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Marking Criteria:
 We expect the learners to write minimum one well expressed point in three lines against each allocated mark. This means one needs to write 15 lines with 5 well expressed points to get high grades for a 5 marks question.
For high grades use examples and illustrations where appropriate. 









	
1)
i. You are an investigative officer, how would you differentiate between the high and low level thieves?

High Level thieves are thieves that are able to override or manipulate the internal control systems of an organisation with ease due to the position or level of influence and control that they have in the organisation. High level thieves will more likely to steal huge amounts per crime however, the frequency with which they occur is far less as compared to low level crimes. According to the Association of Certified Fraud Examiners (ACFE)’s Report to the Nations (RTTN), in 2008, executives stole an average estimated sum of £834,000 per fraud, managers stole about £150,000, and employees stole about £70,000.
Low Level Thieves are people that commit fraud and occupy the lower level positions or positions that render them not have influence in the organisation. The amounts stolen per crime are usually huge when compared with high level crimes however; they occur much more frequently due to the larger population of employees who are at the lower level.   

ii. Give the profile of a typical criminal who commits more expensive fraud.
The profile of typical criminal that commits expensive fraud will include:
· Long Term employees of the Company with a High level position of trust and influence
· Has a good education back ground or high level of education
· May not have any previous criminal charges or record
· Has good knowledge and understanding of the organisations internal controls
· Is a high earner
· Works in collusion with others
· Is more likely to be male

iii. Define the term ‘calculating criminals’.

Calculating criminals are criminals who exhibit the following characteristics and traits ;
· They want to compete and assert themselves
· Are repeat offenders
· Have higher than average intelligence
·  Are well educated
· They begin life in crime at a later age than other criminals
· Are inclined to taking risks
· They lack of feelings of anxiety or empathy
· Have  "external locus of control" { lack of inner direction, self-confidence and self esteem
· Are motivated by their own desire to fit in and be accepted
· they define success by what others think of them
iv. What is the main difference between situation dependent criminals and power brokers?

Situation dependant criminals are ordinary people who commit a crime but have no intention to harm others and are driven by a situation or opportunity to commit crime that surrounds them. Power brokers on the other hand are people that hold high level positions in the organisation and their motivation to commit crime is what differentiates them from situation dependant criminals, they do not start out their careers as criminals however their financial crimes are generated by a dangerous combination of predatory traits and their positions in the organisation, which they are able to exploit.  

v.  What are the three situations that are usually present in fraud cases according to fraud triangle?
The Three situations that are usually present in fraud cases according to the fraud triangle are:
· Opportunity to carry out misappropriations of cash or an organisations assets/ resources without being noticed.
· Rationalisation or justification of the dishonest action, the belief that the fraud will not result in anyone being hurt or that they are just borrowing funds and in time will repay the loan, or the funds fraudulently obtained are being used for social benefit and that is the greater good.
· Pressure, Motivation or incentive to commit the fraud, this results from a situation that has occurred in the fraudsters life that causes the stressful need for funds and hence the motivation to steal.

vi. Briefly describe the Gwynn Nettler’s perception about employees lying, cheating and stealing.
Gwynn Nettler in the book lying, cheating and stealing assess that employees highly likely cheat or steal if they have experienced failure in the past, if they have a low opinion of themselves and disliked by others they are likely to deceive. The more it is easier to cheat the more people will cheat, a variety of personal and organisation situations lead to people lying or deceiving. The struggle to survive will generate cheating. 

vii.  What are the typical motivations for a white collar criminal which persuade him to commit fraud?
The Following are the motivating factor that may persuade a white collar criminal to commit fraud:
· The employee believes he can get away with it.
· The employee thinks she desperately needs or desires the money or articles stolen.
· The employee feels frustrated or dissatisfied about some aspect of the job.
· The employee feels abused by the employer and wants to get even.
· The employee thinks: “Everybody else steals, so why not me?”
·  The employee thinks: “They’re so big; stealing a little bit won’t hurt them.”
· The employee feels that beating the organization is a challenge and not a matter of economic gain alone.
· The employee is compensating for a void felt in his personal life and needs love, affection, and friendship
· The organization’s internal controls are so lax that everyone is tempted to steal.
· Employees never go to jail or get harsh prison sentences for stealing, defrauding, or embezzling from their employers

2 
‘The profile of a white collar or blue collar criminal is different from other typical street criminal.’ Discuss 
What distinguishes or differentiates the profile white collar or blue collar criminal from other street criminal are :
The Typical Street Criminal wills not usually be a person with a good education background or highly educated while a white collar criminal will usually have a good education background or be highly educated.
The Street criminal is likely to have an intention to cause harm to the victims as a consequence of committing the crime but the white collar criminal is usually convinced that their criminal acts will not cause any harm.
The street criminal will not have a good knowledge of the internal controls and how they can be overridden. It is very unlikely that the typical street criminal will have a position of influence in an organisation to execute his crime.
The Typical street criminal is likely to have a criminal record while the white collar will usually not have a criminal record.

3. 
“Fraud is most common in organisations that have no controls, no trust, no ethical values, no profits, and no prospect.” Discuss
If an organisation does not have controls, no trust, no ethical values, no profits and no prospect fraud is likely to be common as there are no deterrents and incentives to prevent the employees both at high level and junior level positions in the organisation from committing fraud. The Lack of controls means that it is easy for someone to commit fraud without being detected which increases the risk of employees committing fraud. The lack of trust and ethical values means that there are no moral guidelines on what is wrong or right or best practice and the employees feel justified to commit fraud as many others are doing it within the organisation. The lack of profits and prospect for the organisation will make the employees feel that the organisation has no direction and is going nowhere and that the fraud is not likely going to significantly change the profit levels or prospects of the organisation.


CASE STUDY
1. If the trader has actually committed the crime, what kind of crime it is?

The Trader has committed advertising fraud which by definition is the use of false or misleading statements in advertising or misrepresentation of products at hand which may have a negative impact on the stakeholder especially the consumer. By using photograph from books and magazines and passing them of as his actual work the trader has misrepresented the actual goods and services at hand to the consumers who if not for the photos displayed on his website may not engage in a business with him.

2. How can forensic expert investigate the case properly when trader could have sold the goods without generating any invoices or on cash?

The Forensic Expert when investigating the possibility that the trader could have sold the good without generating any invoices or cash would have to look at the input materials stocks used to produce and fit the Kitchen Units and the Purchase records for the Input materials. If there are significant movements in the input materials it would be a strong indicator that a product/(s) were made and sold without generating an invoice or cash unless there is evidence of finished goods stocks. 
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