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a.
Subsidiary books are different parts of the journal, ie purchase book, sales book.

b.
The advantages of subsidiary books is it allows different people to work in the different books simultaneously, transparency in the way that information captured is useful, it permits specialisation, such as debtors clerk, they are always dealing with that specific transaction, they become really efficient.

c.
Purchase book- a record of all credit purchases. Sometimes known as a invoice book.
Sales book- a record of all credit sales, 

d.
A journal is a book of original entry containing daily transactions such as debits and credits.

e.
A petty cash book is the record of all ‘petty costs such as stationary, courier costs etc.

f.
The different kinds of subsidiary books are:
Purchase book, 
Sales book
Purchase returns book
Sales return, 
Bills receivable book, 
Bills Payable book, 
Journal proper 
Cash book

g.
A cash book is the record of all receipts and payments made using cash, it serves as a journal and a ledger as with every transaction, there is a description of the transaction.

h
The different types of cash books are:
1.Single column, 
2.two column,  it has cash and discount columns for entry
3.three column,  it has cash, bank and discount columns for entry,
4.bank cash book, 
5.petty cash book

i
trade discount, a discount given to a regular customer, it has various factors that determine the amount of discount, 
cash discount, a discount granted when an account is paid within a specified time.

j
trade discount – causes a reduction in the recorded price
cash discount- causes a reduction in the amount that the debtor owes. 
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The first is the journal as per below:

	Date
	Particulars
	L.F
	Dr $
	Cr $

	23-Nov
	Salaries A/c
	Dr
	80000
	 

	 
	
	to Cash A/c
	 
	 
	80000

	 
	(Salaries Paid )
	 
	 
	 

	25-Nov
	Rent A/c
	Dr
	34000
	 

	 
	
	Cash A/c
	 
	 
	34000

	 
	(Rent paid)
	 
	 
	 

	28-Nov
	Cash A/c
	Dr
	2240000
	 

	 
	
	to Sales A/c
	 
	 
	2240000

	 
	(Goods sold for cash)
	 
	 
	 

	29-Nov
	Purchase A/c
	Dr
	 
	 

	 
	
	to Vauxhall A/c
	 
	70000
	70000

	 
	(Goods pruchased from Vauxhall)
	 
	 
	 































Part two to the question is the actual ledger account as per below?

	Salaries A/C
	
	
	
	
	
	

	Date
	Particular
	Jf
	$
	Date
	Particular
	J.f
	Cr

	 
	 
	 
	 
	 
	 
	 
	 

	23-Nov
	To Cash A/c
	 
	80000
	30-Nov
	By Balance c/d
	 
	80000

	 
	 
	 
	 
	 
	 
	 
	 

	 
	 
	 
	 
	 
	 
	 
	 

	01-Dec
	To Balance b/d
	 
	80000
	 
	 
	 
	 

	 
	 
	 
	 
	 
	 
	 
	 

	Rent A/c
	
	
	
	
	
	

	Date
	Particular
	Jf
	$
	Date
	Particular
	J.f
	Cr

	 
	 
	 
	 
	 
	 
	 
	 

	25-Nov
	To Cash A/c
	 
	34000
	30-Nov
	By Balance c/d
	 
	34000

	 
	 
	 
	 
	 
	 
	 
	 

	 
	 
	 
	 
	 
	 
	 
	 

	01-Dec
	To Balance b/d
	 
	34000
	 
	 
	 
	 

	 
	 
	 
	 
	 
	 
	 
	 

	Sales A/c
	
	
	
	
	
	

	Date
	Particular
	Jf
	$
	Date
	Particular
	J.f
	Cr

	 
	 
	 
	 
	 
	 
	 
	 

	30-Nov
	To Balance c/d
	 
	2240000
	28-Nov
	By cash  A/c
	 
	2240000

	 
	 
	 
	 
	 
	 
	 
	 

	 
	 
	 
	2240000
	 
	 
	 
	2240000

	 
	 
	 
	 
	 
	 
	 
	 

	 
	 
	 
	 
	 
	 
	 
	 

	Purchases A/c
	
	
	
	
	
	

	Date
	Particular
	Jf
	$
	Date
	Particular
	J.f
	Cr

	 
	 
	 
	 
	 
	 
	 
	 

	29-Nov
	To Vauxhall A/c
	 
	70000
	30-Nov
	By balance  C/d
	 
	70000

	 
	 
	 
	 
	 
	 
	 
	 

	 
	 
	 
	 
	 
	 
	 
	70000

	01-Dec
	To Balance b/d
	 
	70000
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The advantages of subsidiary books is 
1.It allows different people to work in the different books simultaneously, t
2.Transparency in the way that information captured is useful, 
3.It permits specialisation, such as debtors clerk, they are always dealing with that specific transaction, they become really efficient.
4.There is the advantage of having like transactions being recorded in one record, ie all the cash transactions, this also facilitates easy auditing or analysis of the individual accounts.
5,If you have a ledger that deals with special entries, you will be able to prevent fraud or incorrect entries.
6. As per point 4, management can make better informed decisions, based on the subsidiary books
7. Lastly, it save time, as per point 3, its more efficient and saves time.
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