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 We expect the learners to write minimum one well expressed point in three lines against each allocated mark. This means one needs to write 15 lines with 5 well expressed points to get high grades for a 5 marks question.
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1. Please find below my answers.
i. Through analyzing the frequency of the incidents and the amount of money stolen, I can differentiate the difference between high and low level thieves. 
ii. A typical criminal who commits more expensive fraud are those long-term employees in an organization, holding higher position, highly educated, male, aged over 60, people who have never accused of any crime and looks very decent and knows how to circumvent the internal control of the organization.
iii. Calculating criminals are kind of criminals who are well-educated and tend to be repeat offenders, inclined to take risks, lacks sympathy and begin life in crime at later age. These are people with low self-esteem and want an acceptance from others, craving for success and praise. 
iv. Situation dependent criminals are those driven by situation, like out of disgruntlement and compulsion, while power brokers are those motivated to commit fraud because of its predatory characteristic and opportunities to commit fraud, considering their position in an organization. 

v. Three situations that usually present in fraud case, opportunity, pressure and rationalization. 
vi. Gwynn Nettler’s perception about employees’ lying, cheating, and stealing is that, these are committed by people who are craving for success and acceptance of others, has attitude problem, dire personal and organizational situation and struggles to survive. 
vii. Financial strain, peer pressure, desire to succeed and cope-up with the stiff competition are typical motivations for a white-collar criminal to commit fraud.  
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2. The white-collar criminals or blue-collar criminal is different from other typical street criminal. Typical white-collar criminals are well-educated, psychologically healthy, maintains an appearance of stable family, less likely to be suspected to commit a crime, hold an important position in an organization, more likely males, and have knowledge to circumvent the internal control system of the organization. Whilst, typical street criminals are those preying on hapless individual or organization for survival.   
3. Fraud is most common in organizations that have no controls, no trust, no ethical values, no profits, and no prospects. In the absence of reasonable internal control, fraudster has opportunity to use the loopholes and steals huge amounts of money. Also, in situations that there is no trust within the organization, ethical values, unprofitable operation and no prospects, prevalence of fraud exist. Employees in these kind of organizations are more likely to rationalize their miserable deed to justify their actions. In addition, the absence of deterrence to commit fraud would be a motivation as well for the fraudsters.  
Case Study Answer
i. If the trader has actually committed a crime, it would be skimming and tax evasion. Apparently, the trader purposely taking money from his business without generating invoices and receipts for the proceeds of the goods sold. In doing so, he is also understating his profit or not reporting profit at all to evade his tax liability.

ii. Forensic accountant can investigate the case through checking trader’s records of inventory. If there is shrinkage in inventory, yet no recorded sales. There is high probability of income skimming and intentional manipulating of financial records to reduce tax liability.
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