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Marking Criteria:
 We expect the learners to write minimum one well expressed point in three lines against each allocated mark. This means one needs to write 15 lines with 5 well expressed points to get high grades for a 5 marks question.
For high grades use examples and illustrations where appropriate. 
	Please insert your completed assignment ( in word format)  here:


1. Give short answers for the following questions:
i. Outline the factors on which Fraud Risk Assessment depends.
They are:
· Investigator’s knowledge of Fraud Concept e.g.
· Fraud Triangle
· Fraud Indicators
· Fraud Scheme
· Accounting Information Systems
· Understanding of the Fraud Environment e.g.
· Time Frame
· Entity
· Efficacy of Internal Controls

ii. What are the main concepts of risk assessment?
They are:
· Entity
· Products and services
· Division
· Behavioural 
· Controls
· Geography
· Computerized system
· Accounting and business processes

iii. What are the internal factors that should be considered for fraud risk assessment?
They are:
· Organizational structure.
· Organizational culture.
· Performance standards and standards for personal conducts.
· Company policy regarding financial crimes.
· Clarity in job roles, accountability, duties and responsibilities.
· Audits, Inspection and Monitoring.

iv. What is “Inherent Risk”?
Inherent Risk is associated with a Fraud Scheme and is determined by the team for the entity or a particular business process. It can be expressed in percentage or simply as high, medium or low risk.

v. Define the term “Residual Risk”.
Residual Risk is calculated by subtracting the level of internal controls being used to mitigate risk from the inherent risk. There are two possible responses to residual risk:
· No response, as it is accepted.
· Action to take further preventive measures.






2. Prepare a Fraud Risk Assessment checklist for any business of your choice.
A Fraud Risk Assessment Checklist for a manufacturing Company – PZ Manufacturing Company.

	Fraud Schemes
	Inherent Risk
	Control Assessment
	Residual Risk
	Business Processes
	Red Flags

	General anti-fraud
	
	
	
	
	

	Fraudulent Statements
	
	
	
	
	

	Financial:
	
	
	
	
	

	Stock fraud and manipulation
	
	
	
	
	

	Concealed Liabilities
	
	
	
	
	

	Timing differences
	
	
	
	
	

	Insider trading
	
	
	
	
	

	Tax evasion
	
	
	
	
	

	Improper Asset valuation
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