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Marking Criteria:
 We expect the learners to write minimum one well expressed point in three lines against each allocated mark. This means one needs to write 15 lines with 5 well expressed points to get high grades for a 5 marks question.
For high grades use examples and illustrations where appropriate. 
	Please insert your completed assignment ( in word format)  here:

How to Prepare and Analyze a Balance Sheet

Assignment 6

1. A balance sheet is a list of balances that displays the total assets, total liabilities and capital of a business on the dated on the report

ii. The balance sheet is prepared in order to report an organization’s financial position as of specified date.

iii. The purpose of the balance sheet is to give users an idea of the company’s financial position along with displaying what the company owns and owes.

iv. Another purpose of balance sheet is to communicate a financial position to the parties’ interest in this information.

2 .Fixed Assets.
They are for a long life assets which are tangible assets used in the business and were not bought with the main purpose of resale, but uses in its production of goods and services.

ii. Current Assets
Are assets flexible in nature, easy to cashable and floating money to company, and have short life.

[bookmark: _GoBack]iii. Current Ratio
.Measure the number of times that the business current assets exceed its current liabilities.

3. Assets = Liabilities + Net Worth
“Have”       “owe”          “value to owners”
This equation must always be in balance with assets equaling the sum of liabilities and worth.
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