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Assessment I
1.
i. What is meant by Exim policy?
EXIM POLICY - is a government rule regulated in India. It comes from the root words “Export and Import.” This has been structured to control foreign trade which focuses on market diversification, developing export potentials and establishing globalization.
A. Social Environment

B. Technological Environment

C. Natural Environment

D. Demographic Environment

ii. How does demographic environment of business influence the business activities? 
The demographic environment affects and influences market approach and strategies in order to cope on various demands for goods and services. Demographic environment relatively deals with the questions “who are the buyers” and “how much are they earning”. From these questions, the business evaluates its methods.
iii. Describe the importance of business environment for a business firm.

The Business environment is a crucial factor for a business to survive. The business has to continually evaluate the controllable and non-controllable aspects of the business to avoid risks. It determines the growth and success of a business.  A business must adapt to the environment to embellish its trade and earn a profitable margin.
iv. Explain the social responsibility of business towards different groups.
It is a responsibility of every business to ensure that it operates hazard-free to keep the society safe and secure. The business must thoroughly analyze its operation to avoid what could potentially offend or oppose the people’s beliefs, attitude and culture. A business will grow abundantly if it helps the society grow as well. 
2.  Every business must first of all be well aware of the legal systems implemented in the country. Adherence to these laws is mandated and strictly observed in order to clearly state its liabilities to the government, the nation and the people. Same goes with a business who works with a contract and/or with legal conditions. The terms and conditions should be mutually agreed and should beneficial for both. If a party breaches a provision, penalty or charges will be dealt accordingly and most likely to be brought into court.
Case Study
1. (a.) Limited liability company 

In my own understanding, LLC is similar to partnership or sole proprietorship in terms of ownership, tax and organizational management of the company. While it’s business structure and how the company runs is similar to a corporation. 
From the given case study, in LLC the owner runs the business as sole proprietorship. But in the event that the business suffers losses or faces lawsuits, only the business assets are at risk. The owner is protected from personal liability for business debts and claims.

(b.) Partnership

In my own knowledge, in business partnership the owners have proportionate share on business risks, achievements, profit and loss. 
2. The advantages of a sole trader.

a. Full control of the business

b. You keep all the profits

c. Maximum privacy is kept by the proprietor particularly on confidential information related to decision making authority.

d. Prompt decision making since there’s no need to consult others.

e. Business operation is simple

f. Least regulated form of business

3. Business start-up cost requires funding and for a sole proprietor, it is more difficult to secure his finances especially that the capital comes only from his own pocket and/or borrowings from others. In most cases, banks and lending firms hesitate to give a longer term of loan to a sole proprietor due to limited resources. Moreover, the business rarely survives and grows because the sole trader is less inclined to innovation and expansion because of limited resources.
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