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Marking Criteria:
 We expect the learners to write minimum one well expressed point in three lines against each allocated mark. This means one needs to write 15 lines with 5 well expressed points to get high grades for a 5 marks question.
For high grades use examples and illustrations where appropriate. 
	Q.1 – I – Export Import Policy. Aim to increase the export of a nation and decreasing the import.

Q.1 – II (a) – Social Environment.
Q.1 – II (b) – Technological Environment.
Q.1 – II (c) – Natural Environment.
Q.1 – II (d) – Demographic Environment.

Q.1 – III – Demographic environment affects the business activity by determining the demand for a product depending on the necessities of the consumers, and the business production techniques depending on the availability of skilled labor.

Q.1 – IV – Business environment is extremely important because it determines the overall success of a business firm. The relation between the business and its environment will help identify opportunities and threats for the business, areas for growth and strengths and weaknesses. It will also help the business build an image that is sensible to the environment they are working and formulate strategies by analyzing the competition. A business must be aware of the environment they are working with and adapt how it operates.

Q.1 – V – The social responsibility of a business must take into account the expectations of the different groups:
· Shareholders: Should be provided with a fair return on their investment.
· Employees: Should be provided with a fair salary, good working conditions, bonus, and the possibility for career advancement.
· Consumers: Should be provided with a quality good or service, not be target of misleading and dishonest advertising, and be provided with an outlet for complaints and grievances.
· Government: A business must conduct itself in a lawful manner, pay its taxes honestly and promptly, and not indulge in corrupt practices.
· Community: A business, being a part of the community, should contribute towards the general welfare of this community.

Q.2 – The legal environment of a business is one of the essential areas to concentrate on while starting a business as this determine the terms of the agreements conducted with the nation. How the business will work, how it will progress, and who it will be liable to. This legal environment is affected by the domestic laws of the country, the foreign market laws, globally followed laws, and certain laws that are passed occasionally.

When starting a business it’s important to have in consideration how strict the laws are and how well the legal system works as all of these factors will impact the business daily operations. It’s essential to research on the benefits and the terms of the contract entered with the nation.

Case Study – 1 (a) – A Limited Liability Companies (LLC) it’s a type of business that provides the limited liability of a corporation, and the operational flexibility of a partnership. 
Case Study – 1 (b) – A partnership is a type of business where two or more parties have the same goals and aims for the business and work together to advance their mutual interests.

Case Study – 2 – Advantages of being a sole trader include maintaining full control of the business, since there is no need to confer with other decision makers, and keeping all the profit. It’s also a relatively simple structure to establish and has a low start-up cost. 

Case Study – 3 – Although being a sole trader has the advantage of an easier start-up and being in full control of the business, this also means that the responsibility of the business cannot be shared with anyone, which means the owner of the business has full liability over any debts incurred.  The business development is also limited to amount of capital personally available, which limits its advancement and growth, and unable the business to evolve and keep up with the needs and demands of the market.
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