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Answers To;
Crime and Economy Unit Two
Short Answers

A1. Economic crime is of twofold namely;
I.   a. Microeconomics, this affects business and individual customers and the effect of
       this crime on economy is that there is emotional loss and property or money loss e.g. 
       deceit by the vendor say on internet where payments are done but service not provided.

    b. Macroeconomics, Is of broader aspect in that it offers local communities at regional,
       national and global levels. Also in this one there is emotional loss and cost to the
       community or at international levels is enormous e.g. drug rehabilitation and prevention 
        this costs taxpayers funds, the personnel, buildings medications to the patients.  

II.  Construction of court buildings, employing of lawyers and support stuff Costs
       Taxpayers money to prosecute criminals in any country because this money could have
       been used to build institutions of learning like universities so that the country produce
       skilled labor hence growth in the development of the country.
                
III. Arson is a crime of intentional and malicious setting ablaze of another person’s dwelling.
       This is not only to damage the property but there is also an element of threat that the
      occupants get exposed.
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IV. Money laundering is manipulation or disguising the true source of money   
      or property due to its illegality. For example;
· Trading in narcotic drugs in unauthorized country.
· Volumes of cash deposits from unknown/unregistered business which does not deal in cash.

2.  Embezzlement, is fraudulent misappropriation of Cash/Assets for personal gain as    
       trusted person of business.
· This is usually carried out by member of staff.
· The position in an organization also matters because some position does not amount to embezzlement instead it’s merely theft.
        For example, lawyers might embezzle moneys from clients trust accounts.
        embezzlement is done in a well-planned manner, systematic or intentional depriving
        knowledge of the other party.
        Why it is a crime, this is taken as the owner is trying to evade tax which is a
        criminal offence.


3.   Forgery is material modification which could be inform of documents, imitating objects,
      statistics, adapting with the intent to deceive or make money out of it.
      For forgery to qualify as crime it has to fulfill the following features namely;
· Signature was not done by the rightful owner.
· Somebody made the signature illegally.
      Others;
       Fictitious name from the correct one also qualifies to be crime of forgery so long as it
       has been done by the rightful owner.
       Uttering, is paising or publishing a forged document by the perpetrator of crime with
        the intent to injure or defraud the other party. Examples of Uttering are as follows;
· Presenting a forged instrument in the court of laws as evidence.
· Presenting a forged document  to settle a debt 
· Transacting a forged cheque with the other party.
       

     The difference between forgery and uttering could be that any modification or alteration
     from a true or original document amounts to uttering and its intent is to injure or defraud
     the other party.

      Case Study - Answers
1.  The forensic accountant must have used the RICO (Racketeer Influenced and Corrupt
     Organisation) expenditure method to arrive at the illegal undisclosed source of income
      figure.
          - The expenditure method is a tool or instrument used in the prosecution of organized      crime figures.
         - Upon determination of illegal income by expenditure method the prosecution   recommends the fine applicable.
         - Below is a format used;

                                       RICO Expenditure Theory
                    Total Expenditures                                              x
                    Less                       :        Legal sources               x
                    Equals                    :        Illegal Income             x


          Rico expenditure method is applicable when the following conditions avails:
      a. Illegal income needs to be determined in order to establish the fine or forfeiture
          amount.
      b. The suspects ‘expenditure is beyond his/her means.
      c. The suspect is high level kingpin perhaps all witnesses have been prosecuted as
          Criminals.
      d. The suspect does not acquire assets.
      e. There are no records perhaps scanty information available.
          In this case the assumed method to have been applied by the forensic accountant is
          correct for the couple has not given any records and hoards huge cash therefore RICO
          Expenditure instrument has to be used.
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