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Question One

(I). 
Non-financial source of evidence sources of evidence ranges from interviews, handwritings, and analysis and document examination.
a. An interview has been defined as a conversation with a purpose, and the purpose is to elicit information.
b. Forensic accounting investigators use handwriting and document analysis to verify the age and volume of the document, the trail of criminal intent and also check for alteration, changes or if doctored.
All the sources are used to detect the fraudster’s involvement in a crime. And it can also use to detect fraud and deception.

(ii)
Body languages are deception –detection tool used by auditors and forensic accountants to identify a person’s facial expressions or his/her emotions. It helps the forensic accountant to identify inconsistencies in person’s interpersonal reactions.
Body language is always a helping tool in investigations; however, it is not admissible in court.

(iii)
SCAN analysis is one of the investigative techniques aimed at detecting deception in person. It looks for a shift in pronouns and gaps in the narrative, which indicate deception. SCAN analysis is considered as investigative tool and is not legally admissible evidence.

(iv)
Visual Accessory Cues (VAC) refers to the language of the eyes and the principles related to it. VAC is only applicable to right handed people. The eye of the victim helps the interviewer to identify truthfulness or deception in the interviewee eye movement process during interviews. 
Other eye language cues, which includes;
a. Gazing downward, this indicates guilt, defeat or submission.
b. Raising eyebrow, this indicates surprise, frustration, disbelief or uncertainty.
c. Raising one eyebrow with head tilted back signifies arrogance.

(V)
In addition to body language, other deception cues help to identify lie, which includes;
a. Interpersonal interactions: for example, a person may shake his head and say ‘’Yes’’ after making a point, these are inconsistent gestures.
b. Emotional States: A deceitful person will usually avoid touching the person investigation of questioning him or her.
c. Verbal content: this happens when the person reflects the questions in the answer immediately after the question has been ask.
d. How comments are phrased can also detect deception
e. Psychological frames: Lies and deceitful statements always leave out details of what went wrong in the events, except for details related to delays and cancellations.

Question -2

A fraud investigator uses specialized investigative skills in carrying out an inquiry in such a manner that the outcome will have application to a court of law. Whereas, auditing is a systematic approach that follows a structured, documented plan and is an independent, objective and expert examination and evaluation of evidence. The following are the differences in questioning of Audit and Fraud investigations.
a. Auditors questioning of organization financial records is to determine whether the financial statement or record presented fairly in all material respects of the entity audited.


b. Fraud investigations concentrate their efforts in areas most likely to contain the fraud and often examine the entire population rather than sample the population in the target areas.
c. Fraud investigator uses some investigative techniques in questioning that differ from those used by auditors
d. Fraud investigations are likely to follow leads suggested by immaterial items whereas financial auditors often restrict their efforts searching for material misstatement
e. Fraud investigators do not give an opinion on whether fraud was committed when questioning, is the court function.
f. Fraud investigators concern more on:
· Establishing the existence of fraud
· Determine the extent of damage or losses involved as a result of the fraud or crime
· The gather sufficient evidence for use by the courts of law to come up with a fair and judicial ruling for indemnification or prosecution.
g. Fraud investigators use modern analytical tools to conduct effective interviews because the volumes of data produced by modern companies are very huge.  

Question -3

An interview is essentially nothing more than a conversation with a purpose. Although interviews with financial crimes differ from interviews with witnesses in other type of crimes, certain key interview techniques can assist the forensic investigator develop well formulated information. The fraud investigator should take the following considerations:
a. The investigator should carefully study the business background and its operations that is the subject of the investigation. By understanding the day-to-day operations of the firm and the normal flow of funds will prepare the investigator to recognized answers that provide either key to new line of questioning. It is also important to understand the normal flow of funds within the firm.
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b. The investigator should know the specific business industry of the witness. The investigator should research on similar enterprises within that industry. Research through trade journals and organizations can provide detailed information about standard operating procedures and financial ratios within the industry. Examining the industry specific information and making detailed notes allow the investigator assess the validity of the witness to the interview questions.
c. The investigator should request in advance all the necessary document the witness will likely testify about. Noting is worse than trying to understand a complicated trail of transactions at the same time trying to formulate new questions. This process poses two problems:
· The investigator may not notice inconsistencies because he is not familiar with the documents.
· By dividing the attention between formulating the next question and examining a complex document is challenging.
Therefore, requesting these document in advance allows the investigator time to study the documents and make detailed notes concerning what question he/she wish to ask.

d. The investigator should consider interview witnesses with general information first and specific information last. For instance, the comptroller has a great deal of knowledge regarding the overall operations of the business. By interviewing this person first, will assist the investigator obtain much broader picture of the firms operations.
e. The investigator should prepare an interview outline in advance. This is even more important when interviewing financially sophisticated witness. By formulating a visit of general questions and planning out the interview in advance, helps the investigator to cover everything he/she need and stay on track.
f. An investigator interviewing financially sophisticated witness should draw a flow chart of funds, transactions or deposits. By drawing and creating a summary of financially picture helps the investigator have strong grasps to thoroughly question the witness and also stay on track is much easier. 
g. The investigator should consider setting aside pride and seeking the assistance of expert in that particular field.

















Student Statement:

By submitting this assignment, I confirm that this is my own work.



	Student Signature
	OYW
	Date
	26.08.2015




For Tutor / Assessor Use Only
	Total Marks
	

	Marks Obtained
	

	Percentage / Grade
	













image1.png
ﬁ
o R




