventions are cost that the government spends on crime prevention programs and awareness campaigns. These may include community and school programs which are supported by tax payers  
· Judicial costs are costs the government spends on maintaining the judicial system through which crime offenders are prosecuted. The costs include costs for the judges, clerks maintaining of buildings which are supported by tax payers  
iii) What is ‘Arson’?

In law Arson is defined as the crime of malicious and intentional setting burning of another person’s dwelling. The crime is not primarily concerned with the resulting property damage, but rather with the danger to which the occupants of the dwelling were exposed by the criminal act. Dwelling has a broad definition of encompassing any building.
iv) What is money laundering? Point out some activities which could encompass money laundering.
Money laundering is the process of concealing proceeds of crime by persons or business through various schemes and methods. Some activities which encompass money laundering are :
· Cash is broken into smaller deposits of money, used to defeat suspicion of money laundering.
· Transfer of money and other monetary instruments to and from overseas
· Maintaining offshore bank  accounts and assets with huge balances
· Operating businesses that are highly cash intensive and receiving huge sums of cash from undisclosed sources
· Buying high value property and other assets using cash
· An individual goes into a casino buys chips with illicit cash then play for a relatively short time after which he  cashes in the chips and then expects to take payment in a cheque, or at least get a receipt so they can claim the proceeds as gambling winnings. 

2 What do you understand by the term ‘Embezzlement’? Why it is considered a financial crime? 
George A. Manning, PhD, C.F.E, E.A defines embezzlement as stealing money from an employer (Financial Investigation and Forensic Accounting 2nd edition page 4).Embezzlement is the process of diverting or using an employing company’s resources, income and or assets for personal use by an employee who usually occupies a position of trust, cash businesses such as bars, restaurants, nightclubs, grocery stores are more susceptible to embezzlement. The most common type is Accounting embezzlement which is the manipulation of accounting records to hide the theft of funds; other examples of this crime include fraudulent billing, payroll cheques fabricated to employees and records falsification. The Embezzler initially legally comes into possession of the resources, income or assets but then converts them for their own personal use. The perpetrator initially has a fiduciary duty to care for and protect the resources or assets which he breaches when he/she intentionally converts them for their own personal use. 
Embezzlement is considered a financial crime because it is a form of theft that occurs when a person or entity takes money or property, or uses them in an illicit manner, with the intent to gain a profit from it. Financial crimes usually involve some form of deceit, subterfuge or the abuse of a position of trust, which distinguishes them from common theft or robbery. 

3. What is forgery? And what is the difference between forgery and uttering?

Forgery is the criminal act of deceitfully making, altering, adapting or modification of any writing with the intention to deceive or harm another person’s rights or to gain a profit.  The intent to deceive is cardinal but it is not material that the false writing actually deceives someone for it to be classified as forgery. The most common types of Forgery may be committed by writing in ink or pencil, by typewriter, printing, engraving, or even pasting one name over another. It has been frequently held that every such crime must contain at least the following two elements:
· The signature was not made by the hand of the person whose signature it purports to be.
· Another wrongfully made the signature
A forgery can be committed even though the name alleged to be forged is in fact a fictitious one. Signing a fictitious name to a cheque with the intent to defraud is forgery even where the cheque is made payable to cash, it is not necessary that the forged signature resemble the genuine one. Forgery may be committed by a person signing his own name where it appears that his name is the same as that of another person and he intends his writing to be received as that of such other person.
While forgery is the act of deceitfully making or modifying an item of value with the intention to defraud others into believing that it is true or original, uttering is merely knowingly presenting or passing a false document or item of value to be the original with the intention to deceive/defraud another person to believe that it is authentic when not. The Person that forges a document or item of value maybe the same or different from the person that utters the document or item of value.

CASE STUDY
Based on the above case what do you think that the forensic accountant would have assessed to get to know the actual facts about the monies? And how he was able to conclude that the husband and wife must have had access to unidentified sources of income?

The forensic accountant would have devised a plan to collect adequate and competent evidence, such as forensic evidence and an examination made of all accounting transactions, records, documents, and data to acquire adequate evidence to ascertain whether the fraud identified actually occurred.
The assessment   would have been first to establish the sources, frequency and value of income that the couple alleged to have saved from either former employers payroll records or Income statements of business run by the couple if they were operating a business and substantiate how much would have accumulated over a period of time and compare it to the solicitors accountants records. 
The next step would have been to look at the couples bank accounts ,bank statements to check how much been withdrawn and deposited then match it with the confiscated cash balance to give an indicator as to whether it was actually drawings the saving. He would then look at the accountant’s report that the solicitor had presented which had concluded that the income had come from legitimate sources to confirm its factual correctness in relation to the actual couple’s income, expenditure and value of accumulated assets. After this the forensic accountants then make an assessment of the actual expenditure and assets that the couple has accumulated match them with the couple’s actual income.
 The forensic Accountant would also look at the couples filed tax returns to confirm their normal income and expenditure, usually money from unidentified sources would not be included in the tax returns. From all these assessments any amounts over would be income from undisclosed sources that would have led the forensic accountant to draw to his conclusion that the couple had unidentified sources of income.
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