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1. (i) You are an investigative officer, how would you differentiate between the high and low level thieves?
High level thieves’ lives a high quality life and are at high position in the company which they steal from. It is easy for them to steal because controls can easily avoid or bypassed. The amount they steal is likely to be greater than the amount low level thieves would steal. While a low level thieve lives a normal life and are at a lower position than high level thieves in the company which they steal from, they tend to steal in small portion but the number of event of theft is greater at low levels, because more employees at this level.

(ii) Give the profile of a typical criminal who commits more expensive fraud.

Profile of typical criminals who commits expensive fraud are:
a) They work with the same company for a long period of time
b) They are highly paid staff
c) Mostly male who commit expensive fraud.
d) They tend to be over the age of 60.
e) Highly educated and intelligent.
f) Prefer to work in group and not alone.
g) Never been accused of any criminal activities before.



(iii) Define the term ‘calculating criminals’.
Calculating criminals are known as predators or hunters. They are repeaters of criminal activities, These criminals are usually highly intelligent, educated and they usually start a career in crime late in life. They are motivated to take risk and lack feelings of anxiety and sympathy. 
These persons are normally lack self-esteem, self-motivation and inner direction.  Calculating criminals are motivated by their desire to fit in and be accepted, they define success by others’ standard and they want to compete and assert themselves.

(iv) What is the main difference between situation dependent criminals and power brokers?

Situation dependent criminals are ordinary people who commit crime with no intention to harm others. These criminals are normally over 30 years of age, appear to be stable, highly educated, likely to have no criminal record, position of trust and experience in accounting. While power broker criminals are business leaders, elected official or individual who are connected to the business. They may seize the financial and human resources of the business for their personal benefits. Power brokers criminal normally didn’t start their career with the intention of owning a business, they normally repeaters of criminals activities, risk takers and are highly educated 

(v) What are the three situations that are usually present in fraud cases according to fraud triangle?

The three situations are:
1) Perceived unshareable financial need (Incentive/Pressure) 
2) Perceived opportunity
3) Rationalization
Perceived unshareable financial need is what motivates the crime in the first place. The individual has some financial problem that he/she is unable to solve through legitimate means, so he/she begins to consider committing an illegal act such as stealing cash. Examples of pressure that lead to fraud are inability to pay bills and gambling.

Perceived opportunity the method by which the crime can be committed. The person must see some way he/she can abuse his position of trust to solve his financial problem with a low perceived risk of getting caught. Many commit crime to maintain their social status such as drugs problem, acquiring expensive car or house.

Rationalization: The vast majority of fraudsters are first time offenders with no criminal past. They do not view themselves as criminals; they see themselves as ordinary honest people who are caught in a bad set of circumstances. Consequently the fraudsters must justify the crime to themselves in a way that makes it an acceptable or justifiable act. Common rationalizations are ‘I was only barrowing the money’ and ‘I had stolen to provide for my family’.

(vi) Briefly describe the Gwynn Nettler’s perception about employees lying, cheating and stealing.
  
Gwynn Nettler stated that employees who are more likely to cheat and deceive are persons; who experience failure, who are not liked by others, who are thoughtless, persons who are under stress and struggling to survive in life.

(vii) What are the typical motivations for a white collar criminal which persuade him to commit fraud?

The typical motivations for white collar criminal to commit fraud are money and the accessories for success in life. They tend to live expensive life and are motivated by money.

(2) The profile of a white collar or blue collar criminal is different from other typical street criminal.’ Discuss

White collar crime refers to financially motivate nonviolent crime committed by business and government professionals. These person are normally over age 30, appear to be from a stable family situation, highly educated, no criminal record, good mental health, position of trust, good knowledge of accounting system and previous accounting experience.
Blue collar crime are crime that are committed primarily by people who are from a lower social class, white collar crime are usually committed by people of a higher social class. 
Street crime is any criminal offenses in a public place example of typical street crime are robbery, mugging, and thefts from victims in the street.  Example of white collar crime are bank fraud, black mail, bribery, and counterfeiting while blue collar crime are gambling, prostitution and drug abuse.

(3) Fraud is most common in organizations that have no controls, no trust, no ethical values, no profits, and no prospect”. Discuss

Fraud is more widespread in organizations with no controls, no trust, no ethical, no values, no profit and no prospect. The more these situations exist the higher the risk of fraud. Fraud is easy to commit when there is improper segregation of duties and no compensation controls.
Example a company with one accounting staff, who is in charge of initiating a purchase, approved the purchase, requests the goods from the supplier, received the goods, post the invoice in the accounting system and reconcile the payable accounts. The only duty this person may not perform regards to the purchase of an item is the signing of the check. This accountant working in an organization with no controls in place can easily purchase items for personal use or pay personal bills with the company money.
If there is no ethical value in the organization; management and colleagues don’t get along well in the working environment the employees will not feel motivated which may lead to employees feel mistreated by their employers.

Case study
If the trader actually committed a crime it would be Tax Evasion fraud. This is the deliberate attempt to escape or avoid any tax, by willful filling of fraudulent or false return to the relevant government department base on the act of the country.

For the forensic expert to arrive at the correct cost for the goods he sold if he sold any for the period they could do the following:
(i) Ascertains all his source of income and traced this amount to his bank accounts by examining all his accounts for deposit for the period of the tax return. 
(ii) Analyze the life style of the trader to identify any extra spending that his income stated would no able to cover, if any extra spending is identify try to ascertain where the extra money would have come from.
(iii) A list of his entire customer could also assist in identifying the cost of the goods sold.
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