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          ANSWERS 
1. EFECTS OF CRIME AND HOW THEY INFLUENCE THE ECONOMY

I. Crime is something every society has to deal with. The effects of crime and its costs are all felt by individuals, companies and countries. Therefore, there are different types of costs and effects on an economy as a result of crime and these are as follows;
· Negative investment climate
Too much violence in any given country doesn’t attracts investors because they fear of losing their capital investment hence investor confidence is reduced. Its every government’ s responsibility to make sure that jobs are created so that its people are employed with a view to reduce poverty and raise money through taxes to run the affairs of the country. As a result of violence, some companies relocate to less violent or go to less crime-prone countries. Fear among workers increases and the output is reduced due to injuries caused by the crime. The cost of doing business also goes up because firms will have to employ different forms of security.
· Public resources meant for specific projects are diverted from their original productive uses to less useful areas such as medical treatments because of injuries due to violence. As a result of all this, the economy cannot grow.
· Low income from tourism
Countries such as Syria where the violence doesn’t seem to come to an end have seen the number of tourists decrease to their lowest levels. Having said that, the countries lose huge sums of money through direct and indirect foreign exchange from tourists. Terrorist attacks can also cause tourists to stop visiting countries e.g. the West Gate Mall attack in Kenya.
· The development of Human capital is removed
Because of crime, most people choose to migrate to other countries where there is peace and some end up working in those countries
· Vandalism
A high rate of vandalism hampers the growth of the country’s economy. For example there was a company called Lap Green (a mobile service provider) which came to Zambia. It purchased a lot of materials and few days after the materials were vandalised.


II. When a country has a healthy economy a lot people will be employed and the government raises its revenue through tax but when there is crime the economy will drop and the taxpayers’ money will be used to solve the following issues as a result of crime.
· Drug abuse
Some employees use drugs to perform their duties which are not a good thing because this will reduce productivity of the company. Government will then use taxpayers’ money to set up rehabilitation programmes, purchase medicine to help its people.
· Prosecutors
Huge costs are incurred towards the salaries, allowances for state lawyers and maintain buildings in which they operate from, office stationery and other expenses.
· Incarceration 
Governments make sure that they provide enough prisons, clothing for in-mates, food, water and other expenses.
· Businesses
In any business set up, there are some employees who have a bad tendency of stealing through the use of fake receipts and also illegal dealings. As a result of all these, employers are forced to fire or layoff some of the workers and this reduces revenue collection
· Healthcare
More money has to be allocated to the health sector to help the victims of crime. Also diseases such as Ebola and Aids have made countries to send medical personnel to affected countries to help fight these diseases. Governments spend a lots of money to purchase medicine, protective clothing and pay the health workers.
· Courts
In order to maintain the buildings, wages for clerks and judges, taxpayers’ money is spent in order to run theses courts
· Law enforcements
It is the responsibility of any government to see to it that there is law and order in its country. To achieve this, huge sums of money is allocated to this sector so that people can be trained e.g. in Army, Air force, Police etc. Expenditure also goes to the maintenance of the buildings, vehicles and equipment

III. MEANING OF ‘ARSON
      ‘Arson is the act of maliciously and intentionally destroying or damaging someone’s property or dwelling through the use of fire. Dwelling is therefore defined as any building. However according to law, this act of crime is not only about what property has been damaged or how much money has been lost but also to what extent the occupants were exposed to this act. And in the definition of mentioned earlier, there are four elements which are a follows;
· The lighting of explosives or fire
 Fire lit is very important to determine arson. If there was no fire then that does not qualify to be arson.
· There must be some property which is burnt 
· Extra care is needed when dealing with this matter because some fires  happen accidentally
· Malice excludes any fire started intentionally
When a person breaks into someone’s place without the intention of setting fire, this act qualifies to be arson. Therefore a crime of arson occurs when real damage has been done to the property or when the building has actually been burnt
IV. MONEY LAUNDERING AND SOME OF THE ACTIVITIES WHICH ENCOMPASS IT

Money Laundering is the process of taking the proceeds of criminal activity and making them appear as if they are legal. There are different ways in which money laundering can occur and these include the following
· Opening trading accounts with huge cash amounts e.g one million dollars.
· When a drug dealer buys a new house costing six million dollars for example.
· Short period of holding securities
· When a person has a huge balances overseas.
· Buying goods using huge cash.
· A non-resident transferring large amounts from country A to country B
· Large volumes of currency exchange for cash



2. EMBEZZLEMENT AND WHY IT IS CONSIDERED A FINANCIAL CRIME


Embezzlement is an act of secreting assets usually it involves cash. Cash meant for the purpose of the business is diverted to individual uses. This is done when owners of the businesses or officers. For example an officer is given money to go and buy a computer for the office, instead of buying the computer, he uses the money to buy his own needs for his personal gain
  Theft however is different from embezzlement in the sense that the embezzler legally assumes possession of the property in question. An embezzler has a relationship with the victim that places them in a position of trust as this will give him or her access to financial records, receipts, payments, inventory etc.
   Embezzlement can be a criminal action to both the state and the courts of law and it can lead to a judgement for damages. It is a statutory offense and the punishment for embezzlement can be deferent depending on the situation. This act can lead to prison sentences. The sentence depends on the value of the property in question.
   Therefore embezzlement is considered a white-collar crime. These crimes are non-violent criminal acts which are committed for financial gain at the expense of the other be it an individual, firms etc. 


3. MEANING OF FORGERY AND THE DIFFERENCE BETWEEN FORGERY AND UTTERING

Forgery is when someone writes a false document with an intention to defraud another person. The word intention is vital as this will determine if a crime of forgery is committed or not. Items are also forged when they are claimed that they were made by a person who did not actually make them. The methods of forgery include printing, typewriting, handwriting and engraving.
  The crime is committed when a person makes an illegal signature which he or she copies from another person and making it look like the original signature. The signature can be placed on a cheque with an intention to defraud another person or on letters of recommendation, notes from a physician, prescriptions from a doctor etc. All these are forgery acts.
   However, forgery is an offence which is punishable when a person commits it. The penalties include jail time, fines, probation etc.
   On the other hand, Uttering is when someone uses a false document to gain something when he/she has knowledge of such a document being forged and this is also a crime. Good examples are as follows;
· Presenting fake certificates
· Z buys a driver’s licence and presents it to traffic officer that it is valid
· When a person buys someone’s I.D and enters a restricted area
· Depositing a false cheque
 There are three important things to consider uttering
· A false document must be presented
· A person must have the knowledge of that false document
· And where a person receiving such a document believes it is real
  Therefore, there is a difference between forgery and uttering. Forgery is a crime which is committed by altering or making a false writing which affects another person’s rights while uttering is when a person presents that false or forged document to another person with an intention to defraud. This act is done when a person has full knowledge of it.

CASE STUDY

In this case, a forensic accountant should find out the information about the couple e.g. how they earn their income and how much they earn. He should also look at their bank statements, deposit slips and check their account balances. The bank statement is very important because it shows how much money came in and out of the couple’s account. This statement will also show where the money came from. He should also try and interview them separately to get the facts.
For the forensic accountant to conclude that the couple had access to unidentified source of income it was due to the following facts:
· The fact that the couple refused to give the information to the court as to where the monies came from because if they aquared the monies in a good faithfully way they could have told the court.
· The couple was found with huge sums of money which was in cash.
If the money was from a clean source, they could have banked for safety but instead they did deposit it because no one can keep that cash in a house for the fact that it is not safe.
 Therefore, their refusal to explain to the court and keeping of that large quantity of cash made the forensic accountant to conclude that indeed the couple had access to unidentified sources of income
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