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	1. Give short answers to the following questions:

i. You are an investigative officer, how would you differentiate between the high and the low level thieves?

I would consider their position within organization, the amount involved and frequency of the fraud; also their level of education and age and level of income or earnings, and whether or not there is any collusion or they are working alone.

ii. Give the profile of a typical criminal who commits more expensive fraud.

They hold important positions in the organization, mostly male, over 50 years of age, married and highly educated.


iii. Define the term ‘calculating criminals’. 

They are criminals known as predators, who are risk-takers and lack empathy or anxiety. They are well-educated with an intelligence above average, and repeated offenders.


iv. What is the main difference between situation dependent criminals and power brokers?

The methods and motives, where situation dependent criminals are driven by their situations, while power brokers use a dangerous combination of predatory traits and their position which they exploit.

v. What are the three situations that are usually present in fraud cases according to fraud triangle?

Pressure, opportunity and rationalization.

vi. Briefly describe the Gwynn Nettler’s perception about employees lying, cheating and stealing

They are people with low opinion of themselves and are disliked by others who have experienced failure in their lives, those who are impulsive, impatient and selfish and struggle to survive, and believe they will not get caught.

vii. What are the typical motivations for a white collar criminal which persuade him to commit fraud?

Pressure to meet targets, especially if they are bonus related or during economic or market downturns, not being properly and accordingly rewarded for what they do, revenge, being treated unfairly, fear to lose their jobs, survival.


2. ‘The profile of a white collar or blue collar criminal is different from other typical street criminal’. Discuss

The main difference will lie on the level of education and age. Typical street criminals can be very young, something that is more unlikely for white or blue collar criminals as they must have worked for the organization for some time, and a high level of education may be required for a particular position. Their financial position will also be different where the street criminal may come from a low income background while the white collar criminal may already have a high income background what may be in jeopardy. White collar criminal do not harm physically anybody, however the street criminal might, either at the time of the crime or in their escape. In the case of the white collar criminal they use concealment of the fraud as a escape.



3. “Fraud is most common in organization that have no controls, no trust, no ethical values, no profits, and no prospect.” Discuss

An organization is most exposed to fraud if they have poor controls or no controls at all, as anyone can bypass securities and violate procedures which will lead to fraud. The lack of no ethical values indicate that any act and behavior is allowed as long as profits and results are obtained. Moreover, if the organization have no profits and no prospect, they will act as a trigger for committing fraud by manipulating financial statements in order to give the impression or appearance of a profitable and healthy and sound organization. This has been the case in the majority of the fraud scandals of the 21st century, such as Enron and Parmalat, to mention a couple.





Case study

1. If the trader has actually committed the crime, what kind of crime it is?

If we consider the under declared tax, the crime would be tax fraud, however if that is not the case, the crime would be misrepresentation of his work as his own by using photographs of books and magazines. That would make people (i.e. potential customers) that his work would be of the same quality and standard.



2. How can forensic expert investigate the case properly when trader could have sold the goods without generating any invoices or on cash?

It would be a matter of looking into purchases of materials, payments made and the value of the remaining stock of those materials. That along with an indication of gross profit on the materials and the hourly rate charged and time required to complete the work would be good starting points. On top of that, considering his monthly expenditure, assets and liabilities and any other income he may have. That would help to determine any income from unknown sources.




















Student Statement:

By submitting this assignment, I confirm that this is my own work.



	Student Signature
	Juan Carlos Venegas
	Date
	[bookmark: _GoBack]31/10/2015




For Tutor / Assessor Use Only
	Total Marks
	

	Marks Obtained
	

	Percentage / Grade
	













image1.png
ﬁ
o R




