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	1. Give short answers to the following questions: 

I. What is Ijarah contract?

 Ijarah is a contract of a known and proposed usufruct of specified assets for a Specified time period against a specified and lawful return or consideration for the service or Return for the benefit proposed to be taken, or for the effort or work proposed to be
Expended .

II. What are the two types of usufruct in Ijarah?

Usufruct is divided in to two types :property ,assets and labour,

III. Is the sublease allowed according to Ijarah leasing  
       concept?
In principle, sub-lease is permissible subject to the consent of the lessor. This can be provided in the lease agreement. if a lessee sub-leases the property to a number of sub-lessees or invites others to participate in his business by making them share the rentals received from his sub-lessees without transferring the part of ownership this is not acceptable in Shari’a, because he does not transfer the part of ownership .


IV. How is the rent determined in Ijarah contract?

The determination of rental on the basis of aggregate cost incurred in the purchase, construction or installation of the asset by the lessor is not against the rules of Shari’a but once they agreed on a rent  mutually it cannot be changed unilaterally.
Lease of long periods may be increased after a specific period like a year  ,a % and it may be liked with the change of  property tax or the rate of inflation .

V. Can Ijarah contract be terminated once made?

Ijarah is basically a binding contract, meaning that once executed, it cannot be revoked unilaterally. Both parties can amend or terminate the contract with mutual consent. If the leased asset is damaged to the extent that it is no more able to give usufruct, the contract of Ijarah is terminated, or if it is partially damaged they could amend the rent to avoid injustice to the lessee .

VI. Is there any security of gurantee in Ijarah leasing?      
      What is this?

Taking security is permissible because the lessee is a trustee of the asset and any damage happens with his negligence the lessor will cover his loss only without any addition`.








2. Discuss are the essentials of Ijarah contract in details?

Essentials of Ijarah Contracts
-It is a contract.
-Transferred usufruct.
-Of a particular asset.
-For a specified period.
-Against agreed-upon rental .
The Lesser : how provides the asset for benefit against rental.
The lessee  :considered “Ameen”, uses the asset against rental, for a specified purpose as agreed in the contract ,he is liable for loss due to his negligence but not for factors beyond his control .

Ijarah is valid for things possess manafaah which can be hired or utilized not consumed.

-The contracted usufruct has to be ascertained to avoid any dispute.
-The lease period must be specified also the amount of work and time is known.
-Benefiting from the hired goods should be possible ,means the asset could be determined so the contract is able to be fulfilled and performed .
-Taking the benefit of the good is essential. no due rent unless the subject is delivered .
-In the case of workmen or service, the contracting person should be capable of under taking the job.
             -The usufruct of contracted goods must be lawful .
-The usufruct should be  according to the tradition of the people.



the lessor can demand payment of earnest money to ensure the lessee commitment to
take the asset on lease. If the customer breaches his promise and
the Ijarah contract is not executed for any reason to the lessee, the lessor may take the amount of loss incurred by him in making the lease contract,or purchasing the asset.
According to the AAOIFI Standard earnest money can also be taken in respect of lease at the execution of the contract of lease and this may be treated as an advance payment of rental.


Depending upon the nature & quality of the asset, an Ijarah contract can be executed before or after the possession of the asset by the lessor for its instant or future enforcement/commencement (existence of the asset  , ownership remains with the lessor, who is responsible for the risk of damage to the asset.
In some cases if the a particular asset is specified for ijarah the contract cannot be excuted before the existence and the ownership of the asset ,in the case of not owning the asset the lessor may enter into a promise to lease from the prospective lessee and the advance rent will not be considered as accrued rent it will be adjusted against the rental becoming due from time to time. Islamic banks do so.




When the rental is due it becomes a debt and any charge is riba ,the scholers made a deterrent that any amount paid as a penalty goes to charity and can be provided in the lease agreement ,and the lessee will take possession of the asset or enforce the collateral to recover its dues. ijarah is made to housing, cars, plant and machinery
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