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Marking Criteria:
 We expect the learners to write minimum one well expressed point in three lines against each allocated mark. This means one needs to write 15 lines with 5 well expressed points to get high grades for a 5 marks question.
For high grades use examples and illustrations where appropriate. 
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Q.1:i.Exim policy: also known as export and import policy / foreign investment policy is set to manage and control the activities and level of investments between foreign countries in the world and aims to increase the export and decrease the import for each country / nation for economic growth and improvement.
Q.1:ii (a) The type of non economic environment in demand for new closes increases during festive session is: social environment which influence on the people’s choices consequently, the business functions.
Q.1:ii (b) The type of non economic environment in computer has outdated typewriter is: Technological environment. These days’ technologies changes are very fast and in order for the business to survive and compete in the market it has to adopt from time to time. 







Q.1:ii (c) The type of non economic environment in Sugar factories are being set up where sugarcane is grown abundantly is: Natural environment which influence the business operations.
Q.1:ii (d) The type of non economic environment in Availability of skilled labour in a particular region is: Demographic environment has a direct impact on the demand for various good and services and motivate the companies to establish their business in this region.
Q.1:iii. Demographic environment influence the business activities: for instance, the countries with high children and young population will lead business to produce more baby & young products. Also, the demand of the people of cities and towns are different from the people in countryside. Furthermore, availability of skilled labour in certain area and countries encourage the companies to setup their business in such areas.
  Q.1:iv. The importance of business environment for a business firm:
- Determine the strengths and weakness for first move advantage.
- Identify the opportunities and threats for early warring alarm.
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- Meeting customer needs: provide enough information about the needs and expectations of the customers to help business firms to focus and satisfy their customers instead of losing them to competitors.
 - Set up directions and strategies for growth and expansion of the business.
- Image enhancement by express that it is reflecting and interact with its environment and public.
- Ongoing learning for smoothly and easily dealing with the business challenges to improve their performance and remain in the market for longer.
Q.1:v. The social responsibility of business towards different groups: every business enterprise and those how manage the business has responsibility towards the owners of the business as well as the stakeholders in public as a whole.







1- Responsibility towards the owner and shareholders who invest their money to gain a profit.
2- Responsibility towards the employees to secure a healthy business environment as well as fair standard cost of living to motivate them and keep them happy and loyal so they can do their best to keep the business up and successful.
3- Responsibility towards the consumers / customers by providing them good quality products and services at reasonable prices that meet their needs and enable them to have a happy life.
4- Responsibility towards the government by following, implementing the laws, rules and regulations and avoid any corrupt, unlawful activities and practices.
5- Responsibility towards the society by promotes and preserve social and culture values, contribute towards the progress and welfare of the community and protect the physical and ecological environment of the society.
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Q.2. Legal environment is one of the essential areas to concentrate on while doing any business:
-  It has a great impact on the course and functioning of any organization as it set up codes, regulations and procedures for all types of business to deals with any deviations, corruptions. 
- The coverage and efficiency of the legal system in any country attracts foreign investors and groups, whereas the lack of legal system turns away many investors. Also, Starting up a new business could be easy or difficult as per the registration laws of the country as well as if the business against people believes and religious of that country.
- The legal terms and conditions of any business contracts must be ethical and fair to all parties in writing and can be enforced by courts.
- Its very important to keep in mind the laws, regulations of business and competition activities in every country before doing any business to ensure that it work on legal terms and as per the laws to avoid any penalties and charges. 






Case Study
1.A) Limited liability company is a mix of corporation and partnership. All partners have limited liability towards the losses and gains of the company. The partners of this type of business have the right to manage the business directly. In some countries, its required from the companies to chose one general partner to be the general manager with unlimited liability.
1.B) Partnership company is type of business that is run by two or more individuals with the same objectives which is common thing between people and could be temporary or permanent partnership.
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2. The advantages of being sole trader that the owner is completely responsible for its assets and liabilities. Another meaning, he owns everything and responsible for everything. The sole trader may have employees working with him and he/she may use defined trade name, trademark during the business as per the laws and regulations of the country / nation.
3. The reasons why a third of sole traders cease trading within their first year of trading because he did not properly studying and understanding the importance and interaction between the business and its environment (social, political, legal, economic) which lead to unsuccessful business, losing money and business shutdown.
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