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I. The effects of the influence of crime on economy can be analyzed  in the following two ways:
· Microeconomics, and
· Macroeconomics

At microeconomic level, the effect of crime on business and individuals are evaluated. Under this category, the victim could be an individual or business. The victim is directly affected by the loss of money or property. In some cases, the reputation of the victim is affected. 
At macroeconomic level, the effect of crime on local communities at regional, national, and international levels is evaluated. Understanding the effect of crime under this category can be difficult for most people and companies. 

II. Crime costs the economy and taxpayers a lot. Crime generates enormous costs to society at individual, community and national levels. Following are a few components of the cost of crime:

· Law Enforcement: Recruiting, training and maintaining law enforcement agencies and institutions costs a lot to a nation’s economy
· Prevention of Crime: Tax payer’s money is being used to develop and implement community programs with the objective of preventing crime from happening.

· Drug rehabilitation and prevention: Public and private funds are used to support these programs. Such programs costs money to patients and tax payers.
· Incarceration: Tax payer’s money is used to provide facilities to the prisoners. 
· Courts: Operating and maintaining the legal system requires a lot of money which is again a burden for tax payers.
· Prosecutors: The costs of employing lawyers, support staff, office buildings, and all other accompanying costs are enormous especially in large cities. 
· Public Defenders: In many cases, tax payer’s money is used to meet the cost of hiring defense attorneys to defendants who are not able to meet these costs.

· Hospitalization: Another major cost to the society is the health care cost to the victims of crime and others working in the justice system.

· Businesses: Businesses need to spend money to take survival measures when employees or customers steal from businesses through trades and dealing.
· Insurance Companies: Insurance companies will be forced to charge higher premiums to people and businesses to cover the risks of loss arising out of crime.
III.      Arson is defined by law as a crime of intentionally and maliciously burning another person’s dwelling with the intention of causing damage. The crime is not only concerned with the resulting damage to the property, but also the threat that the occupants were exposed to by this crime.

A dwelling can be broadly defined as any building. Setting fire to timber lands, grasslands, or plains is a statutory offence. However, in order to classify this as a crime, it has to be intentional and malicious. An individual, who burns a dwelling while committing an offence such as break-in, is guilty of arson irrespective of the absence of any intent to set the fire or damage the house. Small burns, smoking, or staining of the building without any disfiguring, destruction or actual burning is not adequate to be called a crime of Arson. Real burning of the entire or some part of the property must occur in order to classify an activity as arson.
IV. Money laundering refers to a financial transaction scheme that aims to conceal the identity, source and destination of illicitly obtained money. When persons or business entities conceal the gains from unlawful activities through various schemes and methods, it is called money laundering. The following are some of the examples of money laundering transactions:
· Transfer of money and other monetary instruments to and from overseas.

· Buying various tangible and intangible properties with large amounts of cash

· Depositing large amounts of money into different financial organizations

· Maintaining offshore bank accounts with huge balances
· Transmitting money on the public’s behalf, whether overseas or within the country.

· Any money derived from unlawful activities

2. Embezzlement is an act of white -collar crime where one person misappropriates the assets entrusted to him or her. Embezzlement is a breach of the fiduciary responsibilities placed up on a person. Cash businesses are increasingly susceptible to embezzlement such as grocery stores, bars, nightclubs, liquor stores, or coin operated machines. In most such crimes, the embezzled money cannot be traced from the business organization to the perpetrators. 

The nature of embezzlement can be both small and large. Embezzling funds can be as minor as a store clerk pocketing a few bucks from a cash register; however, on a larger scale, embezzlement also occurs when the executives of large companies falsely expense millions of dollars, transferring the funds into personal accounts. Depending on the scale of the crime, embezzlement may be punishable by large fines and time in jail.
Embezzlement is a financial crime as when a person embezzles, he or she takes advantage of an employer’s trust for personal gain. It often involves some sort of cover up, like falsifying financial records or stealing small amounts of money over a long period of time.

3. The fraudulent making or material alteration of any writing with the intention to deceive or harm another person’s rights is called forgery. It is the act of making a false signature, copy of a painting or of other document. The intention to deceive is the basis of the crime of forgery.
When it comes to forgery, 
one size does not fit all. There are several different types of forgery.  This may be committed in several ways, such as writing with pencil or ink, by type writer, carving, painting, or even pasting one name over another. The crime of forgery must have the following two features:

· The signature was not made by the person whose signature it is meant to be

· Someone made the signature illegally

Even if the name suspected to be forged is in fact a fictitious one, it still falls under the crime of forgery. Signing a fictitious name on a check with the intention to commit fraud is forgery when the check has been made to cash. Forgery may be committed by an individual signing his own name where it seems that his name is the same as that of another person and he intends his writing to be taken as that of such other  person. 
However, a mere unimportant change or alteration of the signature that does not affect the legal liability of either party concerned with the instrument involved is not forgery.
Uttering is a crime of knowingly offering or tendering a forged instrument or counterfeit coin to another with the intent to defraud. The following are the specific examples of uttering or publishing:

· Presenting a fake license as evidence to receive compensation

· Depositing a fake check to a personal account

· Delivering a forged note to pay debt

· Getting certification of a forged will

· Using a forged instrument in court
Case Study
In order to get to know the actual facts about the monies, the forensic accountant would have assessed the following:
1) Checked the Bank statements and copies of checks to know exactly how much savings were available in the bank and how much money the couples must have withdrawn from the bank.
2) The Forensic Accountant must have checked the expense and/or purchase bills or invoices to confirm that the couples had in fact spent more money than what they had withdrawn from the bank

3) The forensic accountant must have received a confirmation from Bank as to the available funds in couple’s savings account

4) The credits in the bank statements shows the deposits into the accountant and explanations can be sought about the sources of these deposits.

5) The forensic Accountant must have interviewed the couples after gathered the sufficient evidence to prove the crime. The fact that the couple refused to provide an explanation for the unidentified income clearly indicates that they have had access to unidentified sources of income.
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