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Marking Criteria:
 We expect the learners to write minimum one well expressed point in three lines against each allocated mark. This means one needs to write 15 lines with 5 well expressed points to get high grades for a 5 marks question.
For high grades use examples and illustrations where appropriate. 
	
1. I. The effects of crime can influence the economy in various different ways. When a financial crime is committed a business or an individual either losses money or property, which can cause a “ripple effect”. In that the business may have to lay off employees or source preventative measures in order to save and protect their money and property in the future. This could then lead to an increase in unemployment which affects the economy.

The effects of crime influence the economy on a wider scale and is not easily seen sometimes for example prostitution. For example someone may have reported a prostitute to the police, which may result in there being an arrest and a prison sentence. This can affect the economy because tax payer’s money has to be used to pay the police and their staff for investigations and to make the arrest. The Judge and the court staff also has to be paid plus the prostitute’s lawyer may be one provided by the state which again has to be paid using money from taxes. Finally if the prostitute is incarcerated it is again the tax payer’s money that has to be used to house, clothe and feed her as well as free medical attention when required. Therefore to keep up with demand the government may have to increase taxes.

II. The cost of crime on the economy and for tax payers is quite extensive. Some of the costs are:
· Law enforcement- In order to prevent crime and safe guard communities, training and maintaining law enforcement staff, up keeping of buildings and equipment etc. millions of tax payer’s money has to be used for the Police force. 

· Criminal incarcerations also cost the economy and tax payer, costs such as to feed, house and provide medical attention for prisoners.

· Unemployment benefits- A so called snow ball effect may occur when a company suffers a loss in profits and has to lay off employees to increase profitability. This may be because the company needs more funds to employ preventative security measures to protect their company in the future. Laying off employees then causes an increase in unemployment which means more people may be applying for job seekers allowance-which costs the economy.

· Insurance premium increase- Another costs is when crime permits such as arson, then business are inclined to claim more insurance which leads to an increase in insurance premiums.

III. Arson is setting fire to a dwelling for either fraudulent or malicious reasons. This may be to destroy another person’s dwelling or to claim unlawful insurance. There may be 2 reasons why this crime may be committed. One-the arsonists may be a dissatisfied or malicious employee who commits the arson out of spite or another reason could be the arsonists may be a competitor who wants to disrupt the competitors business. Alternatively an individual may set fire to their own building in order to claim insurance as they may be facing financial difficulties.

IV. Money laundering is passing off funds to be legitimate so as to hide their true source. The funds are usually obtained illegally through sources such as prostitution, drug rings, loan sharking etc. It is usually large sums of money that the perpetrator does not have a legal or plausible reason to have and so they try to past the amount off using some other means in a sense to “wash” the funds to make it seem plausible to have. 

Some activities which encompasses money laundering are:

· Transferring illegally acquired funds to offshore accounts in a different country not governed by the same laws.
· Buying different properties, buildings or companies using tainted funds so as to disguise large amounts of money.
· Investing large amounts of money in various organisations.
· Sending and receiving money without the money actually moving, this is called Hawala. This is when a person sends money to another person most likely in a different country, the recipient then pretends to receive the money, so on paper the amount seems to be transferred but it hasn’t.

2. Embezzlement is when an employee or one that is in a position of trust steals assets or funds that are belonging to an employer. The amount that has been taken is the economic lost. This is sometimes hard to trace as it’s usually done in a business that handles mostly cash. Businesses such as night clubs, grocery stores, bars etc. But this crime is getting more sophisticated where one can embezzle over the internet. For example a sky broadband employee who is a sales agent can embezzle funds while taking payment over the telephone by making note of the customer’s credit/debit card details, and use the card in the future to make personal payments. This individual is in a place of trust and they’ve used their authority to commit fraud.
The reason why embezzlement is considered a financial crime is because financial crime involves transferring assets or funds for one’s personal use that is belonging to another. This is a similar definition to embezzlement but embezzlement is done by an employee or someone in a place of trust for example a Lawyer, Banker or an Accountant. Embezzlement is also considered to be a financial crime because the victim suffers a loss by means of unlawful acts. Embezzlement can also cause a “snow ball” effect where the victim not only losses money but also reputation in the public eye for example in the case of the Sky employee example given above. If this information is published, Sky is likely to lose customer’s trust as they may feel their card details are no longer safe and may take their custom elsewhere. This information may also cause dissonance where the current customers develop regret and may ask for a refund.

3. Forgery is falsely creating or amending any writing with the intention to defraud another person’s right. For example presenting a check that is not genuine to pay a debt.
While uttering is knowingly presenting a forged instrument with the intention to defraud. For example a police officer presents a false search warrant in order to gain access to person’s personal property that they wouldn’t otherwise have access to. If one has the intention to just defraud without getting any financial benefit, but the intention was just to defraud, it is still sufficient to be classed as forgery. But if no one was defrauded then it is immaterial.

[bookmark: _GoBack]Even if a person signs their own name on a check but purporting it was signed by another person, sharing the same name-this is still forgery.
The difference between forging and uttering is forging is actually making the falsify documents such as false wills, checks, search warrants etc. But uttering is presenting the document or using it with the intention to commit fraud. For example an individual imitating another individual’s signature on a cheque would be forging and then presenting the knowingly fraudulent cheque to a bank to pay off a debt would be uttering.

Case Study

Base on the case the Forensic Account (FA) would have assessed the couple’s:

Bank Account- to see the money that was going in and out as they claimed the large quantities of cash were savings which they recently withdraw from their savings account. The Forensic Accountant would also assess the couple’s savings account to see if this large amount was in the account and where was it transferred from. The FA could also get clues as to the original source of the large amounts from the couples bank statements, they could also dig deeper to see whether the sources were genuine or a cover up of where the money was actually coming from.

Account Reports Submitted By Couple’s Accountant -As the case study states the couple spent considerably more amount of money than what has been recorded as inflow in their accounts. Therefore the FA would investigate to get detailed information in each entry of the couple’s accounts to know how much was spent compared to the amount that was coming in. This seem like it may have been a substantial amount which the couple could not give a plausible reason for hence this may be the reason why they refused to give an account for the unidentified income.

The Sources Of The different Entries- The FA would also interview or write for information for each entry in the couple’s accounts and bank statement especially ones that may seem suspicious, in order to learn whether these entries were genuine sources or a cover for an illegal activity and also to confirm the amounts as the couple may have exaggerated small amounts, making it out to be more in order to money launder large amounts gotten through illegal activities.

The FA may have been able to conclude that the couple had access to unidentified sources of income because they have assessed that the couple was spending more than what was recorded as their income. As the couple refuse to provide an explanation for the unidentified income, this suggests that the source may be from a result of committing a crime such as money laundering. In addition the fact that this income could not be recorded in the couple’s accounts also suggest its wealth gotten from committing a crime.

The FA would have also calculated how much the couple earns from the jobs and other plausible sources of income and subtracting their expenses such as bills and  mortgage if any etc. Then the FA could then calculate how much was possible for the couple to have saved over the years, seeing as they claimed this amount was from their savings account.

In conclusion it was important for the FA to not just investigate information that was recorded in the couple’s accounts and bank statements but also missing and omitted information, as in this case the proof was not only found in what was recorded but also in information that was not provided.
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