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Marking Criteria:
 We expect the learners to write minimum one well expressed point in three lines against each allocated mark. This means one needs to write 15 lines with 5 well expressed points to get high grades for a 5 marks question.
For high grades use examples and illustrations where appropriate. 
	Question One:

a)  Dual aspect concept is the basis for the double entry system.
b) I understand that the term ‘Convention of materiality’ is to not anticipate a profit.
c) The accounting equation is: Assets=Liabilities + Capital
d) GAAP stands for: Generally Accepted Accounting Principles
e) Liabilities: The debt and financial obligations owed by a business to individuals and organizations at any specific period of time.
Assets: Anything that a business owns, has value, and can be converted to cash.
Revenue: The amount of money that a company actually receives during a specific period, including discounts and deductions for returned goods.

Question Two:

· Money measurement Concept: Used to express different facts, events and business transactions however anything that can’t be determined in cash is not recorded which means not all business transactions can be taken into account.
· Continuity Concept: Assumption that the business will continue to operate into the foreseeable future.
· Cost Concept: An asset is worth the cost that was paid at the time it was acquired. The additional value to the asset will be ignored.
· Accrual Concept: Sale of goods or revenue of sales can be received before or after the right to receive is created.
· Concept of Conservatism: Not to anticipate a profit.
· Materiality Concept: Small, insignificant transaction do not require the attention of more important transactions.
· Consistency Concept: To choose one accounting procedure and to use it consistently through all financial transaction of the business.
· Periodicity Concept: To keep a periodic update of the company’s financial status the accountant will keep reporting any changes made by providing reports

Question Three

Accounting standards are a very important objective to any business. This is to provide information of the financial status of the business to all concerning parties.
Accurate information must be presented and must reach all concerning stakeholders at the right time.
There has to be a universal standard in place to ensure that the financial information is not misinformed or corrupt. The business relies on these standards in order to make crucial financial decisions that will effect the business and its integrity.
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