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Marking Criteria:
We expect the learners to write minimum one well expressed point in three lines against each allocated mark. This means one needs to write 15 lines with 5 well expressed points to get high grades for a 5 marks question.
For high grades use examples and illustrations where appropriate. 
	1. Short Questions

I. In what way do the effects of crime influence economy?

Any crime affects not only the victim but it generates substantial costs to society, community, and the nation. Crime victims and their families pay the bill for some crimes, while the public largely pays the bill for others. For instance researchers at Iowa State University estimate that a single murder costs society a whopping $17.25 million. Crime cost estimates can help government agencies and other organizations execute more prudent policy evaluations, particularly benefit-cost analyses of substance abuse treatment or other interventions that reduce crime. Thus, crime affects the current public expenditures and also affects future spending policies causing ripple effects in the economy.

II. How does crime costs the economy and tax payers?

Any crime even petty ones costs the entire economy which in turn burdens the tax payers’ pockets. Some of the few components of this cost are as follows:
a. Training and maintenance of Law officers, jails, courts, prosecutors, hospitals, Drug rehabilitation centers etc.
b. Programs and seminars held to prevent crime.
c. Hiring defense attorneys.
d. Business which suffers loss due to crime pass it onto society by way of layoffs or increased rates.
e. Higher insurance premiums charged to public in areas of increased crime.

III. What is ‘Arson’?

The Common Law defines Arson as the malicious burning or exploding of the dwelling house of another, or the burning of a building within the curtilage, the immediate surrounding space, of the dwelling of another. In many places the act of burning any insured dwelling, regardless of whether it belongs to another, constitutes arson if it is done with an intent to defraud the insurer.
The main elements necessary to prove arson are evidence of a burning and evidence that a criminal act caused the fire. The accused must intend to burn a building or other structure. The real burning of some part of the property must have occurred to warrant a charge of arson. 

IV. What is money laundering? Point out some activities which could encompass money laundering.

Money laundering is the process of transforming the proceeds of crime into ostensibly legitimate money or other assets. However, the term money laundering is generally to include misuse of the financial system including terrorism financing and evasion of international sanctions. Some examples of money laundering events include:
a. Structuring transactions where cash is broken into smaller deposits of money
b. Bulk cash smuggling to another jurisdiction
c. Under or over valuing invoices
d. Using shell companies and trusts to disguise true owner of money
e. Fictitious loans
f. Round tripping – Money deposited in a controlled organization offshore and then shipped back as Foreign direct investment exempt from tax. 

2. What do you understand by the term ‘Embezzlement’? Why it is considered a financial crime?

Embezzlement is an act of dishonestly withholding assets for the purpose of conversion (theft) of such assets, by one or more persons to whom the assets were entrusted, either to be held or to be used for specific purposes. Embezzlement usually is a premeditated crime performed methodically, with the embezzler taking precautions to conceal his or her activities of the criminal conversion of the property of another person, because the embezzlement is occurring without the knowledge or the consent of the affected person. Often it involves the trusted individual embezzling only a small proportion or fraction of the total of the funds or resources he/she receives or controls; in an attempt to minimize the risk of the detection of the misallocation of the funds or resources. When successful, embezzlements continue for years (or even decades) without detection.
There was no crime of embezzlement under the Common Law. It is a statutory crime that evolved from Larceny. Whereas larceny requires a felonious trespassory taking of property at the outset, embezzlement is a wrongful appropriation subsequent to an originally lawful taking. Embezzlement is, therefore, a modification of larceny designed to cover certain fraudulent acts that do not come within its scope. There are four elements that must be proven to get a conviction in an embezzlement case-
a. A fiduciary relationship must be established between the accused and the victim.
b. The relationship must be the basis for the accused to have access to and possession of the property in question.
c. It must be proved that the accused illegally assumed rights to the property.
d. It must be proven that the actions by the accused were intentional.

3. What is forgery? And what is the difference between forgery and uttering?

Forgery is the creation of a false written document or alteration of a genuine one, with the intent to defraud. Forgery consists of filling in blanks on a document containing a genuine signature, or materially altering or erasing an existing instrument. An underlying intent to defraud, based on knowledge of the false nature of the instrument, must accompany the act. Instruments of forgery may include bills of exchange, bills of lading, promissory notes, checks, bonds, receipts, orders for money or goods, mortgages, discharges of mortgages, deeds, public records, account books, certain kinds of tickets or passes for transportation or events. The most famous case of forgery took place in 1983 with the "discovery" of the Hitler diaries supposedly containing passages written by German dictator Adolf Hitler between 1932 and 1945.
Forgery and Uttering are very closely linked together as uttering generally follows forgery. Uttering is a crime similar to forgery. Uttering and forgery were originally common law offences, both misdemeanors. Forgery is the creation of a forged document, with the intent to defraud; whereas uttering is merely use — the passing — of a forged document, that someone else had made, with the intent to defraud. The distinction made between the common law offences was that forgery was the fabrication of a forged instrument (with the intent to defraud) and uttering was the publication of that instrument (with the intent to defraud).While forgery is making the false document, and uttering is passing it off as real. If you write a check from someone else’s account without their permission, and then cash it, that is forgery and uttering. Writing the check is forgery, cashing it is uttering.

4. Based on the given case what do you think that the forensic accountant would have assessed to get to know the actual facts about the monies? And how he was able to conclude that the husband and wife must have had access to unidentified sources of income?

To successfully complete any Forensic Audit we must have a proper plan in place. In this case study, I feel that the accountant would have carefully prepared a proper plan to check the actual facts about the monies. First step is to identify the type of fraud being committed in the given example. This seems to be a Financial Statement Fraud which includes the deliberate omission of financial transactions, falsification of accounting records, omission of disclosures from financial statements, or the misapplication of financial reporting standards. Once the type of Fraud is detected, the Forensic Audit must be planned as per the type of fraud. As this is a fraud of Financial statements, the auditor should obtain a detailed understanding of the couple’s finances. The Auditor should analyze the couple’s bank account and merge the details in order to obtain a comprehensive view of their spending habits and sources of income. By concentrating on the amounts of personal cash held, banked and spent over a long period, the Auditor would have been able to prove that the couple had spent considerably more cash than apparently received. A person can only spend as much as he earns. Since the couple had spent in excess of their incomes and could provide no logical explanation from where they were able to procure the monies from, they must have had access to unidentified sources of income. 
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