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Marking Criteria:
 We expect the learners to write minimum one well expressed point in three lines against each allocated mark. This means one needs to write 15 lines with 5 well expressed points to get high grades for a 5 marks question.

For high grades use examples and illustrations where appropriate. 
	 1(i) 
Fraud is an act of deception. It is a deliberate misuse or misappropriation of resources (financial or non financial). Fraud is an intentional omission, concealment or perversion of truth as well as forgery and falsification of data. In all it is a criminal deception intended to result in financial or personal gain. Fraud could take the form of corruption( offering or taking an inducement in order to perform a wrongful act), misappropriation of asset(converting official property to personal use) or financial state statement fraud( misrepresentation of data).
1(ii)
 Forensic accounting represents an area in finance that combines detective and financial acuity, a forensic accountant requires the following skills to have a successful practice.
· Analytical skills, ability to critically analyze financial statements in order to uncover abnormal pattern in accounting information.

· Psychological skills in order to understand the thinking and motive behind criminal behavior.
· Interpersonal and communication skills, this will enable forensic account to be able to relate very well with all concern parties and also present his finds in clear terms without ambiguity 

· Command of criminal, civil laws, legal system and proceedings so as to be able to make presentations in the court and respond to cross examinations.

1(iii)
Qualities of mind and/or body a forensic accountant should possess are;
· Investigative mentality: a forensic accountant must possess investigative mindset to enable him probe further and gather more evidence, a forensic accountant should not be satisfied with what is presented to him, and he needs probe further, ask more questions to obtain more facts.
· Analytical mindset: analytical mindset is very crucial to a forensic accountant, he needs to look at financial statement and sport the odd/unusual item.
1(iv)
Basic steps involve in fraud investigations are

· Initial analysis; This involves assessing what is involved, ascertaining objective of the exercise as well as selecting investigation team.
· Planning; preparation of timetable is done at this stage, areas to cover and who to be interviewed are also temporarily determine at this stage. Resources to be required are also determined.

· Fact finding and interview; details of evidences are obtained at this level, investigation is also done to gather all the facts. Interview is conducted to obtain confessional statement from parties involved
· Analysis of evidence; each piece of evidence obtained are analyzed to determine their reliability. Evidence are also kept in a way they will be admissible in court 
· Reporting : This is giving expert opinion on what was found, report fact found and determine the outcome of the investigation
· Court proceedings/presentation. If the investigation involves a court case, the forensic expert is then expected to make presentations in the court to defend what have been reported. 

1(v)
Forensic accounting involves carrying out detailed investigation aimed at presenting analytical financial information to support legal and administrative decisions. Fraud auditing is one area of forensic accounting that deals with criminal activities restricted to fraud.
Financial auditing involves the expression of opinion by financial auditor that the financial statement reports the true and fair view of what it purports to represent. That is the financial statement was prepared in accordance with generally accepted accounting practice. Financial audit is statutory in nature and usually auditors arrived at the opinion via examining sample of the whole statements.

Auditor’s opinion is on the financial statements taken as a whole and report is made public to the shareholders while forensic accounting usually relates to heightened awareness of specific irregularities and result are made know to the management or presented in court as the case maybe.
CASE STUDY

1

The case study involves an administrator who is in charge of day-to-day affairs of the board as such because of his position of influence he should be suspended from office so as not to tapper with evidences and documents required for the investigation including frustrating the investigating team.

An expert, say forensic accountant should be engaged to;

· Determine the type of fraud committed, the period of time as well as the way it has been concealed including internal control system that have been broken down
· Determine the financial and non-financial loss as well as gather evidence.

· Make recommendation on disciplinary action against the administrator and suggest ways of preventing future occurrence of such.

2
The documents that can help disclose the administrator’s fraud activities include

· Daily expense book for the administrator’s office

· Bank statements and cheque booklets for the administrator’s office atleast for three years to be able to determine the pattern of spending and fault the anomaly
· All mileage claim register/book and approval/authorizer’s documents

· Lease agreement documents

· Credit card statement of account for atleast three years

· Administrator’s travelling schedules and reports

3   
In hiring a forensic accountant for this case, we should consider the level of experience of the would-be forensic accountant, bearing in mind that the case involves an administrator who is also a board member. The technical ability should be weighed vis-à-vis this task, for instance, has he handled a similar investigation? does he have technical focus such as software including relational database management. Does he have litigation support experience; so as to be able to support the litigation team if the need arise?
4
The administrator should be interviewed when all documentary evidences have been obtained and analyzed to determine the nature of the fraud and extent of financial loss as well as period under review. This is to enable the forensic accountant to present the administrator with undeniable evidence so as to facilitate the process of obtaining confessional statement from the administrator.
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