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Assessment 2 
1. I. Everyone feels the effects of crime on the economy.  When someone steals our belongings, we feel the loss.  When a business loses assets, they have to spend more money to replace that asset.  Its effects might even be passed on to its customers by increased prices or employees by loss of jobs.  Inflation and the unemployment rate are big issues that government try to control so that we can maintain a comfortable standard of living for the nation.  In addition, a large portion of the government’s annual budget goes towards controlling crime.  Money that could have been used to improve other sectors of the economy.  Sadly, crime does not affect one country because we live in a global economy.  For example, if a nation has a high level of crime, there might be a large exodus of nationals to other countries that would now have the additional financial strain to provide jobs, health care and so on for these immigrants.

II. There are several ways in which crime costs the economy and in the end the tax payers.  One source of revenue for the government is through taxes that residence must pay.  These taxes are then use to pay the salaries of government employees, support programmes/ministries, maintain pubic facilities and any other expenditure that the government sees necessary for the benefit of its citizens.  The costs related directly to crime would include, the law enforcement agencies, courts, public prosecutors and defenders for those who cannot afford a lawyer, programmes like crime stoppers, maintenance of prisons and its inmates, to name a few.

III. Arson is the act of purposefully setting fire to a property with the intention of destroying it.  It is done without the consent of the owners of the property and therefore, the owners would incur a loss for the property and its contents that was destroyed by fire.  Sometimes insurance can cover some of the claims but it takes sometime before those claims are settle and the amount reimbursed might not cover the entire cost.  In addition, the insurance premiums would increase which is an additional cost to the business.


IV. Money laundering is finding ways to hide money gained through illegal ventures.  An example is taking ‘dirty’ money that was obtained through selling drugs and funnelling it into a legitimate business so it gives the appearance that the money was gain through the operations of the business.  In Trinidad, large sums of money cannot be deposited into banks without declaring how the money was obtained.  Therefore, it is much easier to pump the funds into a business and then take it out as an expense of the business.  Funds obtained through illegal means can also be hidden by using large amounts of cash to purchase property or opening secret off shore bank accounts.

2. Embezzlement is a term used in businesses when someone diverts monies from the business into a personal account without the consent of the owners.  An example is when a bank employee decides to “skim” 1 cent from each bank account and divert it into their personal account to be withdrawn at some point in time.  The bank employee is hoping that no one would miss the 1 cent and therefore no one would suspect that their account has being robbed.  However, if the bank has millions of bank accounts, that 1 cent can add up to be a substantial quantity for the bank employee.  Did he work for the money? No.  Did he get permission for the owners of the bank accounts or even the bank itself? No.  In essence, he is stealing the money for personal gain at the expense of others.  This clearly points out all the element of a financial crime.  The bank employee saw something that was of value to him that he wanted (money).  He saw an opportunity is which he can take it without being detected (stealing only 1 cent) and finally, he was willing to take advantage of that opportunity to acquire that valuable item.  It did not matter the loss to the individual or to the bank itself.  While the individuals would have suffered a loss of 1 cent each (the quantity is insignificant), the bank would have suffered a loss in their reputation which cannot be quantified.  People expect banks to secure their money with tight internal controls and the loss of trust would cause them to question its internal controls and even cause customers to withdraw their balances and close off their accounts.

Embezzlement is not an easy crime to uncover because it can be complex in nature and even if it is uncovered, it might still be hard to determine the individual that is guilty of this crime.

3. Forgery is when an individual intentionally creates or tampers with a document or writing of some sort, to give the false impression that it originated with someone else.  The deceit is done with the intention of bringing harm to the other individual.  A popular example is when someone tries to sign like someone else on a check in order to withdraw money from their account.  Another example when Individual A writes like Individual B to a third party to imply something that is not true.  Individual B would be unaware of this writing and now has to find a way to prove that they are innocent.  There are cases when a husband for example, asks his wife to endorse a check on his behalf, which would be deposited in his bank account.  This would not be considered forgery.  Even though the check was endorsed by someone different from the name on the signature, the husband gave permission to the wife to sign on his behalf, the wife gained nothing since it was deposited in his account and therefore, it was not done illegally.

Uttering on the other hand, is giving forged documents to a third party with the intention of deceiving them.  Therefore, forgery is the act of creating the forged document as if it is someone else’s with the intent to deceive.  While uttering is actually presenting the forged document to a third party.  For example, I may be able to create a fake Identification Card and just keep it at home.  I’ll be guilty of forgery but not uttering until I present it at the bank as proof to withdraw cash from someone else’s account.    In addition, a person can be guilty of uttering and not forgery if the person took the document from the forger and only presented the forged document to the third party.  However, forgery and uttering works hand in hand with one another.  After all, why go through all the trouble of forging a document if there is no intention to use it?




Case Study 

Red flags would have been raised when police found a large quantity of cash in a house.  Usually people do not keep large sums of cash on them since it is not as secure as if they kept it in a bank.  Another reason why the police were suspicious was because they were investigating another crime that it seemed related to.  Based on these reasons, it is expected that a reasonable, well-trained officer of law might suspect that there was some illegal activity and request forensic accountants to do further investigations.

The forensic accountant was given some accounting records to prove that the cash found was legitimately obtained from the withdrawal of savings.  Beyond those documents, the occupants did not want to reveal any more information so the forensic accountant needed to use a theory approach as to what is the possible scenario based on the red flags raised.  Once he has determined a theory, he would seek to gather adequate evidence to support this theory.   At this point, he would revise the accounting records given to him by the defender’s solicitors. He might request that the bank give him a history of transactions on their account (s) including credit card accounts if any.  He might look at previously filed tax returns.  He may contact their places of employment to gather information on them.  He may even pay attention to the assets they have.  Whatever information he would accessed, must be done legally so that it would not be thrown out of court.  All these records would show the quantity of income that the occupants acquire on a regular basis.  They would also show their spending habits.  The assets they own would also show if they can obtain these based on their current income.  By interviewing co-workers and even neighbours, the forensic accountant can also learn more about their way of living.

[bookmark: _GoBack]Once the records and finding reveals that they live a lifestyle beyond what they can afford, the forensic accountant would ask the occupants to explain where they are getting the additional funds to support their lifestyle.  Since the suspects would already felt threatened, they were not forthcoming with a response.  At this point, all the forensic accountant can do is submit his finding to the police and be prepared to present his findings in court if necessary.
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