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Marking Criteria:
 We expect the learners to write minimum one well-expressed point in three lines against each allocated mark. This means one needs to write 15 lines with 5 well expressed points to get high grades for a 5 marks question.
For high grades use examples and illustrations where appropriate. 
	1. Give short answers to the following questions: 
i. What does an internal auditor do?  
Answer:
The internal audit function helps an organization accomplish its objectives by bringing a systematic, disciplined approach to evaluate and improve the effectiveness of risk management, control, and governance processes.
Internal Audit provides assurance services through the following approaches:
· Analyses Operations
· Reviews Compliance
· Recommends Controls
· Assures Safeguards 
ii. How do forensic accountants work with external auditors? 
Answer
The external auditors of a company are usually assigned to carry out an audit under generally accepted auditing standards, and the main concentration of those external auditors is on auditing the financial statements according to professional standards. How well forensic accounting investigators work together with external auditors characteristically depends on numerous factors, including the following.
1. Client History 
2. Objectives of all interested parties
3. Forensic accounting investigators objectives
4. Objectives of other parties to the investigation 
5. What objectives should the investigation reach mutually 
6. Compliance with audit standards and documentations
7. Work closely mutually with different types of lawyers where required
iii. What are the objectives of internal auditors in forensic investigations?  
Answer:
· Internal auditors must have sufficient knowledge to evaluate the risk of fraud and the manner in which it is managed by the organization, but are not expected to have the expertise of a person whose primary responsibility is detecting and investigating fraud
· Internal auditors must exercise due professional care by considering the Probability of significant errors, fraud, or noncompliance
· The chief audit executive (CAE) must report periodically to senior management and the board on the internal audit activity’s purpose, authority, responsibility, and performance relative to its plan. 
· Reporting must also include significant risk exposures and control issues, including fraud risks, governance issues, and other matters needed or requested by senior management and the board.
· The internal audit activity must evaluate the potential for the occurrence of fraud and how the organization manages fraud risk.
· Developing the engagement objectives and risk assessment framework. 

iv. What is the role of forensic accounting investigators when working in a forensic team?  
Answer:
Forensic accounting investigators can make important assistances to a financial crime investigation, provided that they can work efficiently with the company’s internal and external auditors, as well as with other elements involved in resolving accusations or doubts of fraud.
They bring these skills into the investigation:
· Core skills in auditing 
· Core skills in project management 
· Subject Matter Experts 
Their main roles are:
1. Internal investigations with respect to accounting or reporting issues, generally generated by:
2. Audit committee concerns
3. Unknown tips
4. Internal audit concerns
5. Media or regulatory reports or communications
6. External auditor findings
2. How do forensic accounting investigators work with lawyers? 
Answer:
Although the attorney may lead the investigation officially, the forensic accounting investigator frequently is the keystone of a successful investigating team as follows:
· Advise on any limitations on departments or staffs that can be involved, interviewed, or utilized in the investigation process
· Essentials of the matters under investigation, as currently understood by counsel
· Independent counsel, with the help of forensic accounting investigators, often takes the lead in setting up, managing and organizing the investigative team. This process may include the selection and retention of other parties who make up the team. 
· Launching the timetable in aggregation with the board of directors or management, distributing the timetable to the investigating team, and tracking progress against it
· Making, maintaining, and distributing a working-group list
· Gathering, submitting, and pursuing the various document and employees access requests that the investigating team members will generate
· Organizing the final report with or for the board or its special committee, or doing so in collaboration with other teams from which reports are impending
· Forming and maintaining communication channels with the board of directors and other interested parties, generally including internal general counsel, company management, regulatory staffs, law enforcement or tax authority workers, and various other lawyers involved
· Establishing client or team meetings and plans 
· Ability to conduct or assist with the investigation
· Knowledge to SEC-compliant accounting, financial disclosure, and other reporting
· Knowledge to generally accepted auditing standards and procedures
· Awareness with the regulatory investigative process
· Ability to instantly access industry or specialist knowledge as required—for example, skill in derivative financial instruments, bank regulation requirements, and long-term contract accounting
3. What is the importance of privacy in forensic investigations? And, which measures could be taken to achieve this? 
Answer: 
Privacy – Confidentiality or Secrecy of the Investigation are generally very important to the investigation in regards to the three-audit requirement:
1. Operational audit
2. Financial audit
3. Information system audit 
Privacy is important as we need to determines these following factors 
· Was the misstatement made deliberately?
· Who knew or should have known of the misstatement?
· What needs to be done?
· Limitation of people about the investigation in process.
Privacy is important mainly to avoid defamation and protect the interest of the company from all its stakeholders – Lenders, Bankers, The Public in General as well as Vendors.
If there is any information leak, suspected persons can attempt to tamper with proofs, evidence of the matter and jeopardized the whole investigation and culprits can walk away without being penalized. 
The measures taken can be as follows:
· Limitation of people knowing that there is an investigation in process
· Limited information given to medias and communication channel 
· Forensic team working discreetly
· Protecting third party interest
· Swift actions by the forensic team by proper handling and planning of the investigation
· How data’s and evidences will be used properly
· [bookmark: _GoBack]Suspension of access privileges when needed and required in certain cases. 
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