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1.1
Accounting is the process, art of recording classifying and summarising money transactions and events of a financial aspect. In simple words, the action of keeping financial accounts

1.2
The objectives of accounting:
-Keep a systematic record of all transaction, 
-To ascertain the financial health of the business, it matches up the revenue earned to the expenditure,
-To portray the liquidity of the business, there are various reasons for a business to spend money, either to pay for resources which will be used to make products for them to sell at a profit etc.
-To protect the business, if the business keeps an accurate ‘account’ of the dealings of the business such as who they must pay, what interest is due, what credits and debits are due, they will look out for the interest of the company in the event that someone tries to claim excess interest from them etc.
-To facilitate rational decisions, ie if the company made a decent profit, it might decide to pay dividends, the only way for an entity to know their financial status is to keep accounts of income and expenditure.
- The specific companies act, taxation acts, etc will dictate that there needs to be specific policies regarding the financial control of a business and to maintain its accounts.

1.3
The limitations of accounting are:
-Record keeping, accounting refers to the financial transactions, not the other issues such as skill levels, state of the economy, potential conflict in other countries that affect the supply of resources, etc, 
-Accuracy of information, although GAAP sets a standard for the accounting profession, there are different interpretations, therefore different results, as well as the internal policies of the business to allow for provisions, depreciation etc.
-Value of Assets, there are some assets that are not materialistic such as goodwill, patents, etc, the business might have placed high value on these. This might affect the final results.
-Window dressing, as per the previous point, some aspects are not measureable in the accounting process. If a company is aware of a pending lawsuit due to patent issues, they are supposed to make allowance for this, however if this affects the bottom line in a negative way, they might not include it.
-Changing price levels, the valuation of assets will affect the share price, an accurate cost is needed.

1.4
recordative- bearing or containing a record  (http://www.merriam-webster.com/dictionary/recordative) access on the 1 oct 2015.

1.5 
Data evaluation is the process of carrying out specific actions.
-controlling the business through the use of control of budgets, 
-the analysis of financial statements, cash flows
-choosing alternative courses to maintain the status quo, 

1.6
The functions of accounting are:
-keeping records
-managerial tasks, if you have the information, you need to act upon it
-analysing the data
-maintaining the legal requirements as per the domicilium of the business.
-ensuring that the reports and the management of the business are done in accordance to GAAP in a predetermined and acceptable manner, one needs to speak the language of accounting.

1.7
Lenders- concern is the companies ability to pay the loan back, ie they are concerned with the credit worthiness of the business.
Employee’s-these stakeholders are concerned with earning a wage, by being able to pay them well enough to keep them motivated and efficient.
Customers – they are concerned with the business as a whole, what is client service like? ( if the company pays there people well enough, they will deliver a good service) will the business be around in the years to come, ( no one wants to buy furniture if the business is not around to supply the warranty period)

1.8
Management accounting is the actual action, they assist in planning and controlling the financial activities, 
Financial accounting is a process, it’s the preparation of the statements, ie the income statement and the balance sheet, 

1.9
The accountant will assist in setting up budgets, they will help keep track of sales, revenues, costs of sales, fixed and variable costs. They will be able to tell the sales team what they need to sell in order to break even. They can assist the manufactures with determining the volume of product that needs to be manufactured in order to make a profit.
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The role of accountants in modern business are to keep the operations of the business under control and ensure that there is no unnecessary expenditure, They generate income statements and balance sheets as part of there reporting process, this is communicated to shareholders.
Accountants are there to manage the finances of the business to maximise on the profits, they provide budgets to the operations of the business and assist in making short term decisions.
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The accounting cycles is a circular workflow, book keepers are the  guys that do the dirty work, they are the ones to gather the data and capture it, consists of 8 steps, 
Transactions, 
Journal entries
Posting
Trial balance
Worksheet
Adjusting journal entries
Financial statements
Closing the books.
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1.Data creation and collection, A business needs to specify what data it wants to analyse, why it wants to analyse this data, then it sets up the systems to collect this data.
2.Data evaluation, one the business has collected the data, it now evaluates the data, it process the data in such a way that is can be analysed and interpreted.
3. Analyse and interpret the data, this will lead to generating a report, the report will be either as defined by the GAAP or for internal consumption, both of which will be able to enable management to make the correct decisions.
4.Audit, the reports that are generated will create history, in other words, over time you will have enough reports to be able to make determinations, you will be able to ‘audit’ the reports to verify they are correct and accurate by making use of ratios, etc.
5.Data reporting, these are the final reports for shareholder consumption, this is what they ‘world’ will use to determine if they want to either loan the business money, invest in the business or buy what your business is selling.
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(http://www.merriam-webster.com/dictionary/recordative) accessed on the 1 oct 2015.
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