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Marking Criteria:
 We expect the learners to write minimum one well expressed point in three lines against each allocated mark. This means one needs to write 15 lines with 5 well expressed points to get high grades for a 5 marks question.

For high grades use examples and illustrations where appropriate. 
	1(i)

 The effect of crime in society can be viewed from two perspectives according to the study material. These are microeconomics and macroeconomics. The microeconomics studies the effect of crime on individual and companies. Individuals/companies could lose money and properties as well as suffer psychological trauma that could result from such loss. Macroeconomics however, studies the influence of crime on society, national and international, that is the effect of crime on the aggregate economy. The effect of crime on the economy/society cannot be easily measured directly unlike that of the individuals, the influence can been felt in the area of making policy to prevent crime, spending more on the law enforcement agents to mention but a few.
1(ii)

Crime affects the economy by placing a financial burden on tax payers and government because of increased needs for police, courts, drug rehabilitation and preventions, incarceration e.t.c The cost includes lost of opportunities for victims and loss of earnings for those serving time for criminal activities. When companies suffer from crime, it could lead to increase in price or laying off of staff to deal with the experience  
1(iii)

Arson is the criminal act of intentionally or recklessly setting fire to another’s properties or one’s own property for improper reason which could include, to cover up evidence or disrupt investigation, it could even be to make insurance claim. Any conscious effort to set fire on abode that is not accidental or mistake is arson.

1(iv)

Money laundry is the process by which criminal disguises the original ownership and control of the proceeds of criminal conduct by making such proceeds appear to have been derived from legitimate source. 
Some of the activities which could encompass money laundry are

· Transfer of money and other monetary instruments to and from overseas

· Buying various tangible and intangible properties with large amount of cash

· Depositing large amount of money  into different financial organizations

· Maintaining off shore bank accounts with huge balances

· Transmitting money on public’s behalf whether overseas or within.

2.

Embezzlement is the act of diverting business assets by one or more person to whom the asset/income were entrusted to, for personal use. It is the conversion of business asset/income for personal use. For instance, an employee of a grocery store could divert income for personal use, lawyer might embezzle funds from trust account of his/her clients, a financial adviser might embezzle the fund of investors
Embezzlement is usually premeditated, perform methodically with the embezzler taking precautions to conceal his/her activities

Embezzlement is considered a financial crime because it is fraudulent, the embezzler willfully, without claim of right or mistake, converted entrusted income/asset to personal use.

There are two basic issue that makes embezzlement a crime. The first is conversion against the consent of the owner; it is a crime against ownership. The second is the breach of trust, the embezzler is entrusted with the embezzled asset/income, as such he/she betrayed the trust of the owner.
3

Forgery is false making or altering a document, signature, bank cheque or work of art by which the legal right or obligation of another person are apparently affected. It is the act of altering something especially the unlawful act of counterfeiting a document or object for the purpose of fraud or deception. Simulated signing of another person’s name to any such writings whether it is the forger’s name or not.
Uttering is the crime of knowingly tendering or showing a forged instrument to another person with the intention to defraud.

Forgery is the creation of a false document while uttering refers to the act of knowingly using forged documents. 

Forgery is the creation of forged documents( signing of another person’s cheque ) with intent to defraud, whereas , uttering is knowingly presenting a forged document that someone else had made (presentation of cheque for cash in bank) with the intent to defraud. 

CASE STUDY

The documents the forensic accountant would have assessed are document that will determine the cash flow of the couple and well as their financial position. These documents will show cash inflow for the couple such as salaries, interest from savings, dividends from investments as well as capital gains from sale of securities. These documents will also establish cash outflow for the couples such as rent/mortgage payment, utility bills, groceries, gas and entertainment.

Such documents will include but not limited to the following

· Bank statement for both husband and wife

· Payslip for each
· Letters from their banker confirming the indebtedness of each to the bank

· Credit bureau report from relevant institution

· Title documents or transfer of ownership documents to determine ownership status of any asset in the possession of the couple.

· Credit card statement of account.

· Any other document that forensic accountant might deem fit in the cause of the investigation.
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