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Q.1.
i. Export and Import policies or also known as EXIM policy aims to increase the export of the nation and decrease the import transaction of a nation.  In such case it will benefit the nation and contribute to its economic growth.
ii. (a) Social environment
(b) Technological environment
(c) Natural environment
(d) Demographic environment
iii. The demographic environment of one country such as the size, density, distribution and growth rate of the population contributes on any business within the nation.  The demand of the people varies from one another.  If the country has high population that belongs to the lower class level of society, the business which sells low prices of commodities will be in demand.  This can contribute with the decision making of business enterprises to put up a business that will cater such demand.
iv. The business environment that could either is internal or external environment of one country contributes a great role in any business firm.  Any business firm should have a better understanding on the social, political, legal and economic environment that could affect the business.  In the course syllabus, there are six ways that helps identify how it affects the business such as:
1. Determining opportunities and threats
2. Giving direction for growth
3. Continuous learning
4. Image building
5. Meeting competition 
6. Identifying firm’s strength and weakness
Business environment is considered as the “challenge of business” that is why it is important that cope with all the constraints in order to have a successful business.
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v. Anyone who manages a business is not limited to the owners only.  They are liable to the expectations of stakeholders such as workers, consumers, government and community and public at large.
a) Responsibility towards the shareholder or owners:  Fair return of investment should be given to all the shareholder or owners who invested in the business.
b) Responsibility towards the Employees:  All employees should be given fair wages based on their performance and profit of the business, benefits and good working conditions.  
c) Responsibility towards the Consumers:  All products being sold or produced should pass with the quality standard set upon.  Business enterprise should be proactive in responding to customer complaints (if there’s any).
d) Responsibility towards the Government:  It is important to follow the guidelines set by the government in setting up the business.  Any monetary obligations should be paid in full and all the requirements should be met without unlawful activities.
e) Responsibility towards the Community:  It is important to promote social and cultural values of the community as well as to abide with the protection of environment.
Q.2. In setting up a business, it is essential to know the legal requirement of the country where you are putting up the business.  Legal requirements differ from country to country so it is important to seek advice to legal authorities who has a better understanding on the rules and regulation to prevent any problems in the future.  Every business should obey both domestic law and international law of business followed globally. In this case, you will prevent your business from any risk and save money.
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Case study 
1. A) Limited Liability Companies is a business structure that involves the combination of corporation and partnership.  This type of business structure wherein one partner or member is not liable for any issues created by another.  It follows different rule and regulation of different countries.
B) Partnership is a business structure that involves between two or more person who agrees to put a business together aiming to have their profit.  They both have shared control and management within the business wherein they are responsible for debts and liabilities incurred by other partners with or without their knowledge.
2. As a sole trader, you run the business on your own.  It is the simplest business structure that requires few legal and tax formalities. If you operate your business as sole trader, you have enough freedom to control and run the business based on your ideas.  
3. Cease of trading could either be due to bankruptcy and unlimited liability which put personal asset at risk.  Since the business is run by an individual, there is a little opportunity of contingencies if loss in profit arises already. 
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