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	Question 1
i. Criminal activities act like tax on the entire economy. It discourages domestic and foreign direct investment, it reduces firm’s competitiveness and reallocates resources creating uncertainty and inefficiency. The costs of crime are twofold i.e. some are short term while others are lifetime. Criminal costs are both to victims and non-victims in terms of increased security expenses, funeral expenses, and legal fees. All these are monies that were supposed to be ploughed back into the economy to stimulate growth. Criminal activities affects economic productivity when victims miss work and also the economy is affected through loss of tourism. Public funds which could have been used for economic growth are used to combat crime. 

ii. Crime cost the economy and the taxpayer in the following:
1. Tax payer
Because of crime the taxpayer has to incur the following costs:
· Medical Costs
· Property Costs – to repair damaged property
· Loss of income for victims and the dependents
· Increased security expenses ( buying and installation of security lights , alarms for the home and cars, stronger locks and extra lighting)
· Funeral expenses and legal costs
· Increase insurances and insurance premiums

2. Economy
Governments have to spend public funds for and in law enforcement agents like police, army and prisons/correctional Centre staff. This is in form of, among other things, training and salaries and general maintenance of law enforcement agents. The government has also to pay judges, prosecutors, social workers, security as well as maintenance of courts etc. 

iii. [bookmark: _GoBack]Arson is the crime of intentionally and maliciously burning of a building, wild land areas, vehicles and other property with the intent to cause damage. The common law crime of arson had four elements viz:
· The malicious 
· Burning 
· Of a dwelling
· Of another. 
The crime of arson also concerns the threat that the occupants were exposed to by the crime. It is essential for the crime of arson that real burning of some party of the property must occur.

iv. Money laundering is any act or attempted act to conceal or disguise the identity of illegally obtained proceeds so that they appear to have originated from legitimate sources. Some events that encompass money laundering are :
· Transfer of money and other monetary instruments to and from overseas.
· Buying various tangible and intangible properties with large amounts of cash
· Depositing large amounts of money into different financial organizations
· Maintaining  offshore bank accounts with huge balances
· Any money derived from unlawful activities


Question 2
Embezzlement is an act of dishonestly withholding assets (usually financial in nature) for the purpose of conversion of such assets, by one or more persons to whom the assets were entrusted, either to be held or to be used for specific purposes. Embezzlements is considered a financial crime because it concerns the misuse or misappropriation of financial assets (funds). Some examples include bank teller or store clerk who is given lawful possession of money, which is the property of the bank or business owner during regular business transactions and use it to his/her own personal gain or interest. It can also include fraudulent billing, payroll cheques to fabricated employees, records falsification etc. Generally, financial crimes are crimes against property involving the unlawful conversion of the ownership of property to the one’s owner personal use and benefit.


Question 3
Forgery is the deceitful making or material modification of any writing with the intention to deceive or harm another person’s rights. The crime of forgery must have the following two features namely:
a. The signature was not made by the person whose signature it is meant to be.
b. Someone made the signature illegally
Forgery arise when there is the intention to deceive. 
The difference between forgery and uttering is that forgery is the making of a false writing which has some legal effect. Uttering is the assertion by words or action that a writing which one knows to be forged is good and valid. An example to illustrate the difference would be: if you write a cheque from someone else’s account without their permission and then cash it. In this case writing the cheque is forgery and cashing it is uttering. Therefore forgery is making the false document and uttering is passing it off as real.


Case Study
Forensic accounting proposes to investigate the possibility of criminal intent in the conduct of the transaction. For the forensic accountant to know the actual facts about the monies, he/she should check the following:
I. The documents for the source of the funds
The forensic accountant should analyze the bank statement to find out the source of the funds. He/she will then be able to establish how the deposit or transfers of the funds were made. Was it from a national person or juristic person
II. He should understand the geographic location of deposits or transfers
Some places are known to be secret nests for financial criminals like money launders or loan shakes. Were the deposits from local deposits or transfers or from overseas clients? He/she should also check the amounts and size of deposits/ transfers and the frequency of the deposits/ transfers. 
III. Types of deposits and bankers
He should find out the types of deposits involved. Were these huge deposits/transfers through electronic transfers, offshore transactions? From the banks the forensic accountant should ask for proof of deposits/transfers to ascertain the above information. It is urged that e-banking encourages financial crimes because of the following: there is lack of adequate audit trial, lack of records and it is border-less.
IV. ‘Know-Your –Customer’ (KYC) documents from the banks
Banks are supposed to implement the KYC initiatives. From this initiative banks are supposed to know or to have the following about their customers:
· Detailed identity including copy of identity cards, proof of residence and contact numbers
· Detailed relationship analysis 
· Detailed business information and connections.
A forensic accountant should then ask for these documents from the banks involved so as to find out the nature of clientele involved, details of the location and the business connections. He/she analysis the nosiness of the couple and how they are connected with the depositor. Some of the signs that customers are involved in criminal activities are that they provide insufficient or suspicious information and the monies coming from activities inconsistent with the customer’s business. 
The following might have him conclude that the couple had access to unidentified sources :
1. The depositors/ transferees did not give sufficient information about themselves, the business dealing and what the money was for.
2. The activities maintained did not tally with the huge quantities of money found in the house. The bank statement might have shown little activity in terms of banking and withdrawing, but the couple had huge cash quantities.
3. The business of the couple was on cash basis, therefore there is no audit trial for the persons who were giving them money.
4. The said savings were not confirmed since their refused to disclose their source of income.
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