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Marking Criteria:
 We expect the learners to write minimum one well expressed point in three lines against each allocated mark. This means one needs to write 15 lines with 5 well expressed points to get high grades for a 5 marks question.
For high grades use examples and illustrations where appropriate. 
	Please insert your completed assignment ( in word format)  here:

Question 1

The profit and loss statement is regarded as one of the most important statements in accounting. This summarizes the results of the company and shows if it has lost or made money and in turn helps to narrow down where funds are been wasted.

Question 2

Assets = Liabilities + Capital

Assets
Assets are the resources of the company. Assets include tangible and intangible items. Tangible items such as vehicles, equipment and buildings. Intangible items such as paper, tea, coffee and cleaning products.

Liabilities
Liabilities are necessities that the company has to pay in order to run the business such as Rent, water and lights, Bank Loans and paying suppliers for goods / stock.

Capital 
Capital is the owner’s monetary value of the business. This is the amount left for the owner after all liabilities (amounts owed) have been paid.




Question Three

Realization Concept

The Realization concept relates to the recognition of revenue, revenue is earned once goods are delivered or services rendered, so if the goods where delivered in February it will reflect in February’s revenue and not in July when payment may be made.
· Before a job is completed
· When cash is paid
· Or a hire service has been paid in installments

Matching Concept

This concept helps handle the profit and loss accounts of the firm. It is the matching up of purchases to payments made by the company, for example the business purchased stock to the value of $4000 on the 1st of the month and a payment was allocated on the 10th of the same month. Only a few expenses will not be able to match which include salaries.
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