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Marking Criteria:
We expect the learners to write minimum one well expressed point in three lines against each allocated mark. This means one needs to write 15 lines with 5 well expressed points to get high grades for a 5 marks question.
For high grades use examples and illustrations where appropriate. 
	1.i Crime has a major effect on economy which can be studied through the following effects;-

· Microeconomics looks at crimes affected by single factors and the implication of individual decision on firms as well as individuals. This is whereby the victims are affected directly by loss of money and property. The relationship is usually between individual buyers and sellers and the factors that influence the decisions made by both. The focuses are mainly on patterns of supply and demand and the prices affected in the individual market. “In this cases, there may be no apparent loss but the loss might be huge to the local community and the nation”
· Macroeconomics, looks at crimes affected on a broader scale i.e. Changes in inflation and price levels or interest rates. The relationship is usually between the income and investments of a country as a whole. The cost of crime to the local community and nation can also be huge.

1.ii Crime cost economy and tax payers in various ways:
· Law enforcement and Police units incur costs for running training programs and maintaining security. These costs are then passed on to individuals through paying of taxes.
· Prisons and Rehabilitation Centres are supported by both private as well as public funding. These centres offer support and programs that costs money to tax payers.
· Courts and court staff expenses are maintained in order to provide a legal system for criminal and civil offences. The cost of maintaining law and order is passed on to tax payers.
· Business in an effort to carry on trading will have to inflate prices of goods and services when employees and customers steal from them. The price inflation then affects the general consumers and in worst case scenarios, some companies opt to laying off staff in order to sustain the business.
· In cases where business and individuals claim insurances in order to cover loss as a result of crime, the companies usually have no choice but increase and charge higher premiums. (e.g. car insurances)
· Health care and medical treatments required by victims of criminals are usually very high. With the increase of some deadly diseases, the expenses have also increased significantly.

1.iii.  Arson is a criminal offence resulting from deliberately and maliciously setting fire to a property with the intention to cause damage. Some arsonists may cause fire for revenge, to claim insurance money or purely out of boredom. The result of arson can range from loss of lives, loss of money in damage of property e.g. An investment executive intentionally set fire to his home in order to collect money in insurance claims.

1.iv. Money Laundering is an attempt to make money acquired from criminal activities appear legitimate by disguising its original source. 
It is usually associated with drug, people trafficking and terrorism activities.

Below are criminal offences associated with money Laundering.
· Laundering: “The use of the proceeds of criminal conduct or assisting another party to retain the proceeds and concealing, disguising, converting, transferring or removing criminal property” This relates to the nature, source, location, disposition and movement of the property.
· Failure to Report: Failing to disclose knowledge or suspicion of money laundering is a criminal offence.
· Tipping Off: Disclosing information to another person that may affect the investigation.

Money Laundering usually involves three phases.
· Placement: Disposal of the proceeds into a legitimate business activity.
· Layering: The transferring of money from one place to another in an attempt to conceal the original source.
· Integration: Having layered the money, it then has an appearance of legitimate funds.

Some suspicious activities of money laundering include:
· Depositing of large amounts of money into different firms and maintaining off shore accounts.
· Purchasing properties with large amounts of cash.
· International transfer of funds from one overseas bank to another.

2. Embezzlement is crime that involves theft of misappropriation of funds that one has been entrusted with for personal use. E.g. A General Cashier of a firm, stealing the money he/she has been entrusted with for personal use.
This is considered a criminal offence as it is a breach of legal duty to act in another party’s interest. The party owing the duty is known as the principal.
Depending on the scale of crime, embezzlement may be punishable by large fines or time in jail.
To determine with embezzlement took place, the property must have belonged to someone else other than the accused. The property must be in the possession of the accused. The accused must have been in a position of trust. The accused must have had an intention to defraud the owner at the time of conversion. The accuser must be the owner of the property  

3. Forgery can be defined as an unlawful act of falsely making/copying or imitating another with the intent to defraud. It can also be defined as the act of making something look like something else. E.g (copying someone else signature, imitation of a document)
Other words for forgery are: Fake, imitation, dummy, mock-up, lookalike etc.
Two characteristics of forgery are; 
· The signature or document is not the original of what it’s meant to be.
· The document or signature was made illegally.

Uttering is the placing of something forged into circulation. The intention of knowingly circulating the forged document is to defraud. E.g (depositing a fake cheque to a personal account)
The distinct difference between the two is that forgery is making of a false document and uttering is passing it off as real. E.g if you write a cheque from someone else’s account without their permission and then depositing it into your account. That’s is forgery and uttering. The act of writing the cheque is forgery, and depositing into your account is uttering.
Both crimes are serious and the remedy is jail time.

Case Study:
To know the actual facts about the money, the Forensic Accountant would need to asses couple’s financial activity over a period of months or even years. The Forensic Accountant would need to review the defendant’s solicitors report. In addition, He/She would need to obtain the couples documents such as bank accounts and credit card statements to monitor the movement of funds coming in and going out. Additional steps such as obtaining statement of earnings if the couple are employed/ self-employed or other forms of documents from tax office. Records of employment will give an indication as to whether the couple could have saved the amount money and the given time it would have taken to save it. The Forensic Accountant will need to investigate and understand the source of origin for all the monies received and destination so as to determine its legitimacy, looking very closely at the couple’s lifestyle and their assets for evidence of a lavish lifestyle could give a clearer indication. I.e. expensive homes, furnishings, cars, expensive holidays. If the funds were received through money laundering activity, the forensic accountant would have to investigate further and look for proof and evidence of any organised criminal network whilst working swiftly so as to secure evidence. The Forensic Accountant would have to look closely for any connection with the suspected activities that the police were investigating. The forensic accountant will have to look to for the following  three steps used in money laundering activity.
· Placement, the Forensic Accountant will need to perform thorough investigation to identify source of the monies. Evidence such as currency smuggling, bank complicity, blending the cash with other amounts of cash or whether the cash was acquired through a sale of an asset. In the case of a sale of an asset, evidence will be required prove that the asset did indeed belong to the couple and all invoices raised/received.
· Layering; the Forensic Accountant will have to dig deeper by following the trailing to prove all the stages the monies went through i.e. was this money converted into money order, bankers draft etc. It will be important to uncover all parties involved in any of the process.
· Integration; was the money then put into circulation through  purchase of luxury items or other financial investments then cashed or the monies appear normal business earnings.
Once the Forensic Auditor can prove all these stages were used to acquire the cash, he/she can conclude the investigation as a Money Laundering activity.
It is also safe to state that criminals involved in these activities are somehow difficult to work with as they lack cooperation. The Forensic Accountant should use his skills to try and get them make a confession. It’s clearly demonstrate that the couple refused to provide valid explanation for the unidentified income and therefore the findings provide by the Forensic Accountant should be sufficient to conclude that the monies were acquired through criminal activities. So the court had no alternative but to grant the application to confiscate the monies.
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