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I. The effects of crime influence the economy through businesses and individuals by the loss of property and impact the activities of the individuals, businesses, and local communities.

II. Crime costs the economy or tax payers to spend billions in the prevention, detection, and the prosecution of criminals such as law enforcement, prosecutors, public defenders, hospitalization and insurance.

III. Arson is the malicious and willful burning of another person’s dwelling house or outhouse and is concerned primarily with the danger to which the occupants were exposed.

IV. Money laundering is the concealment of profit from unlawful activities through various schemes and methods. Some activities which encompass money laundering are:

· The transferring on money and other monetary instruments to and from overseas.

· Depositing large amounts of money into different financial organizations.

· Maintaining offshore bank accounts with huge balances.

· Buying various tangible and intangible properties with large amounts of cash.

· Any money derived from unlawful activities.

1. What I understand as embezzlement is that when someone who was entrusted to manage or monitor someone else’s money or property steals all or part of it for their personal gain. The embezzler comes into possession of the property legally as he/she has a fiduciary duty to care for and to protect the property. In stealing it, the embezzler breaches that fiduciary duty.
It is considered a financial crime because thefts were occurring in which the elements of larceny could not be met because in embezzlement the thief had the right to possess the funds or property but not legal ownership.               
2. Forgery is the false making or material alteration, with the intent to defraud, of any writing to deceive or harm another person’s rights.

The difference between forgery and uttering is that forgery is the act of creating a false document with the intent to defraud whereas uttering is merely the use or passing of a forged document, that someone else had made with intend to defraud.

Reference:  Manning, George A (2011) 3rd edition: Financial Investigation and Forensic Accounting

Case Study
I think that the forensic accountant would have used the report provided by the couple’s accountant and made an assessment based on transactions in the report and additional documents gathered by the police:
· the couple’s bank statements showing deposit tickets and withdrawal 

· credit card and charge account statements 
· tax return records

· personal expenditure receipts like utilities, food and outside meals, property repairs, telephone bills and calls, property taxes, medical expenses, and gifts purchased and whether cash or credit card was used to pay for the items, 

· pay slips showing sources of income, 

· past due payments like taxes and bills

· applications such as loans, mortgage and 

· credit reports from credit agencies showing credit rating if items were bought on credit, 

· pension plans reports showing transactions of savings and withdrawal, 

· insurance documents whether they carry insurance and how are the premiums funded and  if insurance company pay out any monies recently
· Other reports from other financial institutions showing if they have investments and how investments were financed and 

· bank reports from the bank they withdraw the money from, 

He would have reached a conclusion based on the totality of the documents he reviewed showing income versus expenditure (net worth). If all transactions were done in cash only, then monies must be from illegal activities. 
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