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Marking Criteria:
 We expect the learners to write minimum one well expressed point in three lines against each allocated mark. This means one needs to write 15 lines with 5 well expressed points to get high grades for a 5 marks question.

For high grades use examples and illustrations where appropriate. 
	1. Give short answers for the following questions: 

I. In what way do the effects of crime influence economy? 

   Crime can affect the economy on two ways:

(a) Microeconomics: –where the crime brings effects on businesses and individuals. This is the effect on small scale like consumers and companies owned by individuals.

(b) Macroeconomics:-When the crime affects the whole community at national, regional or international level we classify it as macroeconomic effects.

II. How does crime costs the economy and tax payers? 

    Crime costs the economy and tax payers in many ways as follows;

(a) Prevention of Crime: Prevention of crime needs a lot of resources including personnel and training which the cost to tax payers is.

(b) Incarceration/prisons: Putting criminals in prison use tax payers funds because prisoners need food, clothing, medication, security etc.

(c) Courts: Court proceedings are conducted by experts, judges, prosecutors, lawyers who need to be paid their salaries and other expenses. Even the court building cost money.

(d) Businesses: Many businesses are affected by crimes especially when criminals steal. The effects of business collapse due to fraud can affect the employment of the staff when comes the issue like of layoff.

(e) Insurance Companies: Many businesses today are being insured from fraud losses. So when they file claims for these crimes sometimes premiums go up and cause business to suffer.

(f) Law Enforcement: Law enforcement officers like police, anticorruption units are paid through tax payer’s money for salaries, trainings and other expenses.

(g) Drug rehabilitation and prevention: These centers cost the economy and tax payers through medication, salaries of staff and equipments.

III. What is ‘Arson’? 

Arson is a criminal office by which a person intentionally burns another person’s dwelling/building. The offence of burning can also be identified when a person burns a house and at the same time breaks in.

IV. What is money laundering? Point out some activities which could encompass money laundering:

Money laundering is the act of concealing unlawfully gains by a person or business entity through various means or methods. Money laundering has three core stages i.e. Placement; where the launderer deposits illegal gained funds to the bank, Layering; where the deposited funds are transferred into smaller amounts to other accounts to disguise the source of the funds, Integration; where the paper trail is made more complex by injecting the funds into legal businesses like loans, real estates and buying other assets.

Some activities which could encompass money laundering are those based on the three stages of money laundering as explained above. These activities are as follows;

· Transfer of money and other monetary instruments like cheques to and from overseas accounts.

· Buying various tangible and intangible properties with large amounts of cash.

· Depositing large amounts of money into different financial organizations like banks, credit unions

· Maintaining offshore bank accounts with huge balances in the countries like Columbia

· Transmitting money on the public’s behalf, whether overseas or within the country.

· Any money derived from unlawful activities.

2. What do you understand by the term ‘Embezzlement’? Why it is considered a financial crime?

Embezzlement has many definitions but legally is defined as the fraudulent removing and secreting of personal property, with which the party has been entrusted, for the purpose of applying it to his own use. 

Therefore is an act of dishonestly withholding/skimming assets for the purpose of conversion or theft of such assets, by member of staff to whom the assets were entrusted, either to be held or to be used for specific purposes.

According to Wikipedia, in the U.S. and even in our country, Tanzania, embezzlement is a statutory and criminal offence. Typically, the criminal elements of embezzlement are: (i) the fraudulent (ii) conversion (iii) of the property (iv) of another person (v) by the person who has lawful possession of the property. Further clarifications from Wikipedia  show why embezzlement is a financial crime due to following reasons;

Fraudulent: The requirement that the conversion be fraudulent requires that the embezzler willfully, and without claim of right or mistake, converted the entrusted property to his or her own use.

Criminal conversion: Embezzlement is a crime against ownership; i.e. voiding the right of the owner to control the disposition and use of the property entrusted to the embezzler. The element of criminal conversion requires substantial interference with the property rights of the owner. (This is unlike larceny, wherein the slightest movement of the property, when accompanied by the intent to permanently deprive the owner of possession of the property is sufficient cause.) 

Property: Embezzlement statutes do not limit the scope of the crime to conversions of personal property. Statutes generally include conversion of tangible personal property, intangible personal property and choices in action. Real property is not typically included.

Of another: A person cannot embezzle his or her own property.

Lawful possession: The critical element is that the embezzler must have been in lawful possession of the property at the time of the fraudulent conversion, and not merely have custody of the property. If the thief had lawful possession of the property, the crime is embezzlement. If the thief merely had custody, the crime is larceny.

3. What is forgery? And what is the difference between forgery and uttering?  

Forgery is a type of fraud/deceitful making or material modification of any writing with the intention to deceive or harm another person’s rights for a personal gain. The intention to deceive is the basis of the crime of forgery.

Difference between forgery and uttering is that, forgery is the act of making the false document while uttering is the passing it off as real or Offering of a forged instrument with the intent to deceive. For example someone writes a check from someone else’s account without their permission, and then cash it, that is forgery and uttering. Writing the check is forgery, cashing it is uttering. 

Case Study Question.

 Based on the above case what do you think that the forensic accountant would have assessed to get to know the actual facts about the monies? And how he was able to conclude that the husband and wife must have had access to unidentified sources of income?

Answer: Forensic Accountant would have assessed the following to get to know the actual facts about the monies:

1. Identification of the couple; i.e. names, alias and reason for aliases

2. Birth details and knowing their parents whether they are alive or not.

3. Their addresses and family members like children

4. Their occupations to know the companies they work for.

5. Back ground information on their profession, criminal records etc.

6. Businesses and personal finances they are doing with credit cards, insurances etc

7. Sources of income-this will indicate whether they deserve to possess that amount or not.

8. Net income and expenditure which will tell the balance they could have possessed.

9. Business records/ receipts showing the income and expenditures.

The Forensic Accountant was able to conclude that the husband and wife must have had access to unidentified sources of income through analyzing the facts listed above because no information which would justify the sources of income for the couple. The couple would not be able to justify the origin of the monies thus they refused to provide the explanation which warranted the court to issue an application to confiscate the monies discovered by the police. 
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