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Marking Criteria:
 We expect the learners to write minimum one well expressed point in three lines against each allocated mark. This means one needs to write 15 lines with 5 well expressed points to ge t high grades for a 5 marks question.
For high grades use examples and illustrations where appropriate. 
	Please insert your completed assignment ( in word format)  here:

1.i. Accounting is the process of recording, classifying and summarizing data in a noteworthy manner to indicate the financial status of an entity.
ii. Accounting fulfills different objectives for different business requirements, the basic objectives are as follow
· To keep Systematic Records 
· To Ascertain the Results of the Operation
· To ascertain the financial position of the business
· To portray the liquidity position
· To protect business properties
· To facilitate rational decision making
· To satisfy the requirements of law
iii. The facts derived from accounting can at time be biased inclined or be influenced by other factors such as
· Record keeping
· Accuracy of information generated by accounting system
· Value of assets
· Window dressing
· Changing price levels
iv. Recordative - Keeping or generating record of transactions and dealings for an entity.
v. Data evaluation controls business activities through Budgets and standard costs, evaluation and analysing the performance of the business. Data evaluation is one of the most important activities in business.
vi. Accounting provides investors and creditors valuable information about the company on making a decision to invest, the financial statements of the company will provide this information.
Employees can be potential investors and therefore need accounting information for decision making purposes, they also need accounting information to settle issues regarding wages, bonuses and profit sharing. Employees need accounting information for decision making purposes in the daily activities of the business i.e. acquisition of stock, costing of items.  
Customers are interested in knowing the income earned by businesses. Accounting helps to find out whether a company is improving business and or exploiting customers.
2. The role of an accountant is to maintain the accounts. The accountant prepares the balance sheet and profit & loss statement for management decision making.
3.The accounting cycle is the flow of work for accounting. The accounting cycle has eight steps and upon completion starts over again.
The basic steps in accounting cycle are as follow:
· Transactions – includes any transaction involving the company’s asset
· Journal entries – recording of the transaction 
· Posting – journals are posted to general ledger accounts where they belong
· Trial Balance – prepared at end of accounting period (list of debits & credits with difference)
· Worksheet – adjustments to be made to trail balance are recorded in worksheets
· Adjusting Journal Entries – entries done after trial balance was corrected i.e. accruals.
· Financial Statements – Balance sheet and profit and loss statement
· Closing the Books – accounts are closed at end of cycle and a new cycle begins with zero balances

Activity:
1. Identification of transaction – to identify the type of transaction
2. Recording the transaction – Journalising the transaction to present a record of transactions
3. Classifying – when all transactions relating to an expense is grouped together in an account
4. Summarizing – helps in the preparation of profit & loss account and balance sheet
5. Analysis and Interpretation - accounting analysis informs management regarding the performance of the business and helps with decision making for the future 
6. Presentation or reporting of financial information – Financial information is presented to stock holders and other interested parties for interpretation and analysis
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