[image: BOLC_Logo]                                                                  
 (
   
Assignment Cover Sheet
)



	Student Name:
	JUAN CARLOS VENEGAS

	Student Number:
	1235

	Course:
	DIPLOMA IN FORENSIC ACCOUNTING

	Assignment NO:
	2



	Q.1 Give short answers for the following questions:

i. In what way do the effects of crime influence economy?

It raises costs for businesses and public services. Insured businesses file claims for losses as consequence of crime and the insurance companies will increase their premium as a result. The business will also increase their prices to deal with the expense of crime. Public services are affected as taxpayers ‘ money are diverted to cover the costs incurred on training for law enforcement and a police department, and also for prevention of crime, and the costs of operating and maintaining the legal system, and the costs of incarceration. 

ii. How does crime cost the economy and taxpayers?

Crime costs the economy and taxpayers on training and maintenance of a police department and their staff, the prevention of crime through community programmes such as crime stoppers and school programmes; also crime costs on drug rehabilitation and prevention programmes  which are supported by both, private and public funding. We must also consider the cost of facilities provided to the prisoners, including food, clothing, medical care, supervision, etc.; for that there is also the cost of operating and maintaining the courts, and their staff including judges, and buildings, prosecutors, public defendants for those unable to meet the expenses of an attorney, etc. The costs of medical treatments required by the criminal’s victims are also significant to the society and taxpayers. As a consequence of crime, insurance premiums are increased due to the number of claims for losses caused by crime.

iii. What is ‘Arson?

It is malicious and intentional burning of another person’s dwelling or property.

iv. What is money laundering? Point out some activities which could encompass money laundering.

Money laundering is the concealment of gains from illicit activities through various schemes and methods. Some activities would be depositing large amounts of money into different financial organizations, buying various tangible and intangible assets with large amounts of cash, and maintaining offshore bank accounts with huge balances.


Q.2. What do you understand by the term ‘Embezzlement’? Why it is considered a financial crime?

Embezzlement if the misappropriation of company’s assets perpetrated by employees. And it is considered a financial crime because it contains the three factors of a financial crime: there is something valuable which is the company’s asset which the employee wants to misappropriate without being detected because that employees has the opportunity and it is willing to commit the offence.

Q3. What is forgery? And what is the difference between forgery and uttering?

Forgery is the deceitful making or material modification of any writing with the intention to deceive or harm another person’s rights.
The difference between forgery and uttering is that forgery is the actual intentional act of modifying any writing in order to deceive while uttering is the offering of that forged document.

Case study

Based on the above case what do you think that the forensic accountant would have assessed to get to know the actual facts about the monies? And how he was able to conclude that the husband and wife must have had access to unidentified sources of income?

The forensic accountant would have assessed the income identified in the couple’s bank accounts and from known sources. Then they would have assessed their living expenses, assets and liabilities. For that he/she would have identified the assets that the couple own (such as a house, car, etc) and their value followed by their liabilities considering the balances outstanding on mortgages, loans, credit cards. The monthly repayments of those mortgages, loans, credit cards would have been assessed in order to get to the difference between the income from known sources against the payments and expenses made, the difference would have been the income from unknown sources. Equally a similar test would have been carried out from assets and liabilities.

One way of assessing the unidentified sources of income would be as follows:

Expenses – funds from known sources = funds from unknown sources

Another way would have been as follows:

Assets – liabilities = net worth; net worth – previous year’s net worth = net worth increase;
Net worth increase + living expenses = income (or expenditure);
Income (or expenditures) – funds from known sources = funds from unknown sources

And that is who he was able to conclude that the husband and wife must have had access to unidentified sources of income.
















	



Student Statement:

By submitting this assignment, I confirm that this is my own work.



	Student Signature
	Juan Carlos Venegas
	Date
	[bookmark: _GoBack]24/05/2015




For Tutor / Assessor Use Only
	Total Marks
	

	Marks Obtained
	

	Percentage / Grade
	













image1.png
ﬁ
o R




