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1. (i) What is the difference between proactive and reactive investigations?
Proactive investigations is a process of creating a controllable and observable situation that provides a targeted person with opportunity for improper or illegal conduct.
Reactive investigation is used when investigators receive information of criminal activity and is an urgent need to intervene. Reactive investigation is weaker than proactive investigation.

(ii) How would you differentiate between weighted and un weighted solvability factors.
Weighted solvability factors this system describe that there are certain factors that are important in determining solvability. Such as the presence of finger print at the scene may be more significant in defining result than accessibility of a witness.
Un weighted solvability factors system do not  assign any specific importance to certain factors.

(iii) Goal setting and planning is very important for soundness of an investigative process. Why?
Planning an investigation helps to determine ahead of time what potential outside support you require, planning can also assist in reducing cost to conduct an investigation.
When planning is done before the overall scope and direction of the investigation become much easier to predict the needs of the staff. Early dedication of employee issues helps to ensure an efficient investigation.

(iv) Outline the major goals of an investigative plan.
A good investigative plan has three major goals: 
(i) Control - Financial crime investigation are living and breathing elements. They take on character of their own once they are brought to life. a strong investigative plan recognizes this characteristic of fraud investigations and helps you manage it.
(ii) Focus - A strong focus guarantees that neither repetition of investigative efforts nor error of clues abstract the progress of the case.
(ii) Adaptability - Financial crime investigations develops in keeping with their living nature. They may always grow or they may rarely shrink. That is why all good investigative plans must have some built in adaptability.

(v) Briefly describe the stages involved in planning an investigative plan.
Stages involved in planning an investigation plan are :
(a) Financial planning - preplanning for investigative resources is financially responsible. Identification of potentially expensive issues early in the investigation allows you to make key financial decisions at a time when alternative approaches
 can be easily considered. 
(b) Staff planning - once you have planned out the overall scope and direction of the investigation it becomes much easier to predict the needs of the staff. Early identification of employee issues helps to ensure an efficient investigation.
(c) Technology planning - must plan whether additional  technology may needed temporary or permanent technology. High tech equipment can be short term such as rental of expensive camera equipment or could be long term technology such as upgrades of computer software.

(vi) Describe the three main areas of intelligence gathering process.
The three main areas of intelligence gathering are:
(i) Surveillance which is used to gathered information that might be invisible to paper trail.
(ii) Database searches are means of accruing information. We use data for tracing people and altering their behavior. Database searches may divided into two categories private and public database.
(iii) Trash collection  people normally thrown away papers, receipt, and other personal items that are meaningless but when put together can offer a detailed picture of the suspect deeds. undercover trash collector can be valuable assistance to your intelligence gathering process.

(2) Write short notes on the following: 
(a) Private database
(b) Public database

Private database is restricted database, it include both commercial and government sources. Example access to most states drivers license information is restricted, credit reporting services. Private database are very powerful repositories of data. Private  commercial database usually contain a broad range of information. their files may contain such diverse information such real property.
Public database balanced against the speed and power of many the commercial private database is the low cost of public database access. As society move forward in digital age, more government entities are making public record information available over the internet.

(3) "Financial crime investigations generally result in higher volumes of evidence and more complicated theories of evidence than non financial crime' Discuss
Financial crimes are crime against  property, involving the unlawful conversion of ownership of property to one's own personal use. Financial crime often involve large volumes of information. This information can quickly become useless without s comprehensive plan. They are two main reasons why financial crime are considered complicated:
(i) They are numerous variation of fraudulent schemes exist, During an investigation you may undoubtedly meet some basic recurring themes, the number of variations on these themes is limited only by the creativity of the suspects.
(ii) The business domain can be very puzzling place. Different form of business associations, debt and justice instruments are evolving constantly.


Case study
(1) Things that could be lacking in the accounting system are:
Bank reconciliation system - The bank reconciliation would  able to traced and agree the accounting system to the monthly bank statements.
Payables system - The payable ledger would record all purchase invoice.

(2) Possible causes of shortfall are:
Sales not recorded in the correct period - If the sales recorded  in the incorrect period the total income for the period could be understated or overstated.
Purchases invoices not recorded in the accounting system
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