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Marking Criteria:
 We expect the learners to write minimum one well expressed point in three lines against each allocated mark. This means one needs to write 15 lines with 5 well expressed points to get high grades for a 5 marks question.
For high grades use examples and illustrations where appropriate. 
	Please insert your completed assignment ( in word format)  here:

1i. Equipment planning would be to design a plan/ schedule for the machinery required. You need to research the project you plan for the right machinery for the right tasks. Structure equipment as required for maximum productivity. Phase equipment in and out as needed to keep costs down.

1ii. Primary requirement for scheduling any project is to match equipment resources to project tasks. Good scheduling can maximize production, which would keep the project on course and within budget. To get the most out of the equipment there may be a secondary useage to utilize the equipment so it’s not idle.

1iii. The hire purchase options available to a contractor are:
       To purchase.
       Rent with the option to purchase. 
       Lease the equipment.
It’s usually more beneficial to buy the equipment on a longer project. However it could be in the interest to rent. Cost would be the defining factor when deciding.

1iv. A plant layout is important as to ensure the areas properly arranged. This would be to keep the plant / equipment close to the project site. Also materials for similar purposes stored together and next to the site. This would reduce plant movement and travel times to work areas.
Also keeping any plant away from pedestrian and welfare areas.

1v. The disadvantages of purchasing equipment mainly is that it is more expensive. This may become outdated and then not practical for the task. Renting is a better and safer option as can be used as when you require and no machines will be idle .Plus with rental all the service, inspection and maintenance is carried out by the hire company.

2. When owning and operating equipment there are different methods to determine cost. One way is just an estimate of the true cost. A way of determining operating costs would be to use previous year’s records. But this is subject to the way it was used. Others factors in this are the cost of the equipment, total amount of machine hours used. The age of the machine and amount of maintenance and repair carried out. Market demands have an effect on price.
The used equipment market would help determine price.
To estimate cost without previous the buyer should calculate cost comparing investment, depreciation, repair, maintenance and running costs.

3. A rental taken on a lease agreement is beneficial as to preserve the companies capitol. This would conserve monies for elsewhere on the project.
This is a good option if you have prolonged use for the machine. And other sites to move the machine onto.
The down payment on a lease is between 10 – 15%. However a bank will only borrow up to 75% leaving the contractor to find the rest. The machine should also be at cost price. 
When gaining finance through a bank it will normally be a cheaper interest rate than a commercial corporation. Commercial corporations would charge interest on the full cost price. Making bank finance a more attractive option.
Regular monthly payments must be made to maintain the agreement.
If you were to sell the machine before the end of the loan term, any amount outstanding to the bank must be paid in full.
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