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Marking Criteria:
 We expect the learners to write minimum one well expressed point in three lines against each allocated mark. This means one needs to write 15 lines with 5 well expressed points to get high grades for a 5 marks question.
For high grades use examples and illustrations where appropriate. 
	Please insert your completed assignment ( in word format)  here:

QUESTION ONE (1)
I. How the effects of crime affect the economy
Crime imposes huge economic effects on the society. It not only leads to material and immaterial costs for those who have become victimized but crime also forces local and national authorities to spend billions on the prevention of crime and detection, prosecution and punishment of criminals.e.g; the British home office researchers brand and price (2000) estimate the cost of crime to be between £35-£60 billion per year for England and Wales[footnoteRef:1]. The identification and estimation of costs of crime have received broad attention in economic literature. [1:  Brand S. and R. Price (2000): the economical and social costs of crime. Home office Research study 217] 

‘Crime acts like a tax on the entire economy’. It influences; economic growth, income, labour force participation, income spent on security measures and reallocation of resources creating uncertainty and inefficiency. It discourages domestic and foreign direct investments.
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II. How crime costs the economy and taxpayers
It costs taxpayers and the economy in that there higher medical cost, spending on the police and courts as well as recovery of lost products from crime victims and criminals. Thus, reducing these crimes leads to substantial increase in home prices and increased tax revenues.e.g: a 10% reduction of homicide in Boston would increase home prices in the city by about $4.4 billion. The money paid by taxpayers will then fund the operations of the law enforcement, courts and corrections as well as a variety of criminal justice related programs like law enforcement: police and sheriffs, pre-trial services.

III. Arson 
Arson is the criminal act of deliberately setting fire to property. It can also be known as the willful and malicious burning or charring of property. A person may burn property with fraudulent intent i.e.; collect insurance money, another can do it just to cause a loss. Arson statutes typically classify arson as a felony due to the potential cause of injury or death.
IV. Money laundering
It is a generic term used to describe the process by which criminals disguise the original ownership and control of the proceeds of criminal conduct by making such proceeds appear to have derived from a legitimate source. 
The act of laundering is committed in circumstances where a person is engaged in an arrangement (i.e.; providing a service or product) and that arrangement involves the proceeds of crime. These arrangements include a variety of business relationships.e.g; banking, fiduciary and investment management.
	
QUESTION TWO(2)
Embezzlement is the act of dishonestly appropriating/secreting assets usually 
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Financial in nature by one or more individuals to whom these assets have been entrusted. 
It is considered a white collar crime because it is non violent and is committed for financial personal gain at the expense of another.
It is a type of financial fraud which is a premeditated crime performed methodically; like in the case of ‘the state vs canipe’[footnoteRef:2]. [2:  State vs canipe 64 N.C.App.102,103 S.E 2nd edition (1983)] 

Embezzlement is a form of white collar crime where a person misappropriates the assets entrusted to him/her. In this type of fraud, the assets are attained lawfully and the embezzler has the right to possess them but the assets are then used for unintended purposes. Embezzlement is a breach of the fiduciary responsibilities placed upon a person.

QUESTION THREE (3)
Forgery is the fabrication or creation of a false document or instrument with the intent to defraud. It includes filling in blanks of the document, falsifying a signature-materially, altering/erasing an existing instrument.
Examples of forged instruments or documents; bills of exchange, receipts, cheques, account books.etc. 
Forms of forgery may include; handwriting, painting, engraving and typewriting. There is often another crime attached to forgery which is known as uttering. Uttering is the publication of a false document. The following are the differences forgery and uttering;
· Forgery is the fabrication of a false document or instrument with the intent to defraud, while uttering is the publication of that forged instrument with the intent to defraud.
· Forgery involves the creation of an inauthentic document while uttering occurs when an inauthentic writing is passed off as genuine.
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· They are treated with separate laws and statutes.e.g; England and Wales section 36-forgery act (1861) or the Massachusetts general laws chapter 267 section 5 criminalizes uttering as ‘whoever utters and publishes as true a false, forged or altered record, deed, instrument or other writing shall be punished by imprisonment in the state prison for not more than 10years/ jail for not more than 2years.
· An example of forgery could be faking a signature on a cheque while uttering could be committed when cashing the cheque with a forged signature. Uttering case-discovery of Hitler diaries.[footnoteRef:3] [3:  Discovery of Hitler diaries-1932_1945 by Stuttgart ] 


CASE STUDY
The forensic accountant in this case would have assessed the general expenses of the couple. In view of this, he must have gathering documents like; bills, receipts, invoices- to support his investigation and prove that indeed the couple spent more than they actually received.
The forensic accountant would have also assessed the bank statements details of their accounts, since they said they had withdrawn from their bank accounts.
He also ought to have assessed the profiles of the couples, considerably how they earn their money, spent it and also conduct a ratio analysis; tallying the figures of how they have spent money over the past years in relation to their current stature. This is done to show when they started living luxuriously-when they started committing the crime.

The forensic accountant was able to conclude the couple must have 
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           Had access to unidentified sources of income because;
· The couple spent more money than they actually received.
· Their bank statements must have not reconciled with the amount of cash that was found in the house.
· Their earnings were lower than their expenses
· The couple was not able to explain how they were found with so much money.
· The report that the couple’s lawyer produced appeared to be a fake one.
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