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1.

I. There are a number of ways that crime effects the economy. It effects it on a microeconomic and on a macroeconomic scale. Crime not only leads to financial or physical damage and prevention costs, but also indirectly influences the local/regional and national economy of a country. According to Detotto and Otranto (2010) " crime acts like a tax on the entire economy: it discourages domestic and foreign direct investments.
 On a macro-economic level crime influences: 

· economic growth; 

· income; 

· labour force participation; 

· income spent on security measures; and 

· reallocation of resources creating uncertainty and inefficiency. 

On a more micro-economic level, economists define the following types of impact: 

· business impact (crime reduces competitiveness of companies and investments) 

· tourism impact 

· impact on quality of life/social capital 

· impact on property value 

Both the tangible and intangible costs of crime are placing a severe encumbrance on society and misappropriating significant resources that could otherwise be directed toward more productive endeavours
II. Crime costs the economy and taxpayer by placing a tangible financial inconvenience on them by way of  increased  financial costs for police, courts and prisons, and healthcare.  It also places intangible costs on them including psychological trauma and reduced quality of life for the victims (Erikson, 1999).

Cohen (2000) argues that there are external and social  costs. The external costs with a mugging include stolen property, medical costs, lost wages and pain and suffering. The social costs are those that reduce the aggregate well-being of society. In the mugging, lost wages and medical costs are social costs, as these are resources that could have been spent elsewhere. 

III. Arson is the act of intentionally and maliciously destroying or damaging property through the use of fire (Australian Institute of Criminology, November 2004). Within this definition there are four core elements:

· the lighting of fire - fire is the fundamental element of arson; if there is no fire lit, there is no arson (some legal definitions also include lighting explosives); 

· intention or wilfulness - excludes fires started by natural causes or accidents; 

· malice - excludes fires started intentionally with positive or legitimate intent; and 

· property - there must be some kind of property or object that is burned.

The element of intent is critical to a definition of arson.

IV. Money laundering is the generic term used to describe the process by which criminals disguise the original ownership and control of the proceeds of criminal conduct by making such proceeds appear to have derived from a legitimate source. The more successful a money laundering apparatus is in imitating the patterns and behaviour of legitimate transactions, the less the likelihood of it being exposed. 

Traditionally money laundering has been described as a process which takes place in three distinct stages (Silverston and Sheetz , 2007, p. 100)

Placement, the stage at which criminally derived funds are introduced in the financial system.

Layering, the substantive stage of the process in which the property is ‘washed’ and its ownership and source is disguised.

Integration, the final stage at which the ‘laundered’ property is re-introduced into the legitimate economy.

The preferred activities for money laundering are where there are large amounts of cash. Car wash services, vending machines and laundry services are old favourites, as well as casino and racetrack operations. Quite often legitimate businesses are purchased through which to wash the illegally gained money.

2.
Embezzlement is the act of wrongfully appropriating funds that have been 
entrusted into your care but which are owned by someone else. The 
most common embezzlement is by employees, but others 
with fiduciary responsibility can also be charged with embezzlement.

Accounting embezzlement is the manipulation of accounting records to hide theft of funds (Murray, J. 2015).

Factors in Embezzlement:

In order for a charge of embezzlement to be supported, four factors must be present:

· There must be a fiduciary relationship between the two parties; that is, there must be a reliance by one party on the other

· The defendant must have acquired the property through the relationship (rather than in some other manner)

· The defendant must have taken ownership of the property or transferred the property to someone else

· The defendant's actions were intentional.

 Embezzlement is considered a white-collar crime. White-collar crimes are non-violent criminal acts committed for financial personal gain at the expense of another, generally in a business or other professional setting (Legalinfo.com, 2015).  Embezzlement is different from theft or larceny because the embezzler legally assumes possession of the property in question. The problem ensues because the use of the property was not legally made. An embezzler has a relationship with the victim that places them in a position of trust; therefore, they are given access to financial records, receipts, payments, inventories or other things of value to the business in the course of their employment.

3. 
According to Manning (2005) forgery is the false making or material alteration 
with the intent to defraud, of any writing to the prejudice of another person's
rights. The intent to defraud is the very essence of the crime of forgery, It is 
immaterial that the alteration or false writing in fact deceived no one. It has 
been frequently held that every such crime must contain at least the following 
two elements:

1. The signature was not made by the hand of the person whose signature it purports to be.

2. Another wrongfully made the signature.

In most jurisdictions, the crime of forgery is not charged unless the forgery is done with intent to deceive or the attempt to commit fraud or larceny. For instance, works of arts can be copied or replicated without any crime being committed unless someone attempted to sell or represent the copies as originals. Then the copies would become illegal forgeries. (Findlaw, 2015). . 


Uttering is the passing off of a forged document or instrument or making use 
of a forged writing or document with the knowledge that it in fact forged.  
(Definitions.uslegal.com, 2015).   
Uttering is a crime usually  charged in 
conjunction with a forgery. The uttering 
must have been done with intent to 
 person. Falsification of information on 
employment applications has also 
been held to involve uttering. 


The elements of the crime of uttering include:

1. Passing or making use -- This is any putting into circulation a writing or document that involves forgery. 

2. Intent to defraud.

3. Knowledge of forgery -- suspicion of something unusual may satisfy this element.

Case Study.

I think the forensic accountant would have assessed the couples income through tax returns and pay slips and  bank records. Once the income was consolidated, over as long a period as possible, the forensic accountant would have then taken the bank statements and credit card statements for the same period and reconciled the results. Should the resulting analysis prove that there were unexplained deposits, and that the outgoings were greater than the income, and whether or not there was still cash in the bank account, some explanation would be needed as to where this "unearned" income had come from. As the husband and wife refused to provide an explanation for the unidentified income, and there is no legitimate explanation, it is probably fair to conclude that it is from some sort of illegal enterprise.  The forensic accountant may have also inspected the couple's home to determine the level of spending on luxury goods that may have been paid in cash.
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