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Marking Criteria:
We expect the learners to write minimum one well-expressed point in three lines against each allocated mark. This means one needs to write 15 lines with 5 well expressed points to get high grades for a 5 marks question.
For high grades use examples and illustrations where appropriate. 
	Please insert your completed assignment (in word format) here:

Answer to Q1: Short questions: I

Economists use various definitions and terminology for categorizing the economic impact of crime. The two main categories are the primary and secondary economic impact of crime, also referred to as direct and indirect economic effects. In some literature, the two main categories can be referred to a micro and macro economic impact of crime.

Primary economic impacts of crime:
Criminal offences can be aimed against:
· individuals/households
· the commercial sector/companies
· the public sector/society

Secondary impacts of crime:
According to Detotto and Otranto (2010),“crime acts like a tax on the entire economy: it discourages domestic and foreign direct investments. 



On a macro-economic level crime influences:
· economic growth;
· income;
· labour force participation;
· income spent on security measures; and
· reallocation of resources creating uncertainty and inefficiency.

On a more local and regional level, economists define the following types of impact:
· business impact (crime reduces competitiveness of companies and investments)
· tourism impact
· impact on quality of life/social capital
· impact on property value

Answer to Q1: Short questions: II

Crimes are costly and impose concrete economic costs on the victims, who survive as well as the families of those who lose their lives, in the loss of earnings and their physical and emotional tolls. Crimes also impose large costs on communities through lower property values, higher insurance premiums, and reduced investment in high-crime areas. 

In addition, crimes impose significant costs on taxpayers, who bear the financial burden of maintaining the police personnel and operations, courts, jails, and prisons directed toward these crimes and their perpetrators.

An approach of categorizing is by breaking down the costs in relation to individual incidents (Davidson, 1999). This way, the costs of crime are categorized as:
· in anticipation of crime: mainly costs of precaution measures to avoid crime such as locks, alarm prevention programs and surveillance.
· as a consequence of crime: for instance, loss of property, medical and health care costs, victim support, etc.
· in response to crime: costs considering police, prosecution, court proceedings, sanctions, etc.




Answer to Q1: Short questions: III

Arson is the intentional burning of a structure or building. The structure does not have to be a residence or business, it can be any building to which the fire causes structural damage.

Some jurisdictions in the United States of America have laws providing for different degrees of arson charges, such as first-degree or second-degree arson. Usually, first-degree arson is charged when someone is injured or killed as a result of the fire.

Second-degree arson is charged when the damage caused by the fire is extensive.

Depending on the intent of the person who starts the fire, sometimes arson is prosecuted as a lesser charge of criminal damage to property.

The main elements necessary to prove arson are evidence of a burning and evidence that a criminal act caused the fire. The accused must intend to burn a building or other structure.

Answer to Q1: Short questions: IV

Money laundering is the generic term used to describe the process by which criminals disguise the original ownership and control of the proceeds of criminal conduct by making such proceeds appears to have derived from a legitimate source.

Some activities, which could encompass money laundering, are as follows:
· Unusual transactions like the intensity of transactions for an inactive trading account suddenly increases without plausible reason
· Larger or unusual settlements of securities transactions in cash form
· Transactions incompatible with a Company’s or individual’s financial standing
· A situation where multiple accounts are used to transfer funds between accounts by generating offsetting losses and profits in different accounts
· Dealing with high risk jurisdictions, for example, in countries where production of drugs or drug trafficking may be prevalent




Answer to Q2:

The process of diverting business income to one’s personal use and by a member of staff is called embezzlement.

Financial crimes are crimes against property, involving the unlawful conversion of the ownership of property (belonging to one person) to one's own personal use and benefit.

Three factors that may be seen in financial crimes are:
· The presence of something valuable
· An opportunity to take something without being detected
· A perpetrator willing to commit an offence

Based on the above, embezzlement fits the definition of financial crime in the sense that the staff concerned is willing to commit an offence by diverting cash, which is valuable, from the business without being detected.

Answer to Q3:

The deceitful making or material modification of any writing with the intention to deceive or harm another person’s rights is called forgery.

The crime of forgery must have the following two features:
· The signature was not made by the person whose signature it is meant to be
· Someone made the signature illegally.

Offering of a forged instrument with the intent to deceive is called uttering.

Forgery is making the false document, and uttering is passing it off as real. 

Example:

If a cheque is written from someone else’s account without his/her permission, and then cash it, that is forgery and uttering. Writing the cheque is forgery, cashing it is uttering.


Answer to Case study:

Forensic accounting is the action of identifying, recording, settling, extracting, sorting, reporting, and verifying past financial data or other accounting activities for settling current or prospective legal disputes or using such past financial data for projecting future financial data to settle legal disputes.

In order for Forensic Accountant to be in a position of assess to get to know the actual facts about the monies, his/her approach could be as follows:

· Total amount found in the vault of the couple is counted to arrive at the total amount found by the police on the date of the raid. Date of raid is noted 
· Requests made independently to the bank of the couple for bank statements, bank credit and debit advice up to date of investigation
· All receipts and payments through the bank are listed in order of date 
· A bank reconciliation is prepared to reconcile the amount found in the vault against the balance shown in the bank statement as at the date of the raid

[bookmark: _GoBack]After preparation of the bank reconciliation statement as at date of raid, Forensic Accountant certainly found that there was unexplained difference between amount in vault and bank balance. Furthermore, in order to arrive at the conclusion that couple had spent considerably more cash than apparently received, Forensic Accountant may have found that bank balance was running at a deficit and that cash in vault, more than, covered the bank balance deficit as at date of reconciliation. This would mean that there was unexplained difference between cash in vault and the bank balance after covering for any deficit and that can relate to access to unidentified sources of income.
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