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Answer for Question 1

I. Q: What do you understand by equipment planning? 

A: Equipment planning is the arrangement of equipment for carrying out a specific project or the Programme before the work being planned is underway. Providing equipment to meet the requirement of production desired, drawing up a detailed plan of work cycles well in advance is involved

II. Q: What is the primary requirement of scheduling any project?

A: Developing an operational plan of action which must clearly indicate what is to be achieved and depict the sequence or procedure and method to be used is the primary requirement in process of scheduling any project.

III. Q: What are the hire-purchase options available to a contractor?

A: Hire purchase is a type of asset finance that allow firms or individuals to possess and control an asset during an agreed term. The available hire-purchase option to a contractor is either to purchase the equipment, take the equipment on rent with option to purchase or take the equipment on rent without purchase option but under a lease agreement.

IV. Q: Why is proper plant layout important?

A: The importance of proper plant layout would be better appreciated if one understands the influence of an efficient layout on the manufacturing function: it allows for smooth flow of production, helps in maximum utilization of available space, facilitate the movement of men, provides flexibility and better working condition, economies in the cost of handling materials, improves quality control, avoidance of bottlenecks, better supervision and avoidance of unnecessary and costly changes.

V. Q: What are the disadvantages of purchasing equipment as compared to renting?

A: (1.) The purchase of equipment may require investment of money that may be needed for other purposes.
(2) It may be more expensive than hiring
(3) The ownership of equipment might influence a contractor to continue using the equipment beyond its economic life, hereby increasing the cost of production.
(4) The ownership of equipment might influence a contractor to continue using obsolete equipment even after superior equipment has been introduced or available in the market.
(5) The ownership of equipment designed primarily for a given type of work may induce a contractor to continue doing that type of work whereas other work requiring different types of equipment might be available at higher profit. 





Answer for Question 2
Q: What are the factors affects the cost of owning and operating construction equipment?

A: The factors that affects the cost of owning and operating construction equipment includes the severity of job conditions, the cost of the equipment delivered to the owner, the care with which it is maintained and repaired, number of working hours in a year, number of years the equipment is used and the demand for used equipment when it is disposed off, which will affect the salvage value.

Answer for Question 3
Q: Discuss the conditions under which the equipment should be taken on rent under a lease agreement?

A: The condition under which the equipment should be taken on rent under a lease agreement is when the equipment is expected to be used for a short period of time.
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