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	1. Give brief answers for the following questions:

I. Define ‘Mith’aq’.

       It is a covenant where the concerned parties take place to fulfill contractual obligation, it is more sanctity than other normal contracts, as treaties between Muslims and non Muslims, marriage and god with human beings.

II. What is ‘Aqd’?

It could be bilateral or sometimes unilateral to fulfill obligation as Quran said(and to fulfill oquod) 

III. Define the term ‘token money (Hamish Jiddiah)

It is the amounts taken from the promisee clients as it reflect firm's intention of the promise before the execution of agreement and it is hold as a trust and adjusted form the price at the execution time. If the promisee fails to honour the promise the actual loss will be deducted and the excess amount of Hamish al jadeiah will have to be given back to him.


IV. What is a mouquf contract?
          
             suspended contracts :following causes suspend of a valid 
                                          contract:
             1-defective capacity of any party.
             2-Lack of proper authority
             3-The right of any third party , If a house owned by A is  
                 mortgaged with a bank, A cannot sell it, The bank would  
                 demand his debt be paid first

V. What is the difference between communicative and non  
      communicative contracts?
       Commutative as a result of which one party can get remuneration  
       or compensation – like sale, purchase, lease and Wakalah   
       contracts.
      The sale contracts can be classified as follows :

       Classification according to object:
      • barter sale.
      •  spot sale.
      •  exchange of monetary units.
      • Salam (sale with immediate payment and deferred delivery);
      • a credit sale.
      • normal sale of goods for money, also called absolute sale.

      Classification according to price:
      • resale at cost price.
      • resale at cost price plus profit.
      • resale with loss. 
      • sale without any reference to the original cost price.

      Ijarah or the contract of hiring is divided into:
     • rendering services.
     • letting things.
     • Istisna‘a (contract of manufacturing).
     • Wakalah can be both commutative and non commutative   
          contracts.

       non commutative non can get any return or compensation – like  
       contracts of loan (Qard), gift (Hibah), guarantee (Kafalah) and 
       assignment of debt (Hawalah). 

VI. Explain an invalid contract.
      Invalid (void) contracts : Contracts that do not fulfill the 
      conditions relating to offer and acceptance, subject matter,   
      consideration and possession or delivery, or involve some illegal  
      external attributes and the defective capacity of contractual 
      parties.

2. Discuss the elements of a contract according to Islamic Law. 
   There must be two parties able to deal and have the sanity and  
   plurality and offer and acceptance ,intentions and declaration ,
   so if the basics are not found the contract is invalid  .  

The essential elements of a contract are:
       1-offer and acceptance .
       2-contracting parties .
       3-subject matter .
The components of the contract :
       1-permitied by shariah.
       2-sanity of the parties .
       3- plurality of the parties.
       4-the unity of the session of the contract :the offer should be 
           accepted at the same meeting if the offer is made to be  
           effective from the session ,the contract must be completed by  
           offer and acceptance in the same meeting until one party 
           wants to think or to revoke the contract later . 
       5-the object defined :it must be determined by essence ,quality   
           And value also by seeing or examining or by description like  
           houses and the vendor must be the real owner of the asset 
           and its risk , and the price must be fixed at the time of 
           transactions .   
       6-subject matter susceptible to delivery :
           It should be existing (the selling of something nonexistent is 
           void  according to shariah  ,valuable ,well defined ,usable 
           ,capable of Ownership possession, quantified, the seller owns 
           it and its risk.
      
  
3 .What are the elements of the subject matter for an Islamic contract? 

subject matter susceptible to delivery 

it should be existing ,valuable ,usable ,capable of ownership possession ,specified ,quantified and the seller must have its 0wnership and risk , a commodity is not yet exist is not deliverable and the seller also does not know when it could be delivered cannot be sold in order to avoid gharar .

Important conditions :

-The commodity must not contain a prohibited materials     
  like (wine ,pork) 
- The commodity must be owned by someone (mortgaged  
   cannot be sold till the redemption of the asset).
- The commodity must fulfill the objective of the contract.
.  
-The subject matter should not be harmful like heroin .

   the object defined 
       
       it must be determined by essence ,quality and 
       value also by seeing or examining or by description like houses 
       and the vendor must be the real owner of the asset and its risk , 
       and the price must be fixed at the time of transactions
     
Activity

Produce a sample contract for an Islamic finance. (8)
With reference to the sample contract, point out main elements of contract reflecting their
applicability on the Islamic Finance.

A CONTRACT

THIS CONTRACT IS MADE BY TWO PARTIES


   PART ONE: FULL NAME: ………     ADDRESS: ……… ID NO :
 
   PART TWO: FULL NAME: ………     ADDRESS: ……… ID NO :

THE TWO PARTIES SHOWED THERE INTENTION AND DECLERATION
 ON THE Base OF offer and acceptance AND THER mutual consent TO SIGN THAT CONTRACT SINCE THEY HAVE FULL CAPACITY TO  CONTRACTUAL OBLIGATIONS . 

THAT THE FIRST PARTY WILL BUY AN ASSET OR (COMMODITY)FROM SECOND PARTY  () WITH THE DETAILS OF (SUBJECT MATTER)

1- IT IS IN A GOOD CONDITON AND USABLE 
2- Its VALUE IS……
3- CAPABLETY OF OWNERSHIP TRANSFAIR (NOT MORTGAGED)
4- THE OWNERSHIP OF THE ASSET  OWNED TO SECOND PARTY  
BY A CONTRACT NO: DATED AT:
5- THE COMMODITY DOES'NT CONTAIN PROK, HEROIN, WINE OR ANY PROHIBITED MATERIALS IN RESPECT TO SHARIAH.
6- BY SIGNING AT THAT CONTRACT THE BUYER ADMITES THAT HE INDENTIFIED AND DERERMINED THE ASSET WELL AND AT A GOOD CONDITION. 
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