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	1. Question
              What do you understand by equipment planning?
I.  Answer
       Equipment planning can be defined as making or arranging equipment for executing
       a project or programme before the work being planned begin. This also helps to 
       make sure that the correct equipment is brought to site for the specific job.


II. Question
        What is the primary requirement of scheduling any project?
II      Answer
        Developing an operational plan of action is the primary requirement in the process
       of scheduling any project. 


III. Question
       What are the hire-purchase options available to a contractor?
       Answer
       Hire-purchase options available to a contractor are:
       a). To purchase
       b). To take it on rent with option to purchase
       c). To take it on rent without purchase option but under a lease agreement


IV).      Question
        Why is a proper plant layout important?
            Answer
       Proper plant layout is important because it reduces time consumed in carrying 
       materials from the storage area to the project and moving equipment from the
       workshop to the site of work. It is also important as this reduces congestion of traffic
       , also helps monitoring movement of plant and help to monitor plant output.


IV. Question
               What are the disadvantages of purchasing equipment as compared to renting it?
                    Answer
                a). Purchasing may be more expensive than renting

                b). Purchasing may require huge investment of money as compared to when 
                      hiring.

                c). Ownership may influence the contractor to continue use obsolete plant even
                     after latest model of plant has been introduced and available on the market.

                d). The ownership of equipment designed primarily for a given type of work may
                       induce a contractor to continue doing type of work, whereas other work  
                       requiring different type of equipment might be available at higher profit.

                 e). Ownership of equipment might influence the contractor to continue using the
                       equipment beyond its economic life, thereby reducing production.


2).                    Question
                    What factors affect the cost of owning and operation construction equipment?
                        Answer
                     a). Cost of delivery of plant to the owner 
                     b). The severity of project conditions
                     c). The number of working hours over a year
                     d). The number of years equipment is used 
                     e). Care at which the owner maintain and repairs the equipment
                     f). The demand for used equipment when it is disposed off that will affect  the
                           salvage value.


3).                      Question
                       Discuss the conditions under which the equipment should be taken on rent
                       under a lease agreement?

                           Answer
                      Equipment should be taken on rent under a lease agreement when
·   The contractor is sure that there will not be such type of project which may
   require such type of plant, it will not be viable to buy plant that can be used
   once or once in a long time. Renting or leasing will be only viable option.

·   Equipment should be taken on rent under lease a lease agreement when the
   project that requires plant is for a short period of time.

·   Equipment should be taken on rental under lease agreement when the
   Contractor does not have the capacity to raise funds purchase his own 
                       equipment.
· Equipment should be taken on rent under a lease agreement when the project
Is located in an area where it is difficulty to transport plant and or when there
are some legislative issue that prohibit movement certain type of plant.
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