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Marking Criteria:
 We expect the learners to write minimum one well expressed point in three lines against each allocated mark. This means one needs to write 15 lines with 5 well expressed points to get high grades for a 5 marks question.
For high grades use examples and illustrations where appropriate. 
	Please insert your completed assignment ( in word format)  here:


                                               Short Questions				      

									
I. Fraud is a generic term, and embraces all the multifarious means of which human ingenuity can devise, which are resorted to by one individual , to get  an advantage over another by false representations. Fraud is the result of misleading, intentional actions or inaction (including making misleading statements and omitting relevant information) to gain an advantage.
  	
II.
· Auditing skills are of paramount importance to the successful practice of forensic accounting because of the information – collecting and verification nature of forensic accounting. Well trained forensic accountant must be able to collect and analyze relevant information so that the cases on which they are working will be able to be well supported in court.

· Investigative knowledge and skills, such as surveillance tactics and interviewing and interrogation skills, assist the forensic accountant to be successful in practicing forensic accounting.

· Communication skills: these are requiring of forensic accountants so that the results of their finding or investigations and analysis can be correctly and clearly conveyed to users of their services.

· Accounting knowledge also helps the forensic accountant in practicing of forensic accounting. The forensic accountant analyze and interpret the financial information necessary to build a case in a financial investigation, whether it is a bankruptcy, setting, a money – laundering operation, or an embezzlement scheme.



· Information Technology skills: Having technology skills enhance successful practice in forensic accounting. Information technology knowledge and skills are the necessary tools of the forensic accountant in a world filled with paperless crimes. These skills will help forensic accountant to analyze huge databases quickly.

· Knowledge of civil and criminal laws, criminology, privacy issues, are also critical to the success of the practice of forensic accounting. Knowledge of laws and procedures enables the forensic accountant to identify the type of evidence adjudicated and preserve evidence in a manner that meets the criteria of the court. 

	  

III The forensic accountant  should have interviewing skills, good mindset, have the ability to identify fraud with minimal initial information, investigative skills, knowledge of investigative techniques, knowledge of evidence and should be able to present findings after investigations Analytical skills, interpersonal skills, intuitive skills, resilient, have common sense, must be calm and measured, must be flexible and have integrity. 

IV.

· Accepting the investigation
This is the first stage of investigation for the fraud investigator. Here the fraud investigator should be able to determine if there are requisite skills and experience to undertake the investigation. Forensic accounting is a special field so the investigator or the forensic accountant should be able to acquaint him or herself with some investigation skills techniques and some legal requirements, and also be trained to handle evidence and keep it in safe custody.

· Planning the investigation.
Planning the investigation is among the basic steps in fraud investigation. This stage is where the investigator plans the investigation. The investigating team plan and determine the basic objectives or goals of their assignment. The investigating team identifies the types of fraud occurred or committed, the period of time for which it has been committed, and the way it has been concealed. Also, it is at this stage that the investigating team reveal the people in involved in the fraud, the financial loss occurred by the organization, and gathered evidence of fraud to present in court and suggest way of preventing fraud occurrence in future and evidence gathering techniques such as Computer Assisted Audit Techniques (CAAT) should be used by the investigating team.

· Gathering evidence 
This is the stage where evidence is gathered. There are four (4) types of evidence. They are physical evidence, document evidence, observation evidence and interview evidence, the investigator should make sure proper chain of custody is followed and observed. The investigation process should normally begin by examining physical evidence and documentary evidence. It then proceeds to observational and interview evidence, and evidence from interviews normally is part of the final step. Some the evidence-gathering techniques such as indentifying gaps in the client’s internal controls that help or allow the fraud to occur should be looked at the forensic accountant. Also the forensic accountant should compares trends over time to draw comparisons between different segments of the business with the some help of analytical procedures etc.  Again, interviewing suspect to obtain information or confession is also one of the keys of evidence gathering, and investigators or forensic accountant should avoid or refrain from direct confrontations with those who have alleged as suspect of fraud unless they have or have gathered enough evidence to prove it.

· Reporting 

The reporting stage is where report summarizing the evidence gathered or obtained throughout the fraud investigation is being given to the client. The information in the report should contain or address the extent of the losses incurred, the company’s or the organizational control mechanisms that were broken down by the perpetrators to commit fraud, how the fraud was committed by the perpetrators, etc. Also the  report should contain some recommendations and suggestions made by the investigating team or the forensic accountant to improve internal controls for fraud prevention in the organization

· Court Proceedings.
This is the stage where evidence gathered by the investigation team is presented to the court. In the court, the investigation team can be called to come and explain how they manage to gather their evidence and to identify the perpetrators of fraud. Hence, the investigation team should be able to explain professionally and in a language that is understandable to non-accounting people, and also must able to defend their conclusions.

V.
· Forensic accounting is the application of investigative and analytical skills for the purpose of resolving financial issues in a manner that meets standards required by courts of law. Forensic accountant apply special skills in accounting, auditing, finance, quantitative methods, certain areas of law, research, and investigative skills to collect, analyze, and evaluate evidential matter and to interpret and communicate findings.
· Fraud Auditing on the other hand focuses on fraud investigation; it also includes services related to the purchases of businesses, valuation of divorce assets, and determination of the dollar value of damages to business property, dispute resolution, and calculation of lost profits.

· Investigative auditing is the following up on fraud predication to determine if fraud is or has occurred and, if so, by whom, for how much, in what ways, and where. The process of gathering evidence to either confirm or reject the fraud predication.


· Financial auditing determine whether the financial statements present fairly, in all material respects, financial position, results of operations, and cash flow of the entity being audited. The financial auditors search for material misstatements or omissions that would affect the decisions of a reasonable user of the financial statements, whether the misstatements are the result of errors or fraud. 

In a nutshell, forensic accounting differs from other types of accounting and auditing or investigating, partly due to the work performed and partly due to the standards of law that must be met by these accountants.


CASE STUDY

1. When starting an investigation of such nature, it is often useful to develop theories about what kind of fraud could have occurred, who the possible administrator/perpetrator could have been, what his motivations might have been, and how much could be taken.
Also, conducting an investigation of such nature by the forensic accountant should usually begin by using techniques that will not arouse suspicious and most importantly, will not wrongly incriminate innocent people. Therefore, initially, as few people as possible should be involved, words such as investigation should be avoided (audit and inquiry are more acceptable), and the investigation should be started by using techniques that will not likely be recognized. As the enquiry proceeds, investigative methods will work inward towards the prime suspect such as the administrator in question, until finally he or she is confronted in an interview. One way to develop such theories is to use a vulnerability chart as a tool for explicitly considering all aspects of fraud and for establishing fraud theories.

2. Documents including records in electronic format) are the most often used type of evidence in forensic accounting investigations. This type of evidence includes not only documents collected as part of the investigation but also those created by the forensic accountant such as charts, graphs, and other exhibits admitted into evidence as part of expert testimony.

Some of the documents which can help disclose the administrator’s fraud activities are as follows:

· Check personnel records, or files contained in a filing cabinet or web pages example emails.

· Check company records such as purchasing records

· Perform a special audit of the purchasing functions in order to examine trends and changes prices and purchasing volumes from various vendors.

· Search public records and other source to obtain or gather evidence and documents about the administrator’s lifestyle.

· Obtain the administrator’s resume because this can be a good starting point in gathering information about a suspect. By matching information from a post employment background check against the administrator resume. The forensic accountant can build a better profile of the suspect than that readily available in his resume.

3. Chosen Forensic Accountant to work or investigate cases such as the fraud committed by the administrator should fall in line with the skills, knowledge and abilities possess by a practicing forensic accountant. The forensic accountant that will be chosen should have interviewing skills, good mindset, have the ability to identify fraud with minimal initial information, investigative skills, knowledge of investigative techniques, knowledge of evidence and should be able to present findings after investigations. 


4. An interview is conversation in which person is questioned and their responses noted. Responses can be verbal as well as nonverbal. At times, interviewees’ nonverbal responses are just as important as verbal ones. The administrator should be interviewed at the stage where the forensic accountant has gathered enough evidence of the perpetrator or the administrator. The forensic accountant should prepare for the interview by becoming as familiar as possible with the administrator being interviewed, the type of fraud that he is investigating, the suspect, and the victim, usually the investigator become familiar with any physical evidence collected, analyses the documentary evidence, and if possible and appropriate, has observed the suspect and made analyses of all the physical documents before any interview begun..
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