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Marking Criteria:
 We expect the learners to write minimum one well expressed point in three lines against each allocated mark. This means one needs to write 15 lines with 5 well expressed points to get high grades for a 5 marks question.
For high grades use examples and illustrations where appropriate. 
	Please insert your completed assignment ( in word format)  here:

· In what way do the effects of crime influence economy?
It affects the economy because reduces the availability of funds to other areas which might need them more. For example; if there was no crime (or reduced crimes) there would be no need to have so many prisons – prisons need to be maintained – heating & repairs, clothing for the inmates. The money/funds would have been better spent on health service - improving NHS or providing more schools as there is presently a shortage of schools.

· How does crime costs the economy and tax payers?
· It costs the tax payers, as they are having to pay increased/more taxes to help the government maintain the economy of the nation therefore have less disposal income to spend on themselves. Also the services provided by the government are no improved for example limited council flats (which are rent controlled), so having to pay more to private landlords
· It costs the economy as monies are diverted to staffing and maintaining prisons – prisons (light & heating), courts (building), staff (wardens & judges), clothing and food for the inmates.

· What is Arson?
This is the malicious and intentional burning of another’s dwelling (usually a building). The building must be burned for it to be arson not just staining of the wall.
Arson is also concerned with the threat to the occupants’ due to this action.
It can also be defined as the crime of intentionally and maliciously setting fire to buildings, wildland areas, dumpsters, vehicles or other property with the intent to cause damage. It may be distinguished from other causes such as spontaneous combustion and natural wildfires





· What is money laundering? Point out some activities which could encompass money laundering?
· Money laundering is term used to describe the process by which criminals disguise the original ownership and control of the proceeds of criminal conduct by making such proceeds appear to have been derived from a legitimate source.
It usually involves the following –
· Transfer of money and other instruments to and from overseas – to ‘wash’ the money there is a lot of transfers to and from overseas so the origin of the money is unknown and cannot be traced
· Buying various tangible and intangible properties with large amounts of cash e.g. a property for over £50,000 paid for in cash
· Depositing large amounts of money into different financial organisations – this is to spread the amount around and not to arouse any suspicion. In some cases its banked using different abbreviations of the company name 
· Maintaining an offshore bank account with huge balances
· Money from unlawful activities e.g. theft, human trafficking and drug money
 
Question 2
What I understand by the term embezzlement? And why it’s a financial crime 

· Embezzlement is when individuals (staff) diverts business income for personal use.
· It usually occurs in cash based organisations like corner shops, clubs, bars and night clubs
· It’s also very difficult to prove or trace to a perpetrator for example in a night club where there are a lot of staff serving drinks and a lot of customers moving around it would be almost impossible to identify one individual as a culprit.
· It is different from theft because the property is entrusted to the individual. For example the manager is in charge of the property in the absence of the owner or the supervisor 
· Financial crimes involve the following:
· [bookmark: _GoBack]Presence of something valuable (in this case money) or it could be an asset with monetary value
· An opportunity to take something without being detected for example: stealing or taking something that does not belong to the perpetrator because there is no one around to see it happen
· A perpetrator willing to commit the offence – Maybe the perpetrator has a need e.g. an emergency he is willing to do anything to solve (rent due)
All these are involved in embezzlement therefore it is a financial crime 

Question 3
     What is forgery? And what is the difference between forgery and uttering?

· Forgery is the process of making, adapting, or imitating objects, statistics, or documents with the intent to deceive or earn profit by selling the forged item. For example if a con artist made a replica of an expensive piece but sold if off as genuine art
· It can also be defined as making material modification of any writing to harm another person’s right.
· This covers the following:
· writing with ink or pencil
· printing or even pasting one name over another
· signing a signature not made by the person whose signature it is
· signing a signature illegally even if the name is fictitious For example signing as A N Other – even though it’s not a proper name it is still illegal and an act of forgery 

Forgery also covers passports – maybe the picture is changed so it looks genuine but the original owner of the passports right is infringed upon. For instance identity theft, it can sometimes destroy the owner’s financial record or even lead to their arrest for something they know nothing about.

Difference between Forgery and uttering – 
· Uttering is when a fictitious or forged document is used - So the passing of a forged document. It can be defined as the putting of forged or counterfeit currency into the system.
Examples are – 
· Fake Cheques -  presented to banks for withdrawals or suppliers for payment of goods and services
· Fake Identity cards – used for identification to collect items or misrepresent the owner
· Forged documents – e.g. birth certificate to get entitlements of others

Case Study

· The forensic accountant would have assessed the following –
· Financial statements of the organization – showing the income (turnover) of the organization for the year. It would also state the kind of business the company is registered to carry out and objectives of the company
From this, the forensic accountant would investigate the paper work in detail unlike an accountant who uses samples. He/she would be able to identify how much income is generated in accordance to the objectives of the company and how much is fraudulently acquired.
· Bank statements – showing money coming in (receipts) and balances, also looking at the number of overseas transfer, making sure there are no overseas transfer which cannot be legally traced to contracts or explained.
For instance - if there are a lot of transfers (under the reporting threshold) or a lot of different bank accounts which huge balances then he/she may be able to prove they are laundering money especially as they are not willing to give any information. 
· Contracts of business (if any) – this also helps to identify the kind of business and legitimacy of the income received into the organization – paper trail back to customers which can be verified to legitimate companies. 
For example - most businesses work to contracts, so if the contract is vague or the services provided are not in line with regular business or the customers/suppliers cannot be traced to a registered company then most likely it is just a front for money laundering
· Sales invoices  - this would help identify any legitimately paid job – so an audit trail can be followed
For example – invoices sent can be traced to contracts or organisations based on the details like address & telephone numbers, to identify if they are fake invoices to fictitious companies.
· The forensic accountant would look at their assets – identifying how the assets are paid for – if its predominantly in cash then there is a strong case they are using money from illegal activities (especially if this cannot be tied to the income from the business)

Lastly, the forensic accountant would want to interview a few customers in person – if they cannot be reached or the company is not registered they would be able to prove it by looking at websites, verifying addresses which the accountant preparing his report would not have done.
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