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1. Give short answers for the following questions:  

i. In what way do the effects of crime influence economy? 

The effects of crime influence the economy in two primary ways, i.e. Microeconomics through the direct loss of money or property by an individual or a business, who in this case are the victims; and Macroeconomics through the aggregate (total) loss to a local community (city or county), regional, national and international level.
 
ii. How does crime costs the economy and tax payers? 

Crime cost the economy and the tax payers through the following elements; Law enforcement costs, crime prevention costs, Drug prevention and rehabilitation costs, Incarceration costs,   Courts costs, Prosecutors costs, Public defenders costs, Healthy care costs, Business losses and Insurance premium costs, the commission of a crime will result in the economy/tax payer suffering some or all of the above costs. 

iii. What is ‘Arson’?

Arson can be defined in law as the malicious and willful burning of another person’s dwelling house or outhouse. The crime is not primarily concerned with the resulting property damage, but rather with the danger to which the occupants of the dwelling were exposed by the criminal act. It is essential to the crime of arson that there be an actual burning of some part of the property. Mere scorching, smoking, or discoloration of the building without any charring, destruction, or actual burning is not sufficient to be a crime of arson.

iv. What is money laundering? Point out some activities which could encompass money laundering. 

Money laundering is a criminal offense committed by individuals or business entities through the transformation of illegally acquired money or proceeds to make them appear legal, i.e. concealing the source of illegally gained proceeds through various methods and schemes. Money laundering activities encompass: 
1. Transporting money and other money instruments to and from offshore 
2. Purchasing various intangible and tangible properties with large sums of cash 
3. Depositing large sums of cash into various financial institutions 
4. Maintaining bank accounts offshore with large balances 
5. Transmitting funds on behalf of the public, whether offshore or within the country 
6. Any funds derived from illegal activities
i
2. What do you understand by the term ‘Embezzlement’? Why it is considered a financial crime? 
9 
Embezzlement is diverting funds or receipts of the business by an employee, i.e. theft or misappropriation of funds placed in one's trust or belonging to one's employer, this crime is usually susceptible to cash businesses and the funds embezzled usually cannot be traced from the business enterprise to the individuals. Embezzlement is a financial crime because it results in both the direct loss money to the business (microeconomics) and the aggregate loss to the community and/or nation by recording less turnover and hence less profit resulting in reduced tax or levy incomes.  Typical elements of embezzlement are;
 (1) Fraudulent 
(2) Conversion 
(3) Of property 
(4) Of another 
(5) By a person who has lawful possession of the property. 
3. What is forgery? And what is the difference between forgery and uttering? 

Forgery is the false making or material alteration, with the intent to defraud, of any writing to the prejudice of another person’s rights. The intent to defraud is the very essence of the crime of forgery. It is immaterial that the alteration or false writing in fact deceived no one. It is not necessary to show that any particular person was intended to be defrauded. general intent to defraud is sufficient, and it is not limited to the possibility of obtaining money or other property. It is held that the crime must contain the following elements; 
1. The signature was not made by the hand of the person whose signature it purports to be. 
2. someone wrongfully made the signature.   .

While forgery is the false making or material alteration, Uttering on the other hand is the act of offering a forged instrument, knowing it to be such with the intent to defraud, i.e. Forgery is making the false document, and uttering is passing it off as real.

Examples of uttering include;

1. Exhibiting a forged license to present as evidence of a right to receive compensation 
2. Depositing a forged check to one’s own account 
3. Delivering a forged note to satisfy a debt 
4. Procuring the probate of a forged will 
5. Using a forged instrument in judicial proceedings


 Case Study

[bookmark: _GoBack] As part of an ongoing investigation the police raided a house and found a large quantity of cash. The occupants of the house claimed that the monies were savings which they had recently withdrawn from their bank accounts. The police suspected that the funds were the proceeds of the crime that they were investigating and made an application to confiscate the funds. 
The defendants’ solicitors obtained accountant’s report which concluded that the monies had indeed come from legitimate savings. Forensic Accountant was instructed by the police to review that report’s findings. He was able to show that the couple had spent considerably more cash than apparently received and concluded that the husband and wife must have had access to unidentified sources of income. 
The couple refused to provide an explanation for the unidentified income so the Court granted the application to confiscate the monies discovered by the police. 

Question 

Based on the above case what do you think that the forensic accountant would have assessed to get to know the actual facts about the monies? And how he was able to conclude that the husband and wife must have had access to unidentified sources of income?

The forensic accountant must have first sought and identified the know sources of income of the couple, i.e. basically if the couple was employed the Forensic Accountant must have looked at the monthly earnings from their employment, i.e. pays lips, if the couple was in business then their business records must have been reviewed to ascertain their income, after which the streams of income(from pay or business) would then have been compared with their normal monthly expenditures, i.e. upkeep, utilities and other acquisitions. The couple could only save the excess of their income against their expenditure. In this particular case the Forensic accountant was able to establish that the couple could not have enough excess out of their income and expenditure to allow them have a substantial saving, in other words either their monthly income was equal to their monthly expenditure in which case they have nothing to save or their monthly income was less than their monthly expenditure but yet they managed to survive and even save some fund, there by seriously indicating that the couple had other unidentified sources of income which they used to bridge the income expenditure gap as well as save some of the funds. In summary;

Positive Savings = Income - expenditure  

When Income – expenditure = 0 or income – expenditure = Negative savings there will be no excess cash withdrawn as a result of bank account savings.

Therefore for the couple to have the excess cash it means they have X + Income – expenditure = savings / cash (where X would represent income from unidentified sources).
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