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1(i) 	In what way do the effects of crime influence economy? 
According to Black’s Law Dictionary crime is defined as an act committed or omitted, in violation of a public law, either forbidding or commanding it; a breach or violation of some public right or duty due to a whole community, considered 
as a community. In its social aggregate capacity, as distinguished from a civil injury. 

The relationship between crime and the economy can be illustrated by the following diagram
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             Source :  http://securipedia.eu/mediawiki/index.php/Economic_effects_of_crime

The total impact of crime on the economy is the sum total of its primary and secondary impact.

Primary impact 
The primary or micro-economic impact in essence focuses on the influence of crime on individual consumers and companies. The perpetrators of crime at this level target households, companies and society resulting in the loss of money or property.

At this micro-economic level the resultant costs of crime may be :
· Loss of physical property and money
· Personal security costs through installation of security gadgets 
· Law enforcement costs.

Secondary impact 
The secondary or macro-economic impact focuses on the economy from a broader perspective encompassing the national, regional and international levels. At this level the economy is assessed in terms of economic growth through foreign domestic investment, growth in tourism and quality of life of the general populace. 

1(ii)      How does crime costs the economy and tax payers? 

Illustration B- the cost of crime

Cost of crime
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Intangible costs
Intangible costs refer to costs that have a direct bearing on the victim and these include:
· pain, 
· suffering, 
· decreased quality of life 
· psychological distress.
The impact of the above are then translated into monetary measures through cost estimates of addiction treatments, neighborhood policing, welfare reform programs, and any other programs or interventions with a crime prevention component.



Tangible costs
Tangible costs encompass the following:
· Property damage and loss through property/household crimes such as burglary, larceny and arson. 
· Productivity loss (lost wages, lost productivity at work, home or school, related costs to employers of victims). 
·    Medical costs are a substantial cost to victims and these include lifetime medical costs and legal costs to recover medical costs from perpetrators or insurance companies.
· Mental health costs: victims of violence. into counseling, and mental health     care costs are the largest tangible costs of rape and child abuse victims. 
· Victim services 
The increase in crime has a direct bearing on the taxpayer through the need of increased criminal justice services, incarceration and correctional services budgets.
1(iii)   What is ‘Arson’? 
The crime of arson constitutes a conscious and deliberate act of intentionally   and maliciously setting fire to buildings, wildland areas, vehicles or other property with the intent to cause damage. Arson includes the act of torching ones property in anticipation of insurance proceeds.

1(iv)   What is money laundering? Point out some activities which could encompass money laundering. 
Money laundering may be defined as any transaction that is designed to disguise the illegal source of proceeds of crime to make it seem as if the funds originated from a legitimate source.
Activities encompassing money laundering are listed below as follows:
· Transfer of money and other monetary instruments to and from overseas.
·  Buying various tangible and intangible properties with large amounts of 
cash.
· Depositing large amounts of money into different financial organizations.

· Maintaining offshore bank accounts with huge balances.
· Transmitting money on the public’s behalf, whether overseas or within the country.
· Any money derived from unlawful activities.

2.   What do you understand by the term ‘Embezzlement’? Why it is     considered a financial crime? 
Embezzlement is a premeditated act of misappropriation or theft of assets (money or property) by an employee for their own benefit rather than the corporate entity. This act of diverting assets is carried out by the perpetrator in methodical and careful manner for purposes of personal enrichment and gain.

Financial crimes are a form of theft that occur when a person or entity takes money or property, or uses them in an illicit manner, with the intention of benefiting from it. The acts of deceit, subterfuge or the abuse of a position of trust distinguish financial crimes from common theft or robbery. 

The above definition of financial crime encompasses all the elements of embezzlement which are deceit and abuse of position of trust for personal gain.

3.       What is forgery? And what is the difference between forgery and uttering? 
· Forgery
                It is an act of falsifying documents, signatures, or other imitation of an object of value used with the intent to deceive another.
· Uttering 
           It is a crime where the perpetrator offers forged documents to another fully conscious and aware that the documents are forged. It must be noted that 

           
         
           the perpetrator may not necessarily be involved the forgery or alteration of 
           the documents at hand but passes the forged document, made by some else with the intention to defraud.

4.       CASE STUDY
 
a) Based on the above case what do you think that the forensic accountant would have assessed to get to know the actual facts about the monies?
           In my view the forensic accountant did a background check on the couple through interviewing friends / neighbours, relatives, workmates and the couple itself. The background checks would have assisted the forensic accountant determine the couples lifestyle, spending habits, suspicious activities and the various traceable sources of income.

          The forensic accountant would have been also interested in the couples banking records so as to determine the various transactions in and out of the bank accounts. This would have assisted in tracing the inflows to their originating source and outflows to the various payees.
[bookmark: _GoBack]
          Unexplainable or unsupported inflows or outflows would then raise interest to the accountant and the couple would have been asked to explain the source and undefined sources would have raised a high degree of skeptism hence prompting the forensic accountant to dig more into these inflows or outflows.
           The accountant would have gotten the actual facts about the monies through the results of the above investigations and interviews.

b) How he was able to conclude that the husband and wife must have had access to unidentified sources of income?
In order to conclude that the couple had assess to unidentified sources of income the forensic accountant would have seen the following:
1. A mismatch between the credible income sources and the level of savings taking into account any consequent income from investments that couple would have made.

2. The couple’s lifestyle and spending habits versus their traceable income sources.
3. Refusal by the couple to explain the origin of the cash provided enough suspicion that the couple had something to hide.
4. The results of the interviews from the various parties would have given a lead to some form illegal activities.
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